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Make them safe 
from fire/ 
: y . e . 








MERRY CHRISTMAS! 


IRE INSURANCE POLICIES have not yet been added to 

the long list of ‘‘gift suggestions’’. Therefore, the interest 
of the companies and their agents in the Yuletide is altogether 
one of Peace on Earth—Goodwill toward Men. 





But all over the land there are homes in which Christmas 
merriment would be absent this year were it not for the fire- 
prevention work of the Companies and their representatives. 


This Company thus expresses its appreciation of its agents’ 
loyalty and co-operation during 1927, and wishes them a 
Merry Christmas and a Happy and Prosperous New Year. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Ins. Co. of North America 


write practically every form of insurance except life 











GEORGE WASHINGTON 
| <r April 30, 1789-March 4, 1797 
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of the PRESIDENTS 


Since 1799 when Washington was 
spending his last days at Mount 
Vernon the Providence Washington 
has been present at every Presiden- 
tial roll call. 









WILLIAM McKINLEY JOHN — —eony 
March 6. 1997 4, 1008 Merch « 1828-March 

















Down the line of twenty-nine chief A : rN FE: 
executives the Providence Washing- ‘ py ee 
ton has come answering at every roll hecmeneey — 

call with a spotless record of obliga- 


tions, equitably and promptly met. 


GROVER CLEVELAND 
March 4. 1865 March 4. 1809 
Maren 4. 199) March 4 1897 


PROVIDENCE WASHINGTON || 2ll=e==] 
INSURANCE COMPANY : Cy 
PROVIDENCE ,RHODE ISLAND 


“It Spans Three Centuries” \ eng /\ a 


JAMES KNOX POLK 
March 4, 1845-March 4. Uber 
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ACompany for Good 
Agents 


Twenty-two years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 



































Would You Reinsure a RISK 
of Only $100? 


Illustration of a Typical $10,000 Risk 
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Pro-Rata Reinsurance Specific Excess Reinsurance 


Pro-Rating All Losses Against Excessive Losses 


Then why pay for reinsurance against small LOSSES you 
can ‘better afford to take care of alone? 


Specific Excess Reinsurance 


gives protection where you want it-—on heavy Losses—and 
cuts the overhead expense of handling losses within your 
limits. For information write 


INTER -OCEAN REINSURANCE 
ComMPANY 
CEDAR RAPIDS, IOWA 


Assets $2,569,807.88 Reserves $1,619,403.66 
Surplus to Treaty Holders $950,404.22 











Service to others is the holiday keynote. 


Insurance agents representing the Philadelphia 


Fire and Marine Insurance Company have every 
assurance of prompt and equitable adjustments 
in the settlement of all claims. 


This, added to a policy range of wide latitude, 
that offers maximum coverage at minimum 
rates, insures a profitable and dependable busi- 
ness relation for the agent—safe protection and 
super-service for policy-holders. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 
1600 Arch Street, Philadelphia, Pa. 
209 W. Jackson Blvd., Chicago, Ill. 


200 Bush Street, San Francisco, Cal. 
8th Floor, Hurt Bldg., Atlanta, Ga. 











OFFICE SYSTEM 
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The Rough Notesc,, @ 
ua hin Lis. INSURANCE SUPPLIES 


A Great Book on Adjustments 


HALL ON 
ADJUSTMENTS 


By Thrasher Hall 


Revised Edition 


In “Hall on Adjustments,” Mr. Hall starts with the policy, and clause by clause 
takes up practically every point which has to do with the adjustment of a loss. 
Every clause, and practically every angle of each question, has been threshed 
out and interpreted by the courts. Mr. Hall explains im clear, easily under- 
stood language, the attitude of the courts on each point, and, when there is a 
conflict between decisions of the various state courts, he makes clear the 
attitude of each. Full citations are made of all decisions, so that the book 
is really an index to court decisions on the subject. 


The latter half of the book is devoted to special features of loss adjusting— 
waiver and non-waiver agreements, appraisals, arbitration, awards, non-con- 
current insurance, court definitions of insurance terms, accounting in its 
relation to adjustments, the iron-safe clause, concluding with a chapter of 
“Facts Worth Knowing.” 


Particularly important is his discussion of “Apportionment of Non-Concurrent 
Insurance.” 


Price $3.50 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
Chicago, Illinois 


420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 
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Y indicating a careful interest in important 
details, Parcels Post Insurance becomes a valu- 
able asset to the man who carries it. 

This seemingly smal] item is a great business asset 
to agents of this company, too. It is a symbol of 
thorough, reliable insurance service. Business men 
whose interests are watched by their agents down 
to the smallest detail, have full confidence in them 
when it comes to more vital policies. 

But Parcels Post Insurance is a source of real 
profits as well to our agents. At this season of the 
year, they can sell many coupon books by just tell- 
ing about the time, trouble and money that can be 
saved at an ee cost. 

And Telling them about Parcels Post Insurance, 
is Selling them on a bigger, broader basis of complete 
insurance protection. 


_— 
» GLOBE 


Wastes Shogo cme Pacthe Coast Department 
CHICAGO Insurance SAN FRANCISCO 


Ee) 





Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 





THE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND 
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Thirty-first Year, No. 48 





LICENSE ISSUE ACUTE 
IN PENNSYLVANIA. 





Officials Confer With Commis- 
sioner Taggart, Though With- 
out Results 


MUCH CONFUSION AROUSED 


Companies Differ as to the Method 
Pursued by the State Insurance 
Department 


Nov. 30—The 
state of more 


PHILADELPHIA, 
home office people are in a 
or less confusion regarding the agency 
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CHICAGO, CINCINNATI AND NEW YORK, THURSDAY, DECEMBER 1, 1927 


| MANHATTAN MEETINGS 


NUMEROUS NEXT WEEK 
CONFERENCES TO BE HELD 


Insurance Commissioners and the Life 
Presidents Association Will Hold 
Center of the Stage 


NEW YORK, Nov. 30.—Next week 
will be a busy one in New York. The 
National Convention of Insurance Com- 
missioners will meet Tuesday and 
Wednesday. Almost all of the commis- 
sioners however will be at the Hotel 
Astor Monday in order to have com- 
mittee meetings. The most important 


committees have scheduled meetings for 
that day. The annual meeting of the 
Association of Life Insurance Counsel 
will take place at the Hotel Astor, Tues- 
day and Wednesday. The anuual meet- 


ling of the Insurance Federation of 
America will be held Monday with a 


license situation in the state owing to 
the ruling of Insurance Commissioner | 
Taggart. Col. Taggart believes in a 


standard of agency qualifications and 
applying the agency license law he has 
required all agencies being relicensed 
to take exami- 
at 
stipu- 
very 
and 


for new companies, an 
nation. The examinations are 
different points in the state at 
lated times. Some officials are 
much aroused over the situation 
claim that Col. 
most drastic course. 


set 


Cause of Chief Complaint 

The chief complaint arises over his 
insistence that agents who have been in 
businss for a long period and take on a 
new company must go through the ex- 
amination process. This seems entirely 
out of place, especially where old time 
agents are involved. Instances are cited 
where a firm of three members took on 
anew fire company. Before they could 
be licensed the department required all 
members of the firm to take the fire in- 
surance examination. Some of the new 
casualty companies have appointed 
agents throughout the state and no li- 
cense will be issued until a casualty 
examination is taken. When an agency 
purchases another agency and takes 
over any of the companies, an examina- 
tion must be taken. Inasmuch as an 
examination may require an agent to 
wait for some time until the date of 
examination and it may demand _ his 
presence in another city much time and 
expense are involved. The delay is the 
factor that seems to be causing the 
greatest protest. 


Claim Taggart Is Too Radical 


_Company officials claim that Col. 
Taggart is sincere in what he is trying 
to do. He wants to assure himself that 


agents applying for licenses 
to write insurance. In applying the law 
1owever to old agents taking on new 
companies insurance men feel that he is 
entirely too radical. They would net 
object to his requiring new men coming 
into the business 


are qualified 


After an examination has been taken 
and the applicant satisfies the depart- 
ment as to his qualification, when he 


takes on another company of the same 
class he does not need to take another 
examination. He can fill out a ques- 


Taggart is following a | 
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| evolve a 


to take an examination. 


banquet in the evening 
of Life Insurance 


The Association 
Presidents will hold 
its annual meeting Thursday and Friday. 
The executive committee of the Ameri- 
can Life Convention meets at the 
during the week. The Casualty 
mation Clearing House will 
meeting at the same hotel. 
dicted that a large number of insurance 
men will at the Astor next week in 
view of these activities. 


Infor- 
hold its 
It is pre- 


be 


tionnaire. Col. Taggart evidently feels 


that all agents should take an examina- 
tion where they are accepting repre- 
sentation of new companies in order to 
ascertain their fitness. 


Committee Visited Taggart 


company men visited Col. 





gart a few weeks ago and spent 
considerable time with him pointing out 
what they felt stake he was 


Was a mi 
making in his li 
However 
underst 


license requirements 
budge It is 
will 


how 


he refused to 

} 1 
vod that an appeal 
governor but 


shi xecutive lI 


made 
lar 


be 





the 


ws 





gart is yet to 
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Col. 
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probably gone too ia 
will eventually work out 
will be satisfactory. T! 
in favor of qualific 
They say that Col. Taggart is on 
right path but must be given time t 
course of procedure that will 
bill. 


Agents Support Taggart 


Taggart has 
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that the executive 
Pennsylvani a Associ ation ot 
Agents and some of the life 
zations have endorsed the 
irsued by Col. Taggart 
the situation so far t 

are concerned. The compa- 
feel that the agents are pursui 
course to make it more difficult ‘for 
the companies to get representatives. 
One field man was confronted with a 
situation in one of the cities which quite 

embarrassed him. An agent was insist- 


commit- 
tee < 
Insurance 
agency organi 
methods pt 
complicated 
companies 
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| ing that the company represented by the 


| man 


field man write a certain risk. The field 
was opposed to writing it. The 
agent told him that he could take his 
supplies and stated that it would be diffi- 


WML 


NATIONAL ASSOCIATION 
COMMITTEES ANNOUNCED 


——_ 


HARRINGTON’S SELECTIONS 





Three of Committee Chairmien Are 
Reappointed and All Others Have 
Been Prominent in Work 





NEW YORK, Nov. 30—The 


confer- 


ence committee of the National Asso- 
ciation of Insurance Agents for the 
coming year, as announced by President 





W. Eugene Harrington will consist of 
| W. E. Harrington, Atlanta, chairman; R. 
P. DeVan, Charleston, W. Va.;*George 
D. Markham, St. Lou David J. Main, 
Denver, and Craig- Belk, Houston, Tex 
Chairmen of the other stand com- 
mittees of the National association were 


| also ann 


Astor | 


unced as ‘jaan Finance, W. 





3. Calhoun, Milwz membership, 
E. M. Sparlin, Ros N. Y.; leg- 
islative, Col. Walker Taylor, Wilming- 
ton, N. C.; grievance, Clyde B. — 
Lansing, Mich.; fire prevention and con- 
| servation, Edwin J. Cole, Fall Ri ver, 
Mass.; casualty and surety, 

Clancy, Des Moines; public relations 
und education, Earl E. Fisk, Green Bay, 





Wis 


All Active in Association 





T! e selections of Messrs. Sparlin, 
Taylor and Fisk are in the nature of 
reappointments, each having held the of- 


last year. 


fice As chairman of the finance 
committee, Mr. Calhoun, formerly head 
yf the committee on fire prevention and 
conservation, succeeds J. A. Giberson of 
Iton, Ill., now a member of the exec- 
utive committee. Mr. Smith replaces R 
P. Devan as chairman of the grievance 














committee, the latter now being chair- 
man of the executive committee, while 
Mr. Cole as head of the fire prevention 
and conservation committee takes the 
place formerly held Mr. Calhoun 
lt atter now being chairman of the 
| { committee 
Giberson of Alton, IIL, w is 
Ss Ss success is mi 
the fina e «< m ¢ of t Nat 
Ass ‘ n of I surance Aget t< ) 
ew ect wit € ganizat 
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ings of the executive 
though he did not have 
i was worth while. Mr 
Giberson brought the finances of the 
N ial associat out of chaos. He 
va’ very exacting in following the ex 
f ture of every dollar. He was sys 
tematic it s requirements Mr. Giber- 
son was the right man in the right place 


Pavon‘a Fire Ready Soon 


The lately formed Pavonia Fire of 
lersey City, President John F. Pershing 
states, will be ready for business early in 


the new year. 








cult to get a new agent because the 
latter would have to take an examina- 
tion which would mean a considerable 
delav. Altogether the license situation 


in Pennsylvania is 
| topics of 
} men. 


the main 
insurance 


one of 
conversation among 


lal Underwriter 
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HOME COMPANIES HIT 
BY CHICAGO TAX MOVE 


Assets of $185,000,000 Shown in 
Report by Corporation Counsel 
Samuel Ettelson 


ASSESSMENT ONLY $343,000 


Figures to Board of Review—Complaint 
May Be Filed or Schedules 
Asked 





Efforts to increase the tax income of 
the city of Chicago have now struck the 
nsurance companies of all classes hav- 
ng their head offices in that city. Cor- 


Counsel 


made a 


Ettelson on 
to the Cook 
1 of review listing 106 home 
$185,- 


Samuel 
report 
unty b ari 


thees whose assets aggregate 


000,000, but whi are assessed for a 









lhe rporation counsel does not con- 
tend at all of the assets are taxable 
the city of Chicago. The right of 
egal reserve life compani to deduct 
eir policy reserves is admitted, which 
reduces the assets under consideration. 
Even the balance is not claimed to be 
ixable, but the report is made for the 
niormation of the board of review. 
Only Life Reserves Exempt 
The law apparently is silent about 
e exemption olicy reserves of com- 
es other tl if [wo courses are 
Individual complaints may be 
led against the companies or they may 
e reauired to file individual schedules 


vzing their taxable values 


assets taken from the last Illinois 

urance department report, together 

‘ the assessed valuations in Chicago 
f the different 


companies are 
the reserve 
to legal reserve life 
deductions allowed 
personal property 


* . 
classes of 


Ws, giving efiect to 


herwise taxed 


Summary by Classes 


No. of 
Co.'s Asse ts Assessed 
12 Stock Fire 





9 Mutual Fire 


3,207,750 





5 Inter Ins. (Fire) 

4 Lloyds (Fire) 

30 Total Fire $2 560,337 
10 Stock Casualty 883,424 











268 
20 Mutual Casualty... 8, 
7 Assessm't A. & H 1,6 
9 Cas. Reciprocals 4,6 
2 Lia. Reciprocals y 
48 Total Casualty .$33,289,863 264,750 
4 Legal Res. L. & A. 5,684,141 47,139 
13 Legal Rec. Life.... 8,990,685 156,483 
11 Assessment Life .. 2,871,456 8,700 
128 Total Life $17,546,282 212,322 
1306 Grand Total 77,396,482 510,300 
| Less Errors in Cas 117,609 167,100 
$77,279,873 343,200 
The figures for the various classes 
t of companies other than life sched- 
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Stock Fire 
Assets ,bssessed 
Chicago F. & M...<.:. $: 2 1648, 4 - ieee 
Federal Union ....... ‘ 700 
Ft. Dearborn Auto.... 227,841 ...... 
PONS SAMOS ic cesses 250 
Babs DEMYV. FROME... 000 600 
Metropolitan Fire .... 333,187 ...... 
Natl. Reerve .....c22- 8,667,825 ...--> 
ES DC ee 500 
PUORSOr Fire .ccocccse 9,000 
Presidential F. & M... 1,231,054 ...... 
Batety Piret Pire..... j&GSZOTR .ecces 
Standard American 1,500 
WOteh: cccsccacesevns $17,034,384 12,550 
Mutual Fire 
Assets Assessed 
Farmers Mut. Reins.$ | eee 
Integrity Mutual , iF, eee | 
Interntl. Mut. Fire... 1,350 
Mill Owners Mut..... 6,000 
Natl. Lumber Mut.... es 
Natl. Mut. Church.... 3,000 
Natl. Retailers Mut... 580. a. 86(6eneee 
Protection Mut. Fire.. 1,305,799 8,828 
Mutual Ins. Corp..... / 8 | Bere 
Wetek .csiccsesise cde. BA, 19,178 


Fire Reciprocals 





Assets Assessed 

Canners Exch. ....... $ 2,744,064 ..cce. 
et, BPOOR FT. UWE, 3 pccasces 8 coeses 
Natl. Lumber Mfrs... i (eee 
Sprink Risk Und..... .?.. eee 
Warner Recip. Ins... ih er 
| ee eee eee 8 Of. eer 

Lloyds 

Assets Assessed 

American Lloyds ....$ 513,768 1,500 
Chicago Lloyds ...... . S:) Per 
Lloyds Insurers ..... Teen seen 
7 es Ra ckecn -ceeeun er Senne 
OGM. <eesnweeetans $ 1,559,734 1,500 


Stock Casualty 


Amer. Motorists 
Atlas Casualty 
Ben. Assn. of R.R, Em. 
Great Amer. Cas..... 
Ill. Indemnity re 
New Century Cas 

No. Amer. 2 i 
WO, eee MBEhiccecs 
Western Cas. 
Calumet Cas. 














a a ee rere. $ 7,883,424 64,600 
Mutual Casualty 
Assets Assessed 
Amer. Mut. Inde.m...$ 106,614 121,500 
MULCISE BEE. oc cccccess 457,112 300 
Bankers Mut. F. & C. ia 
Bldrs. & Mfrs. Mut. C. 1,373,800 1,000 
BONNE GI osccdwese 51,388 300 
Chi. Ice Prod. Mut.... 2.) ieee 
Ce, Bee, Bes hc es OC aoe 
First Nat. Mut....... a Bre 
Ill. Mfrs. Mut. Cas... 1,118,299 12,000 
Lumbermens Mut. Cas. 5,526,431 2,000 
Motor Transit Mut. 156,861 ...... 
Mut. Cas. of Chgo.... 358,673 
North Amer. Mut..... er 
Protective Mut. Cas. ERE waceei 
Reserve Mut. Cas.... oo re 
Royal Mut. H. & A ee. aenene 
Security Mut. Cas.... 9,198,418 5,000 
U. B. Muthal...ss.cis 54,451 3,000 
Unity Mutual ....... eee. estas 
Clothiers Mut. Cas... 7,395 600 
BOO scccctioakeness $18,811,737 145,700 


CRUM & FORSTER OFFER 
AGENTS HOLDING SHARES 


__—— 


PLAN ANNOUNCED THIS WEEK 





| Insuranshares Corporation of Delaware 
Owns Stock in Various Companies 
of Successful Group 


Agents are offered a chance to own 
stock in the Crum & Forster companies 
through a holding company known as 
| Crum & Forster Insuranshares Corpora- 
| tion, of Delaware, according to an an- 
nouncement sent out this week. 
| holding company owns $11,000,000 worth 
of stock in the United States Fire, the 
North River and other Crum & Forster 
| companies. The holding company will 
| have 25,000 shares of preferred at $100 a 
| share; 25,000 shares of common “A” at 
| $10 par and 175,000 shares of common 

“B” at $10 par, making a total capitaliza- 
| tion of $4,500,000. 
company above capital on Nov. 30 was 
| $6,954,659. If the insurance company 

stocks held were counted at their present 

market value the surplus would be nearly 
| $9,000,000. 

The preferred stock bears 7 percent 
and is callable at $110 a share. The 
common “A” and “B” shares are iden- 
tical except that the voting power is 
lodged solely in the class “A” stock. 
Agents and employes have the privilege 
of subscribing for units consisting of one 
share of preferred and one share of non- 
voting common at $137.50 per unit. Ap- 
lications for the stock must be made by 
Dec. 30. 








Assessment Accident & Health 











Assets Assessed 
Grt. Northern Cas....$ 10,995 45,600 
Ill, Coml. Mens....... FS! aes 
Ill. Trav. Men’s Hith.. J. ie 
Modern Life & Acci.. span 
PUREE coeecsscoeees ee 
Underwriters Mut. ... , ks eeeree 
Union Casualty ...... eee 220s 
Co: A ere $ 1,636,757 45,600 
Casualty Reciprocals 
Assets Assessed 
Amer. Auto Und...... $ 25,594 .ccoce 
First Natl. Cas. Ins... Ste 38 scenes 
Ft. Dearborn Cas. Und. 183,814 
Inter. Ins. Ex. Chgo. 

See. Ge vecicesewne OS are 
Mot. Car United Und. Pn 8 ~«sesads 
Mot. Car Vehicle Und. 388,253 300 
Math. Auto Und... OF: 
Northern Cas. Und.. 63,620 1,800 
Belt Auto Indem..... 686,197 5,400 

MOG sstnieoviaknes $ 4,699,831 7,500 

Liability Reciprocals 
Chgo. Brick Ex. Ins. 

SP re See e 144,783 1,350 
Pl. Gl. Recip. Und.... ys Tre 

OO ar ree $ 258,114 1,350 





The | 


The surplus of the | 





WANT CASE AS HEAD OF 
AUTOMOBILE CONFERENCE 


ANNUAL MEETING ON TODAY 


Many Big Problems in Automobile 
Field Likely to Come Up for Review 
at This Session 


NEW YORK, Nov. 30.—A strong 
effort is being put forth to induce 
Charles E. Case, assistant United States 
manager of the North British & Mer- 
cantile, to accept the nomination for the 
presidency of the National Automobile 
Underwriters Conference, the annual 
meeting of which will be held here to- 
morrow, and the fraternity generally 
hopes the attempt will prove successful. 
William R. Hedge, president of the Bos- 
ton and Old Colony, is now chief exec- 
utive of the National Conference and is 
understood to have declined positively 
to consider retention of the office for 
another year. Mr. Case is chairman of 
the governing committee of the organi- 
zation and as such has been in intimate 
touch with the workings of the body 
for the past 12 months, and hence is 
peculiarly equipped to direct its activi- 
ties for the new year, should he consent 
to consider the presidency. 


Coast Situation Big Problem 


The big problem before the National 
Conference just now, as it has been for 
several years past, is the Pacific Coast 
situation, and the most effective means 
of dealing with it. The Automobile 
Club of Southern California has made 
serious inroads on the business of the 
stock companies upon the west coast. 
Its competition has been met only in 
part through the work of the automobile 
service club launched by the insurance 
interests. While the latter organization 
is now reported to be on a self-sustain- 
ing basis, a number of companies are 
still opposed to its continuance on prin- 
ciple, holding that the maintenance of a 
service association is no part of the func- 
tion of insurance companies. Others 
contend that conditions upon the Pa- 
cific Coast are peculiar and call for un- 
usual treatment; hence the support they 
accord the club idea in California. In 
reviewing the problem, however, manag- 
ing underwriters contend that it must 
be considered, not alone in connection 
with the west coast, but as to its rela- 
tion to other sections of the country. 
Admittedly the situation is a puzzling 
one, around which there is considerable 
diversity of opinion. 

Still another source of conjecture in 
connection with the National Conference 





GREATEST PROBLEM IS 
NOW FULLY SETTLEp 


E. U. A. ACTION IS IMPORTAy? 





Excepted Cities Cared for—Other My. 
ters Are Still to Be Worked 
Out 


NEW YORK, Nov. 
adoption by the Eastern Underwriter 
Association at its recent general meeting 
of a scale of commissions for the ex. 
cepted cities of Boston, Buffalo, Phi}. 
delphia, Pittsburgh, erin Baltimore 
and Washington, D. C., the last of the 
major problems that confronted the or- 
ganization has been solved. The various 
questions yet awaiting disposal, while 
important, are secondary to those noy 
settled. The commission scale wunapi. 
mously agreed upon for the cities above 

(CONTINUED ON PAGE 32) 


30. — With the 
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to the action that may be taken 
with respect to it by the Eastern Under. 
writers Association, the constitution of 
which provides that the latter body shalj 
assume jurisdiction over automobile 
business within its territory at a future 
date. Just when such supervision will 
take place and under what form is still 


is as 





| a matter for speculation, no plan to that 


| 





end having been considered, 
formulated, up to this time. 

Broadly speaking, two schools of 
thought regarding the method of dealing 
with major problems confronting the 
National Conference from time to time 
obtain among members of the organia- 
tion, the one holding for drastic action, 
and the other for the exercise of less 
heroic measures. Complaints alleging 
the non-observance of conference regu- 
lations by one or another of the asso- 
ciated companies are made from time to 
time, and while there unquestionably is 
a basis in truth for some of the charges, 
it is equally certain that the great ma- 
jority are without merit, and are predi- 
cated on mere hearsay, the falsity of 
which is disclosed upon investigation. 

The treatment of finance business 
continues to be a live topic in associa- 
tion circles, and the special committee 
named to deal with it some time ago is 
understood to have worked out a plan 
which will be submitted to the governing 
committee for its consideration today. 
The old idea of forming a special com- 
pany, stock of which would be sub- 
scribed by such conference members as 
cared to participate in the venture, has 
long since been discarded, and there is 
no ) poeeeaiy of its revival. 
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"MEMBERS OF EXECUTIVE COMMITTEE NAMED FOR | COMING YEAR 





R. P. DE VAN, Chairman 


J. A. GIBERSON, Alton, Ml, 


CHARLES L, GANDY, Birmingham 


FLICKER, Cleveland 


PERRY W. 
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INSTALLMENT BUYING 


IS CALLED STABILIZER 


Edwin Seligman, Economist, Ad- 
dresses Bankers, Manufactur- 
ers and Underwriters 


FINANCE PLANS ANALYZED 


Automotive Industry Alone Is Credited 
With Being Force for Progress 
in Life of Nation 


NEW YORK, Nov. 30.—Installment 
Luying, so far from proving the menace 
to the industrial well-being of the coun- 
try, as many publicists assert and 
some of our bankers believe, is respon- 
sible for “increased production, stabi- 
lized output, reduced production costs 
and increased purchasing power,” such 
being the conclusions reached by Edwin 
R. A. Seligman, professor of political 
economy of Columbia University, as the 
result of a 15-month study conducted by 
himself and some 20 competent associ- 
ates into the general subject of credit 
extensions. The high points he stated 
in an address before 500 prominent 
bankers, economists, manufacturers and 
underwriters at a gathering held here 
recently. 

The meeting was arranged by the 
General Motors Corporation, J. J. Ras- 
cob, chairman of its finance committee, 
acting as master of ceremonies. In in- 
troducing the speaker of the evening Mr. 


so 


Rascob noted the remarkable develop- | 
ment of the automotive industry in the | 


United States, declaring that “it can be 
credited largely if not wholly 
prosperity our country and its people 
ar: enjoying.” Amplifying the state- 
ment, he asserted that the retail value 
of automobiles, trucks and parts pro- 
duced in 1926 is estimated at $6,000,000,- 
600. If to this there were added the 
cost of building and maintaining ga- 
rages, and of road construction and 
maintenance, an additional $4,000,000,000 
has been expended. 


Industry Employs 3,350,000 


Three and a third million persons, he 
stated, are directly employed in the au- 
tomotive industry, with an added 400,- 
000 indirectly employed. Without the 
development of the credit system, in- 

(CONTINUED ON PAGE 32) 
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| CONNECTICUT INSURANCE 


DAY WAS BRILLIANT 
MANY NOTEWORTHY SPEAKERS 


Commissioner Dunham, Governor 
Trumbull and Many Others Were 
on Program 


HARTFORD, CONN 
With an unusual array of 
program, the fourth annual Connecticut 
Insurance Day opened this morning 
under the auspices of the Connecticut 
Life Underwriters Association, the Con- 
necticut Association of Insurance 
Agents, the Connecticut Field Club, the 
Connecticut Chamber of Commerce and 
the insurance companies whose home 
one are located in this state. Donald 


Nov. 30— 


UNION INDEMNITY GROUP 
WILL INCREASE CAPITAL 


| MOVE BY HOLDING COMPANY 


| Sale of New Stock of Insurance Securi- 


talent on its | 


ties Company Will Furnish Added 
Capital for Others in Group 


NEW ORLEANS, Nov. 30.—At 
meeting of the board of directors of the 
Insurance Securities Company last week 
a resolution was passed increasing the 
capital of that company 50,000 shares by 
the sale of stock of a par value 

$20 per share, offering the new 


of $10 


Stock 


| to present stockholders on basis of one 


share for every seven shares owned 
| There is a very strong demand for stock 
of the Insurance Securities Comp any 
and the issue may be considered over- 
subscribed before offered. 

The increased capitalization will be 


used by the Insurance Securities C 


North, general chairman of the day’s 
hie ay called the meeting to order 
and presided over the general session | 
in the morning, open to those in all 
classes of the business. 

Opened by Dunham 

The opening address was given by 

Commissioner Howard P. Dunham, 


who extended greetings from the state 


and the state insurance department. 
The first general discussion was by 
Tressler W. Callihan of Boston, direc- 


tor of education of the John Hancock 
Mutual Life, who spoke on “Life In- 
as a Vocation.” The public 
view was presented by Rabbi A. J. 
Feldman of Hartford, who took as his 
subject, “What the Public Wants and 
What the Public Gets.” James L. C 
of Norwich, general chairman of 

three preceding Insurance Days 

former president of the a Asso- 
ciation of Insurance Age led a gen- 
eral discussion. The last pr aid at the 
general session was by Claris Adams of 
Indianapolis, executive secretary of the 
American Life Convention, who spoke 
on “Insurance and the Public.” 


the 
and 


Group Sessions Held 


| After the luncheon, the 
was broken into two sessions, one for 
life insurance men and one for fire, 

casualty and surety men. The program 
| for the latter session, at which Thomas 
D. Faulkner, past president of the New 
England Association of Insurance 
Agents, presided, included the follow- 
ing: “Current Events and Current 
Problems in Our Business,” by James 
W. Cook of Providence, president of 
the New England Advisory Board; 
“Some Fundamentals in Insurance Ad- 
vertising,” by A. W. Spaulding of 
Hartford, advertising manager of the 
Hartford Accident & Indemnity; “In- 
| surance and Success,” by C. M. Cart- 


convention 





ym- 
pany to enlarge the capitalization of 
affiliated companies, the Union Indem- 
nity, Northwestern Casualty & Surety 
LaSalle Fire and Union Title Guarante« 
Company, to enable those companies to 
keep abreast of their representative con 
temporaries to take advantage of the op- 


its 


portunities for increased business which 


| berlin of 


await them. 
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ussion p 
Gov. Trumbull Present 

George L. Hunt of Hartford pre- 
sided at the life insurance session. Th« 
speakers at this session were: Prof 
Avard L. Bishop of the business ad- 
ministration department at Yale; 
Thomas M. Scott of New York, a lead- 


ing producer for the Penn Mutual Life; 
Roger B. Hull of New York, managing 
director . the National Sonali 
Life Underwriters. There was also a 
general Secunion at the life insurance 
session. — 

In the evening there 
meh 3 easton in the form 
quet, at which Donald G. North was 
toastmaster. The speakers at the ban- 
quet were: Gov. John H. Trumbull, 
Alfred Hurrell, vice-president of 
Prudential, and Col. Clarence D. Cham- 


New York. 
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| WARNS AGAINST WRONG 


KIND OF COMPETITION 





Commissioner H. P. Dunham of 
Connecticut Advises Agents to 
Recognize Responsibilities 





STABILITY IS ESSENTIAL 





Department Head Says Sound Com- 
panies Are Necessary to Public 


Peace of Mind 





Sounding a warning against excessive 


competition, Howard P. Dunham, Con- 
iecticut insurance commissioner, de- 
clared at the annual observance of In- 
surance Day, Nov. 30, that “it will 


concerned, as well as 
of 


umentality of public service, 


benefit all 


ve any system insurance as an 


if both 






s ice executives and insurance 

agents cease trying to get business away 

competitors and concentrate atten- 

on developing knowledge of and 

desire for insurance in hitherto unpro- 
tected members of the general public.” 

The Connecticut department, he said, 

s concerned with methods of acquiring 

usiness wl tend to increase the cost 


Excessive ¢ 


regarded 


ompetition for 


as “generally bad 





human side of insur- 
ner Dunham described 
e various forms of insurance as instru- 
] ] say 


nce Lommissik 


ties OF S8OClal service, Ing 


Company Failure Public Calamity 





It is a essential condition of the 
peace of of the great body of the 
sured public that all shall feel abso 
lutely protected against any failure of 
aayment acco rding to contract. It is a 
public calamity, if those who made 
sacrifices for years to pay premiums are 


finally defrauded of the protection they 
have paid for. Therefore in every state 
of the Union an administrative organ- 
ization provided to exercise public 
supervision over the conduct of the in- 


is 





surance business wi ithin that state. 

“T have no doubt that to the com- 
petent management of a great insurance 
company, the exercise of state super- 
vision over its affairs is often regarded 
as a sort of legal nuisance which has to 
be put up with. On the other hand, the 
directors and stockholders of an insur- 
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PERCY H. GOODWIN, San Diego 


FRANK T. PRIEST, Wichita, Kan. 
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t The Watchman of 1819— 
and of 1927 


ACK in 1819, the AETNA voted 


to help maintain a watchman to 
¥ || patrol the city of Hartford, nights, 
© d|| looking for possible fires. 


A fore-runner of the Automatic Sprinkler ! 
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Even in that early day the principle of 
prevention was recognized as a vital part 
of fire insurance. And every improvement 
in building practice ... every new safe- 
guard against fire....has the strong 
support of the insurance companies of 
America, working constantly to protect 
property by conquering disaster before it 
Y = occurs. Twelve thousand AETNA agents 
profit by their association with a company 
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known always as a pioneer in every step 
toward better public protection. 
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servants. The value of this check is not 
to be gauged by the number and im- 
portance of irregularities actually dis- 
covered and criticized. 


Supervision Is Thorough 


“But even those companies which feel 
toleration rather than affection for the 
more or less painful processes of state 
supervision in its direct effects on their 
business may well approve of its thor- 
oughness, as affecting the 
interests generally. 

“It will be an enlightened purpose for 
the various organizations of insurance 
agents to endeavor to hold their mem- 
bers up to high standards of public serv- 
ice. They may do this in matters small 
as well as great. It would be well worth 
while to give much attention to insisting 
on such proper records and business 
books and methods in all agency offices 
as are now found in those best organ- 
ized. For example, an agent who real- 
izes his obligations to his clients will 
have such an office system as will surely 


enable him to protect every one of them |} 


against a forgetful lapse of his insurance. 
It would also help the morale of the 
body of insurance agents, if all were 
persuaded to follow a strict business 
policy in collecting and accounting for in- 
surance premiums. 


Agents Must Be Responsible 


“Tt will, I believe, benefit the business 
of insurance agents, as well as advance 
the public interest, if their thoughts and 
activities are dominated by a sense of 
their responsibilities to their clients. If 
the insurance commissioner can cooper- 
ate with organizations of insurance 
agents in securing universal allegiance to 
true ideals of their public relations, he 
will gladly embrace the opportunity. 


No More Power Sought 


“In conclusion I wish to say that the 
insurance commissioner of Connecticut 
desires to resist the tendency natural to 
a bureaucracy to widen his jurisdiction 
and extend his powers. But as a repre- 
sentative of the public interest, he does 
ask that suggestions for the benefit of 
the insurance business coming from him, 
as they often do, to various companies, 
may not be resented. In particular, he 
would like, where he can, to protest 
against methods of acquiring business 
which tend to increase the cost of in- 
surance. In most of the cases in which 
insurance companies get into trouble it 
is found that the fundamental cause is 
too great eagerness to do a large busi- 
ness.” 


ORGANIZES AS AGENCy 


|SEEK BUSINESS AGGRESSIVELy 


| Atlanta, Ga., 


insurance | 


Organization Has Fy 
Authority to Write General 
Insurance Covers 





Some time ago the attention of the 
Georgia insurance commissioner was 
called to the fact that the operations of 
the licensed agent in the office of the 
Atlanta Trust Co., in some of its phages 
were involving the latter in a technica 
violation of the law, the trust company 
not being chartered to act as an ingyr. 
ance agent. As a result of this situatiog 
the Atlanta Trust Securities was ingor. 
porated, with full authority to operate 


| an insurance agency in addition to ny. 


merous other allied lines of business, 
then began an aggressive campaign for 
general insurance business as the repre. 
sentative of two prominent fire com. 
panies and one of the leading Casualty 
companies. Officers of the securities 
company state that at the present time 
its business shows an increase of more 
than three times its record when only 
farm loan business was written. 

The Atlanta Trust Securities Com. 
pany was organized by interests con 
nected with the Atlanta ‘Trust Company, 
Atlanta, for the primary purpose of act. 
ing as an insurance agency. The Atlanta 
Trust has never operated an_ insurance 
agency, but since 1924 has given space 
to a regularly licensed fire agent, ap 
pointed at the request of a life company 
for which the trust company is farm 
loan agent. Until quite recently the i 
censed agent wrote only such business 
as came through the office in connec 
tion with the farm loan business. 


Lumbermen’s Steady Increase 


The Lumbermen’s of Philadelphia 
will write $1,250,000 in premiums this 
year. It will aim to write $1,750,000 next 
year. With its increase in capital, and 
surplus, it can add to its premiums 
without affecting its free surplus. See- 
retary A. H. Clevenger is a_conserv- 
ative underwriter and is building up a 
fine institution. All the additional stock 
was taken by the present stockholders. 
The company will close the year with 
a good profit unless the unforeseen 
happens. 








CONDENSED NEWS OF THE WEEK 











New effort made to impose added tax 
burdens on insurance companies in Chi- 
cago. Page 3 

* ss « 

New committee appointments an- 
nounced by President W. E. Harrington 
of the National Association of Insurance 
Agents. Page 3 


* * * 


Commissioner Dunham of Connecticut 
in Insurance Day address advises that if 
agents more fully recognize their re- 
sponsibilities to the public they will be 
doing the most possible for the public, 


the business and themselves. Page 5 
*x* * * 

Connecticut Insurance Day held in 

Hartford. Page 5 
* * * 


Stock increase planned for Union In- 
demnity, Northwestern Casualty & Surety 


and La Salle Fire. Page 5 
* * * 

Much interest in bank agency situa- 
tion in Atlanta. Page 6 
* * * 

West Virginia agents circularized by | 
state association to refuse companies’ 
contracts. Page 8 | 

*x* *x * 


Agreement reached on procedure in 
appeal of Kansas rate case. Page 24 
= & 

Company men on Pacific Coast optimis- 
tic on results for this year. Page 29 








for new acquisition cost rules. 


Issue in Pennsylvania over state de- 
partment requiring examinations is 
acute. Page’ 

*x* * * 

Many meetings to be held next week 

in New York. Page 
x * * 


Automobile underwriters want Charles 
E. Case to head National Conference. 
* * Page 


Companies writing automobile liability 
in Massachusetts face big problem it 
connection with compulsory law of that 


state. Page 
xk * * 
Analysis is made of the trend of the 
industrial accident rate. Page 
* *k * » a 
Courts winding up Kansas bank gua 
aaty f fund, with liabilities $25,000,000 
more than assets. Page 37 
x *k * 
Conditions in surety “bad lands” re- 
viewed. Page % 
x * * 
Central West Casualty to open fidelity 
and surety department. Page 37 
* * * 
Chicago Surety Association clears Way 


Page 
* * * 


Superintendent Beha of New York at- 
tacks new plate glass rating sven 


| charging discrimination. 


*x* * * 


Report on compensation rates in ne 
York state’ is being prepared. age 
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vac | | Sell Sprinkler Leakage Now 


asualty | | Emphasize the dangers of freezing which are the 
= an principal causes of loss. A sudden drop in temperature 
sa —improper functioning of heating equipment—a window 
| carelessly left open, or broken—these are some of the many 
ts con cold weather dangers to sprinkler systems. 


n space There are other hazards also. But with zero weather 
ompany | in the offing, now is an excellent time to concentrate 
the | on this form of protection. 


yusiness 
connec: 


American Eagle envelope inserts “‘When Sprinklers 
ase ° . 
delphi Misbehave’”’ will tell your story to prospects. Get a supply 


ns this 


Oonet | | —send them out—follow them up—stress the low cost of 


tal and . 

ae nf complete protection. You’ll get results! 
s. See- 

onserv- 

g upa | | 
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WEST VIRGINIA AGENTS | GOVERNMENT TAKES UP 
TAKING FIRM STAND 
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HOTEL SHERMA 


CHICAGO 


now offers you a new low rate of $4.00 per day for a 
double room with bath—modern, light, airy, comfort- 
able. This new rate, with the single-room rates of $2.50 
to $5.00 for rooms with bath, makes Hotel Sherman 
the most reasonably priced hotel in Chicago. 


EXCELLENT FOOD 
AT MODERATE PRICES 


You have your choice of club breakfasts at 45c, 65¢ 
and 75c. There is a 60c table d’hote luncheon in the 
“Old Town Room,” and an “All-You-Can-Eat-for-$1” 
lunch in the “College Inn.” The $1.25 table d’hote din- 
ner in the “Old Town Room” is a prime favorite, and 
the “Celtic Grill” and “Coffee Shop” are popular gath- 
ering places for prominent people. 


SMART AND SNAPPY ENTERTAINMENT 
The “College Inn” is Chicago’s most famous night restau- 
rant, and the “Bal Tabarin,” with its new decorations by 
Tony Sarg, is Chicago’s smartest Saturday night club. There 
is Maurie Sherman's orchestra for dancing, and the new 
“College Inn All-Girl Revue”’ is a sensation. 


YOUR TIME IS MONEY 


and Hotel Sherman is in the heart of the business, financial 
and professional centers of Chicago— it is only a step from 
the principal banks, theaters, and a two-minute walk from 
the shopping district. 
ERNEST BYFIELD, President 
FRANK W. BERING, Vice-Pres. and Managing Director 


HOTEL SHERMAN 


1700 Baths 


CHICAGO 








EXECUTIVE COMMITTEE ACTS 


President Kincaid Urges All in State to 
Back Them in Opposition to 
Program 


CHARLESTON, W. VA., Nov. 29— | 


In a notice sent to all West Virginia 
agents last week, A. J. Kincaid, presi- 
dent of the West Virginia Association 
of Insurance Agents, has called upon 
all members of that organization to 
stand with the executive committee in 
its opposition to the companies’ plans 
for separation. The executive commit- 


tee of the West Virginia Association | 
met last week for further discussion of | 


the situation and came to the conclu- 
sion that the proposed separation con- 
tract of the companies is not accept- 
able. They thus ask the agents to 
notify their companies that they will 
not accept the contract and to further 
stand behind the executive committee 
in its present position. The text of the 
letter sent by President Kincaid and 
his executive committee to all agents 
in the state is, in part, as follows: 
“The investigation of the executive 
committee at its meeting in Charleston, 
Nov. 21, demonstrated the fact that it 
is possible that the signing of this 
agreement will have an adverse effect 
upon the interest of both agents and 
companies as well as the insuring pub- 
lic. Your committee has been advised 
by counsel to very carefully consider 
the legality of this contract and the 
possible legal consequences in event 
non-member companies take this mat- 
ter to court. It is believed that this 
contract endangers the understanding 
now generally accepted of the owner- 
ship by the agent of his expirations. 
No provision is made for the represen- 
tation of the companies not members 


of the West Virginia Uniformity Asso- | 


ciation at the same rate of commission 
as allowed by this contract. 
“Your association does not care to 


enter into the separation controversy | 


between members and non-member 
companies, and while some companies 
in sending this contract to their agents, 
have requested them to use their influ- 


ence on non-member companies to pre- | 


vail on them to join the Uniformity 
Association, we believe this request to 
be inconsistent in view of the attitude 
of the companies and their field men in 
appointing agents without regard to 
membership in our own association. 

“A broad interpretation of this con- 
tract may interfere with the represen- 
tation by agents of casualty companies 
writing classes of business also written 
by the fire companies such as property 
damage and collision. 


Confer With Department 


“Your executive committee conferred 
with Sam T. Mallison, state insurance 


commissioner, and W. E. White, deputy | 


insurance commissioner, and ascertained 


the fact that they had taken cognizance | 


of this contract and were seriously op- 
posed to the provisions contained 
therein. The agents of this state have 
always maintained very friendly and 
cordial relations with our state insur- 
ance department and it has always been 
fair in its rulings affecting the interests 
of both agents and companies and the 
insuring public. The executive commit- 
tee, in deferenee to the wishes of the 
state insurance department, passed a 
resolution requesting the agents to de- 
cline to sign this agreement. 

“You are reminded that the note con- 
tained in the lower left hand corner of 
the contract sent you cannot be legally 
enforced as the insurance department, 
the attorney general of this state and 
our own counsel advises that the con- 
tract itself is illegal. 

“Your executive committee recognizes 
that the companies might have some 
justification in wanting an agreement 
with their agents representing them in 


| FARM FIRE PREVENTION 


—__ 


OUTLINES WORK TO BE Dong 


Fa E. Roethe of U. S. Department o 
Agriculture Tells of Future 
Activities 

| 





MILWAUKEE, WIS., Nov. 39— 
| Work to be done by the United States 
| Department of Agriculture in prevent. 
ing fires on farms throughout the coyp. 
try, was outlined by H. E. Roethe, aggo. 
ciate engineer of the chemical engineer. 
ing division of the bureau of chemistry 
and soils of the department, at a confer. 
} ence here last week. 

Mr. Roethe told of the appropriation 
made by the last Congress for the work 
of the farm fire committee in the depart. 
ment, and in presenting the extensiye 
scope of the work to be done, declared 
that the annual loss by fire on farm 
property in the United States amounts 
to $150,000,000, or one-third of the na 
| tional fire loss; that 3,500 lives are lost 
annually on farms of the 15,000 total 
lost through fires; and that lightning 
kills from 400 to 500 people on farms 
annually, and that the minimum for 
loss caused by lightning on farms js 
$20,000,000. 


Many Activities Planned 


The government committee is to make 
contacts with the associations and or- 
ganizations in the country interested in 
farm fire prevention. It has already 
aligned itself with the special committee 
of the Nationai Fire Protection Asso. 
ciation on farm fire protection and David 
J. Price, engineer in charge of the chem- 
ical engineering division, is chairman 
of that committee and Mr. Roethe is 
secretary. It will also keep in constant 
| touch with insurance companies and 
| rating bureaus. 

All information ever published and 
collected on farm fire prevention is to 
be correlated and revised by the govern- 
ment, and it will. work with the state 
universities and agricultural colleges on 
this matter. Mr. Roethe had just re 
turned from Manhattan, Kan., where he 
| visited the agricultural college there, 
|}and from Milwaukee he went to Madi- 


|son where he spent some time with 
Prof. McGregor of the University of 
| Wisconsin who is making an investiga- 
tion of the farm fire situation in Wis- 
| consin. 

Bulletins are to be issued at intervals 
and distrbuted through varous channels 
| such as the farm press and community 
}newspapers and county agricultural 
| agents. Motion pictures are to be made 
|and the government is now starting on 
la series of pictures, the first of which 
| will be a two-reel film showing rural 
fire protection. It will be built around 
the volunteer fire department and will 
bring out causes of fires on farms. re 
sults of various experiments, building 
| construction. and the handling and stor- 
age of gasoline. Experiments will also 
be conducted on various phases of farm 
fire hazards and the results given to 
farmers and fire preventionists. 








this state, but this should be an agret 
ment mutually arrived at in accordance 
| with the established principles of ot 
| state association. k ” 
| “Your officers appreciate very mucn 
| the many letters received from agents 
| of every section of West Virginia agret 
ing to abide by the action of your state 
executive committee and assure you 
that you will be advised from time t 
time of anv developments in which your 
| interests are involved. , 
| “T therefore request that you write 
your companies from whom you have 
| received contracts, that they are no 
acceptable to you and that you conctf 
in the actions of your executive com 
ee and advise the secretary what 
action you have taken.” 
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JP WHO BURNS PROPERTY | —_——_—-_—_ — - _ 
lox | caNT C | tarted with One Subscription— 
DO NG OPINION IN VIRGINIA | 4 P i 
oll a seco | NOW uses ! There’s a reason: 
ment of Court Holds to Allow Recovery Would Of course everyone cannot use 40 sub- - 7 we The Fire Insurance Contract is one of 
ire Be Insuring Against Consequences scriptions to the _ — Digest. When Subscribers Do This— the most a — i ay) a 
i i But every agent, adjuster and company : eld Fire & Marine surance man ’ ; - 
6 Tanieag: say man he coca deters to KNOW rial subserip quently misinterpreted or misunder- 
insurance should be a subscriber of the — nn stood. The Fire vo ape an 
° 4 ne nderwriters Adjust 
30. § RICHMOND, VA. Nov. 30—It Fire Insurance Digest. The Under- "Company Increases. from “— 2 ome, > an me 7 eS on. 
is ae : * d writers Adjustment Company at Chi- nual to 40 annual pti explanation of the points S 
tates ff would be a discredit to the administra : : e | Weste Ad and The knowledge of the Fire In- 
3 . covery > cago started with one subscription and T Western  Adju t and tract. € g 3 : 
Prevent. jon of justice to permit a recovery under : se Inspection Company increase Contract thus obtained will 
oa G, tees ; > wis is now using forty. What more con- from § annual subscriptions surance Lo : %. 
© coun. ff , policy of fire insurance by one who ol s of the wal f th > METICT RE >4SQN | prove invaluable in every-day solicita- 
1€, asso- sas been convicted of having burned c sented proot of the value o e THERE MUST BE A REASO? a 
ngineer. she property insured. This is the view Digest? F 
1emistry of the ake Supreme Court or Ap- Return the coupen on the right with $1.00 a two- a ee ee ee 
_ Confer. Seaeecooce Ml Si Opimlon reversing : months trial subscription. If you are satisfied your Fire Insurance Digest, | 
; peat of the Circuit Court of Rock- I er Fire’ LES payment may be saglid on an annual subscription be- _< T 
Priation ingham county in favor of Max Heller Digest ginning with the July Number. You can never tell Pr 4 two-months’ trial 
he work against the Eagle Star & British Do- Jae . Sam when the information contained in these. Bulletins will | 7, So a 
depart. minions. a , 7 , Screen. Deemn & Ce, Mute. mean dollars and cents to you. So do not delay—Re- | Sails = = 
xtensive Convicted of burning his clothing store | q Pe aga rel turn the coupon with your Dollar NOW! | _ 
declared a Elkton for the ye a — f nil Field & Co. Chi 
yn f collecting insurance on the stock, Heller insurance Co. of y D ; 
meal was ene gg —s in the peni- St. Pa l Fire & Marine Ins. C FIRE INSURANCE IGEST 1 ” 
t ; tentiary. After finishing his sentence, hicago Dept P , . . 
be in te byenght suit under a $1,500 policy is- Surely YOU can, too! and Question and Answer Service ’ 
00 total wed by the Eagle Star just 20 days 166 W. Jackson Blvd. Chicago ie ae 
ightning before the fire. He was awarded judg- 0 RR ener - ener = anaes ) SaaS toa I pa : ee = 
n farms ment for $1,007 after the trial court 
jum for refused to admit evidence of his con- | ——~----—— 
arms js viction on the criminal charge, on the | ea ie Baie 
a it was irrelevant and im- | 
material. 
Law Expresses Sound Policy | VITAL FACTS 
pt In reversing the case, the appeal court 
ested in entered final judgment for the defendant | 
already company. Judge J rentis in summing | 
mmittee up the case said: The policy expressed } 
n Asso- in the common law and statutes of this 
d David commonwealth discourages and punishes | LOW CosT 
e chem. arson. This sound policy, perhaps be- 
heiress cause of modern conditions and the al- | 
sethe is most universal habit of insuring prop- | 
~onstant erty against loss through accidental fires, 
ies and has been emphasized by the Virginia | 
statute, specifically making it a felony | 
ed aal to burn any building or any goods or | 
mn ist chattels which at the time are insured | A 
govern. against loss or damage by fire, with | ccuracy 
he an intent to injure the insurer, whether | 
eges on such person be the owner of the prop- | 
: erty or not. | 
just re- | 
there he Would Mean “Legalized Lottery” 
e there, “Certainly, then, it would be against 
D Madi- public policy to write into a contract 
ne with of fire insurance a provision that. the | 
rsity ol insured might recover, even though con- | 
vestiga- victed of the crime denounced by the 
in Wis- statute. There should be no question | 
that such a provision would be void. If, 
ntervals however, this recovery should be sus- | 
‘hannels tained, it would be in effect insuring the 
span venes| plaintiff against the consequences of 
icultural violating that statute. This mere state- 
De made ment is all that is necessary under the 
hig Bo facts of this case to carry conviction. . ) 
- To permit a recovery under a policy of 9 
Is eee fire insurance by one who has ceo con- It Won t Be Long Now - 7 
wie victed of burning the property insured | 
ind will would be to disregard the contract, dis- 
jms. 3 credit the administration of justice, defy 
building public policy, and shock the most unen- Watch for Next Week's Issue 
nd stor- lightened conscience. To sustain such 
me a judgment would be to encourage and 
pag give support to the current thoughtless | 
: and carping criticisms of legal procedure, 
and to justify the gibe that the admin- | 
istration of the law is the only remain- | 
1 agret- ing legalized lottery.” ' — 
ordance _—__— 
of our Are Seeking Clyde C. Clark | 6 ——— = yl ? ~ | 
. F ‘lends at Grand Rapids, Mich., are | 7 T National Inspection Company 
y mucn seeking to get in touch with Clyde C. | She A -GRAFTS F tae . 
agents Clark, an insurance agent formerly at } | ee ee 
a agree- Milwaukee, Wis. He has an interest in | This corporation reports on the underwriting aspects of heavy manufae- 
ur _ real estate that is of some value to him SO MYWINE (9) turing and mercantile properties throughout the following states: 
pe. “ it he can be located. It was reported Michigan Indiana Kansas 
bg that he had located in Yuma, Ariz., but Wisconsin Illinois Kentucky 
; a letter to that address was returned | , Minnesota lowa Tennessee 
. we unclaimed. Friends who know of his : Ohio Nebraska Oklahoma 
a have whereabouts will do him a favor by com- | Missouri ‘ 
' municating with him or with William - 
" . Anderson, Michigan Trust Building, | ' gp mdr R. L. Thiel 
. a Grand Rapids. Mich. He was known J. G. Hubbell H. B. Chrissinger 7 . e 
> a cme Clark and was a prominent 176 West Adams St., Chicago, Ill. 
. man. 
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Recognized 


Whether the assured is satisfied with the loss 


settlement or not depends largely on 


the serv- 


ice his insurance agent has rendered him. 
Many an assured has learned through bitter 
experience what the coinsurance clause means 
to the underinsured. The assureds who suffer 


such a loss are not likely to resume 


relations 


with an agent who has not pointed out the 


dangers of underinsurance. 


A Lloyd-Thomas *Appraisal not only shows the 
actual insurance values, but it furnishes the 
data on which satisfactory loss adjustment can 


be made. 


Every satisfactory adjustment means a satis- 
fied client and increased prestige for the insur- 


ance man. 

*“WHAT IS AN APPRAISAL?—It is a complete classitied iuver 
tory of insurable property (except stock, merchandise and raw mate- 
rials). Each item of property is valued at today’s cost to replace 
new. The amount of accrued depreciation is determined and the 
sound insurable value is given. 

“ITS ADVANTAGES—Ist—It discovers insurable values that have 
long been written off the books through unscientific depreciation— 
2nd—It gives the agent, the assured, and the companies value facts of 
Property. 3rqd—It makes for adequate insurance protection, for in 


nearly every instance it ealls for additional insurance. 








The, |loyd-Ihomas Co. 
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RECOGNIZED “AUTHORITIES ON PHYSICAL VALUES) 
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4411 Ravenswood Ave., Chicago 
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| PRODUCE SPECIALTY BUSINESS | 
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York, United States manager of 

the Northern Assurance, in his talk 
before the Tennessee local agents 
pointed out some of the means whereby 
men on the firing line have increased 
their premium volume. He said that 
every local office now is a department 
store offinsurance. Straight fire insur- 
ance, he said, is the class that is most 
likely to endure. He characterized it as 
the backbone of an agent’s business. It 
is less subject to change. 


Rent Insurance 


He said that agents do not sell rent 
or rental value insurance as they should 
Many agents put on the rental value en- 
dorsement when they deliver a policy 
and explain it to the assured. He said 
in most cases the assured will accept it 
without much parley. If they attempted 
to solicit the assured to allow the en- 
dorsement to be put on they would fai! 
in many instances, whereas if the en- 
dorsement is already on and the policy 
is delivered and bill rendered it will un- 
doubtedly stick. 

Use and Occupancy 


In referring to use and occupancy in- 
surance he said that where there is a 
stock company the manager can always 
justify that indemnity by telling the 
stockholders that if their business is in- 
terrupted by fire for any length of time 
and they sustain a loss the dividends will 
go on just the same. Mr. Barbour said 
that there is an immense amount of value 
now being carried in the way of mer- 
chandise by trucks. Last year the trucks 
carried 1,918,545.33 tons and yet he said 
that in a great many cases the truck 


bility. If the merchandise had burned 


R Ver, P. BARBOUR of New 


ee 
the shippers would have had a loss 
Therefore he urged agents to keep ; 
sharp lookout on opportunities for sel, 
ing merchandise in transit. 


Tourist Floater Insurance 


Mr. Barbour said that there is a }; 
field for tourist floater insurance. Wher 
the Pennsylvania terminal burned in 
Philadelphia a few years ago the baggage 
loss was $4,000,000. Yet so far as coyjj 
be learned there was only $400,099 
carried on this baggage under tourist 
floater forms. He said that the all risk 
fur floater is another class that shoulg 
be solicited. Many agents he said are 
writing insurance on radium. There jg 
always a certain amount in every city 
and it should be covered by insurance 
There can be a demand created for fing 
arts coverage. This would be insurance 


| on paintings, rugs, tapestries, etc, 


| maintain 


Should Create Broad Market 


Mr. Barbour said that in order to 
reasonable rates for these 
specialty lines a broad market should be 
created. If there are a number of risks 
secured the company can get a fair ayer. 
age. Therefore, if the agents desire reg. 


| sonable rates they should write more 


specialty line business to enable the com. 
panies to get a comprehensive experi. 
ence. 

Mr. Barbour said that when one 
studies the history of fire insurance rates 
a downward tendency is discovered. 
Improvements are made so that rate 
credits are granted. If a local agent 


| could renew every policy he had on his 


owners were devoid of financial responsi- | 


books every year for a period of 10 years 
his income each year would be gradually 
less unless he got new business. This 
would be due to the constant decrease 


| in rates. 








Where to Get Helpful __ 


~ Hints for Your Secretary 


By J. W. LONGNECKER, 
Author of “Advertising Property In- 
surance” 


I have just written a note to my own 
secretary. I am sending a copy of it to 
Tue NaTIONAL UNDERWRITER in the belief 
that it may be of interest to those local 
agents who are readers of the paper. It 
may also prove of interest to some other 
man’s secretary on her own account. 
Here is the note: 

* * * 
Miss Jensen: 

A new book came to my notice the 
other day. It was called “Secretarial 
Training” and was written by Edward 
J. McNamara, M. A., LL.D., a principal 
of the High School of Commerce as well 
as an instructor of the School of Com- 
mercial Education, both of New York 
City. The book was published by the 
Ronald Press Company, 15 East 26th 
street, New York. It was not an ex- 
pensive book, costing but $2.75. 

I know that my sending this book to 
your desk and this request that you take 
it and study it will not be construed by 
you as any sort or kind of a reflection 
upon your work, nor as a hint that your 
work has fallen below expectation in 
any respect. It is not a hint. But you 
know and I know that business is mak- 
ing such rapid strides these hectic days 
that one must check up on his job. We 
have to compare our way of doing things 
with all the recorded knowledge and ex- 
perience available to give each task that 
fillip of craftsmanship that makes one’s 
day stand out and give that keen sense 
of gratification that comes best from 
doing things better than the ordinary. 


As you thumb over the pages of this 
new book bear in mind, please, that it 
was written by a man who has trained 
thousands of young men and women for 
| positions of trust and responsibility in 








the business world, and as you study the 
various chapters remember that this isa 
study of secretarial work from the 
bosses’ viewpoint: it is supposed to tell 
you what an employer expects and hasa 
right to require of his secretary. 

I was deeply interested in the chapter 
that points out the many ways in which 
a secretary may do original constructive 
work. You will in all probability find 
deeper interest in the chapter that gives 
a splendid plan for handling incoming 
mail and making a digest of the office 
correspondence when the principal is 
out of the office or tied into a knot by 
some conference or something of the 
sort. Let’s make that our policy in the 
future. Then there is another excellent 
chapter on the amenities of formal cor- 
respondence. It is packed full of things 
it is well to know. 

* * * 

The book, you will notice, is made up 
with test questions and problems at the 
end of each chapter. Some of these— 
those that fit your daily work the closest 
—it may be well to work out for practice, 
and you know, practice makes even a 
good secretary nearer perfect. 

Others may want to know how to get 
this book. It can be secured, with the 
privilege of examination, five days ap- 
proval, the publisher advertises, direct 
from the publisher. 





Brooklyn Brokers’ Warning 


NEW YORK, Nov. 30.—Members of the 
Brooklyn Insurance Brokers Association 
have been advised that one of the prom- 
inent mortgage companies of the bor- 
ough is now “demanding that all policies 
upon which it is interested as mortgages 
be stamped ‘paid’ by the company oF 
agent upon delivery to it, whether on 
the inception date or 30 days previous 
to it.” It further warns of the entrance 
into the local fire field of a St. Louis 
concern which is reputed to accept busi- 
ness “at any price you are willing to 
pay.” The venture is characteristic 4§ 
the worst insurance fraud tried in a long 
time.” 
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ae i ters very skillfully. I have pursued no oe ~ 
| WHAT I EXPECT OF MY INSURANC [plan ‘and ‘have gone at ‘haphazard, |/“Vertising Campaign 
| E AGENT lid k > th I shall - a £) ae 
| o not know that shall make any Features Association 
ESS | Address Delivered Before Illinois Association of Insurance Agents | change but I have come to this con- : 
i clusion—every man or business organi- HE Insurance Agents’ Association of 
—! =| zation should have an insurance ad- Kansas City, Mo., has started a unique 
@ loss BY ROBERT C. MeMANUS viser, an established agency likely to be | and interesting advertising campaign 
Keep a General Attermey, Swift & Os, Cifenge in  gpesae a long time = om ye which will be carried out through the 
or P . ‘ le ie : : ship should be just as confidential an jaily papers of Kansas City the comin 
sell READ from the Scriptures, Ecclesi- | sponsibilities of citizenship. I believe | intimate as the personal relationship aie They rel aye uD a fo & 
, ue ‘Two are better than | our educators would gladly recognize the | with one’s doctor or lawyer. The ads which have as their purpose the ad- 
e _one Nag I they fall, the one advantages of such a short course if | agency should place all of one’s in- vertising of the emblem of the National 
is a big will lift up his fellow; but woe to him | insurance people would follow the exam- | surance of every kind and _ should Association of Insurance Agents and 
When that is alone when he falleth; for he | ple of the producers of milk, cereals, | be relied upon to keep the proper informing the public that the best in 
r - hath not another to help him up.” There | fruits. It is all legitimate propaganda | coverage and t djust it from ti Saeepnenen Oe niv tai f 
ned ip - hte a lot i , p- . > ee 4 propag overage and to adjust it from time to | insurance can only be obtained from 
baggage is probably a lot in the Bible which you | if fairly, done and these practical, every | time. I should expect the agency to call | those agents who can display this em- 
as could insurance men might have read to you, | day experiences of life the child has a | on me at stated periods, keep me posted | blem on their letterhead, billboard and 
$400,009 to your pront, but I select this passage right to be prepared for. : on the development of new policies and | other advertising matter and who can 
tourist ogee —“—" 4 situation in hu- I'he schools are only one of many | kinds of protection. attach a sticker bearing it to their insur- 
all risk man a fairs which justifies the exist- fields for intelligent instruction. The Expects Scientific ance policies. The association has made 
should ence of insurance agencies and insurance | national advertising field affords unlim- , . large numbt ; ll red stick 
a & he - - : a large number of small red stickers 
Said are companies. ited opportunities. My notion is that Handling of Business which have been distributed to the 
There ig _— we _ human needs have | the insurance industry as a whole could I should expect the agency to keep | members who attach one to each policy 
ery city not changed much since the days of educate and prepare people and sell | pretty well iniormed as to my circum- of fire insurance leaving their office. 
surance King Solomon. The unfortunate indi- | them on the idea of what insurance | stances and obligations and to see to it The advertisements are running in the 
for fine vidual is often wholly unable, alone, to means and does and so make selling a | that there should exist the proper rela- four daily papers of Kansas City, rotat- 
surance bear his losses or to recoup his fortunes; lot easier for all. They could help elim- | tionship between my ability to carry in- | ing in regular order so that one of the 
: or, indeed, to meet obligations which | inate a lot of insurance sales methods | surance and the kind of protection .I ads is in one of the papers each day of 
cet mean more to him than life itself. which are costly and wasteful and a | buy. the week except Sunday. 
. ft nuisance to the public. The average man wastes a great deal The association hopes in this way to 
Ruin en Follows Be Be aoe ae I . 
der to Single Mishap of time interviewing insurance solicitors | educate the public to the fact that they 
these . 4] ae Children Should Learn who are strangers to him. It is very dif- | should place their insurance through 
‘ould be One of the tragedies of the ages has Fundamentals in School ficult to drop one’s business and under- | legitimate agents who think enough of 
of risks been the ruin which has often followed take to educate oneself with respect to | the business they are engaged in to co- 
Ir aver. upon a single mishap. Men risked I believe the schools should teach | Some particular scheme or policy. operate with other agents in the National 
i verything on wl ver tl se. s Pag perare Win 8 - 
a rs Me 1 Ww & an neg they undertook. thrift in all its forms as a great virtue. Proper Education Would association in order to help keep the in- 
more } - -_ cage from enterprises | The child should know all the funda- Eliminate Importunities surance business on the proper plane for 
1€ Com- rather than risk the results of failure. | mentals which relate to savings banks, : , ey : the protection of the insuring public, and 
experi- It gradually dawned upon men’s minds | building and loan associations and in- | If men, from their youth, were fa- | to teach the public that the label is to be 
that catastrophes do not always hap-| surance. All could be taught in attrac- , liar with the theory and principle of ; used as a criterion with which to judge 
on one pen nor to every man or enterprise. | tive ways and all the mystery dispelled. | ™5UTance and taught to accept that prin- | their insurance. 
ce rates Those who escape mishaps prosper. It | A child should know that all of these ciple as part of their life’s plan there a 
_ on eae oo ae it was possible to esti- | are old and proven methods which have would be no occasion for the heart- CHARLES W. DISBROW IS 
{ Tate ry 7 ¥ the average risk was; and | enabled people to get ahead and to keep string pulls and importunities which at AUTHOR OF NEW BOOK 
agent that with a multiplicity of transactions | ahead and would save a lot of hard | U™ME€S make the insurance solicitor a oat : 
on his and by assessing each it was possible to | carned first savings from being wasted , MUsance. - ‘hesice Wl Tint ; ssident of the 
0 years protect all. That is where underwriting | on oil stocks and rubber plantations I want my insurance agency to pre- Charlies wW. is a Pee er 
" ‘ = . 5S ai ¢ < 5. ae e a ° ° mericar wtomohile <« the aut ) ) 
adually and insurance, as we understand them, The automobile has been a great edu- scribe for me as a high class profes- An erican Aut mobile, is the author ¢ 
This began. s c : sional service I 3 ind | @ new book which has just come trom 
These f : ‘cator. It has forced people into insur- | S10M@! Service. 1 want peace OF min¢ | | press of Doubleday, Page & Co 
ecrease ; ese first ventures into the field of | ance and to the realization of how it and a sense of having decently provided or press = o Banki me Fi ll , 
insurance were simple and easily under- | works. No sane man would drive, or | f0T my family, my business and my es- | | sen “AS ag itle i ficates ‘th 
—" stood. The insured could see his direct | permit his family to driv 30 or 40 | tate so that those who follow me may | , conomics.” As the title indicates, ite 
benefit and the fai Pp : y © Crive, 8 Ww OF . : f.% book deals entirely with the essentials 
dy th d the fairness of the arrange- | horsepower machine, weighing a ton | C@tTy on with a fair chance and, for | (71 Luciness structure as encountered 
ay the ment. and a half. at 40 mil ¥ tl me, a kindly and respectful memory. of the business structure as en ar 
his isa What th , ae mits pet hour GA the S : ; “te today. It is the work of many years 
m the f the average person does not | public highway unless covered by insur- Sam Foss says that when disaster study and was written srincipally for 
ully realize is how the small mutual | ance. I suppose this coverage is well- | °VeTtakes us we can do one of two tot . hi ar oy hey 
to tell contributions of all . } ance. 2 suppose ge 15 | hinges: “W. . . the use of his three sons, that they 
s of all protect each policy- | nigh universal today and the ordinary | ‘8S: e can grin and bear it, or— | eons hay , they 
1 has a holder, how very ch : 8 } € ordinary ; i “oe : : might have the proper approach as they 
3 , how very cheap the protection | experience of this protection should sug- | “° need not grin.” I expect my insur- entered business. While the book treats 
h is and why this can be so and how st oth ssibi ds ance agency, whatever happens, to give i. ‘ args es 
hapter every one helps | gest other possible needs. me every incurable Chance ts “asta.” with the details of economics, it 1s 
which = ; It is entirely possible to educate the ; ew ee written in the language of the layman 
ructive Theory and Fundamentals | youth of the land and the general pub- ‘ : . and is readily digestible by any reader. 
ty find Should Be Taught lic to want insurance as one of the ob- Indianapolis Wants Mid-Year Meeting | (Doubleday, Page & Co., $2.50.) 
t gives , | vious necessities ofs life. The task of Barrett M. Woodsmall, president of ——_—_—_ 
oming Pisin an sat the theory and funda- | cultivating this field is one for the in- | the Indianapolis Association of Insur- | — _- the Amoco, Wentaet of 
i 34 ; . se wear ianapolis have announce e pu 5 
_ office ine? gone be taught in our | surance business as a whole, not for | ance Agents, has extended an invitation | of a 3% -story residence at 1812 North 
pal is uinin : a ley are teaching manual | any individual company. to the National association to hold the | Meridian street to be used as the home 
not by raining, hygiene, bookkeeping, trade,| I have come to realize that I have | mid-year meeting in Indianapolis next | Present offices con the ninth Noor of the 
y. r fie : : se s 
of the preparation for the re ot handled my personal insurance mat- | March. ' Continental Bank building by January. 
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h the 
divert Why is Sprinkler Leakage Insurance been known to “let go” for other unfore- 
necessary as an additional precaution seen reasons. Then if valuable goods are 
when sprinklers stand on guard? stored beneath the sprinkler system, it is 
ee oe probable that great damage 
At this t ‘ 
ime of the year will result. 
f the particularly, a sudden cold 
ion . : 
ot snap may freeze pipes in the These are reasons why 
bor- sprinkler system, causing Carolina agents should sell 
oe them to burst, or the sprink- Sprinkler Leakage Insurance 
y or ler tank may spring a leak. —and sales arguments, too, 
= Sometimes workmen acci- why clients should buy. 
viou 5 eRe : 
“ance Progressive, well qualified dentally knock off sprinkler —The Carolinian 
‘ous agents will do well to con- heads. And they have even 
oy sider The Carolina for rep- NEW YORK OFFICE 
e , “ : 
e “ h esentation in their agency. 59 Maiden Lane 
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+ Floats - ~, 
99) £47 Pure 


(Ivory Soap) 


It floats — always on top of the sea of trouble. 
Home policyholders who become engulfed in property 
losses come to know what it means to keep afloat 
financially. They know from experience that satis- 
faction and safety of Home policies near the 100% 
mark. 


Agents of The Home can show those who wish to 
secure dependable insurance protection just what it 
means to be insured in this Company. There is 
safety with Home Policies backed by the Strength, 
Reputation and Service of an old established stock 
company — The Home of New York. 
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Underwriters & Adjusters 


AUTO APPRAISAL 


Used Car Values 
Accurate Serial Numbers 
New Car Prices—Weights 
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Weekly Bulletins 


Loose Leaf—Leather Bound 
Pocket Size Reports 
Revised Quarterly 


AUTOMOBILE REFERENCE 


& APPRAISAL BUREAU 
2970 West Grand Blvd. Detroit, Mich. 


ADJL USTERS ON ST. 


This picture shows 42 of the 
ployed on the tornado losses at St. 
employed, 51 
J. M. Casey and W. H. 
Chicago office 

The adjustment 
found possible 


work has now 


more. 
Only thoroughly 
direction of 
Louis office. 
able spirit. 


experienced men 


General 


Manager R. 
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LOUIS TORNADO LOss 


adjusters ofthe 
Louis. 
being transferred temporarily 
Moore of the St. 
were not present at the time this picture was Roe 
progressed to such a point that it has been 
to relieve many of the outside adjusters. It undoubtedly 
necessary to retain at least ten outside adjusters for ten days to two weeks 
After that time the work will be carried on by the St. Louis branch Office, 
were 
Assistant General Manager Nelson and Manager Keller of the St 
They have stuck to the task for the past eight weeks with admir. 
A. Sellery says he 
organization has ever participated in a case 
produce as thorough and sound adjustments as has been the case in St. 


Western Adjustment em. 
There were actually 46 adjusters go 
from other brancl _ >. . Cain, 
Louis branch and W. L. Heintz of the 


will be 


sent to St. 


Louis, under the 


Capable 


does not believe that the 
of this kind where it was possible to 


Louis. 





Front row, 
Kansas City; Ralph Pfremmer, Kansas City; 
Haas, 
manager, Chicago; 

Second row—wW. R. 
G. M. Wise, Omaha; W. 


Cincinnati; C. L. Mehagan, St Louis; 

Third row—cC. 
Shugart, Chicago; 
St. Louis; V. E. Noble, Des Moines; 
Chicago; J. R. Ellis, Toledo; R. W. 
E. W. Beutler, South Bend; M. W. 
A. T. Fruchte, St. Louis; 
Top row—R. S. Stratton, St. 


Donahue, Milwaukee; J. A. Muckel, St. 


left to right—E. C. McElvain, 


St. Louis; John Keller, manager, St. Louis; Joe K. Nelson, 
B. J. Moore, Saginaw; 
Snyder, Columbus; H. 
B. Plummer, St. Louis; A. C. 


A. Smith, Cape Girardeau; 
H. C. Cunningham, Detroit; 


Fourth row—D. C, Girardot, Detroit; 
George, 


P. E. Nelson, Sioux Falls; 
Louis; 





Milwaukee; 


Cc. B. Williams, Jr, 
Gordon Davis, 


Kansas City; H. L. 
assistant general 
Cc. B. King, Decatur. 

M. Greenberg, manager, Rockford; 
Guy, Cincinnati; A. O. Wing, 


J. A. Martin, Jr., St. Louis. 
Geo. W. McClure, St. Paul; Theodore 
H. W. Collie, Akron; G. G. Gillespie, 
O. R. Ball, St. Louis; G. Bollwerk, St. Louis. 
H. F. Johnston, Detroit; W. S. Quinn, 
Whitacre, St. Louis; L. L. Rowe, Minneapolis; 


Duluth; T. D. Gemerchak, Cleveland; 
H. W. Knoblauch, Grand Rapids. 


F. H. Klinefelter, Youngstown; J. J. 


Louis. 








CHANGES IN THE FIELD 


aan 








J. V. Bowman Resigns as Kentucky 
State Agent of American Central 
to Take New Post 


Julius V. 
tucky for the American Central of St. 
Louis, has resigned to take charge of 
the Kentucky field for the Fire 
ciation, filling a position which had been 
vacant since J. Reyburn Watson re- 
signed to go with the Northern Assur- 
ance, succeeding Claude Snyder, Jr., re- 
signed. 
R. A. Palmer of Atlanta, 
manager of the Fire Association, was 
in Louisville early in the week, at which 
time arrangements were made for Mr. 
Bowman to go with that organization. 
Mr. Bowman has been with the Amer- 
ican Central for six years, and has been 
very active in the Kentucky Fire Under- 


writers’ Association, the Kentucky Fire 
Prevention Association, and the Blue 
Goose. He is a good field man, an ex- 


cellent speaker and a good mixer. 


George J. Olson 


George J. Olson has been appointed 
state agent for the Automobile of Hart- 
ford in the Minnesota and North Da- 
kota field. He succeeds Charles C. Me- 




















Cure, who has resigned to become af- 
filiated with the Niagara. Mr. Olson 


assistant to the 


Bowman, state agent in Ken- | 


GOES TO FIRE ASSOCIATION | has been in the engineering department 


of the Automobile for some years, trav- 
eling out of Chicago and St. Louis. 
Last March he was sent to Minnesota as 
man he now succeeds. 


Paul R. Benson 


Paul R. Benson of Washington, Pa., 


| has resigned as special agent in western 


Asso- |} 


Pennsylvania and West Virginia for the 


| Providence Washington to join the Stam- 


southern | 


| is stipulated 


ford, Conn.., 


Hoyt. 


local agency of Rhinehart- 


Insurance Institute Requirements 


The requirements for fellows by ex- 
amination of the Insurance Institute ot 
America have been prepared and will 
shortly be issued in pamphlet form. It 
that the candidate shall 
write a thesis of not less than 5,000 nor 
more than 7,500 words on a selected 
subject and must attach thereto a com- 
plete biblography. A suggested list of 
subjects for treatment is supplied each 
for the fire, life, casualty and marine di- 
visions of the insurance business. 





New Brunswick’s Capital 


The New Brunswick Fire has now 
certified to the fact that its cash capital 
is now $1,000,000, having been increased 
from $300,000. To the surplus has been 
added $1,050,000, making that item over 
$1,250,000. 
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VIEWED FROM NEW YORK 


By GEORGE A. WATSON 








FARM FIRE LOSS FIGURES 


Of America’s annual fire loss of $570,- 
900,000, it is estimated that $150,000,000 
js due to fires on farms and in rural 
communities, C. A, Browne, chief of the 
United States Agricultural Depart- 
ment’s chemistry -bureau, declared this 
week. 

“These figures do not take into con- 
sideration the losses caused by deteri- 
oration and spoilage of farm products 
which have 
combustion, now recognized as one of 
the principal causes of farm fires,” Dr. 
Browne declared. 

The farm fire protection committee 
of the National Fire Protection Asso- 


ciation is cooperating with the Depart- | 


ment of Agriculture in the development 
of methods of control and prevention of 
fre loss. The chemistry bureau is co- 
operating with the agricultural commit- 
tee of the National Fire Waste Coun- 
cil of the United States Chamber of 
Commerce, in a special campaign to 
reduce fire losses with special attention 
to agricultural communities. 
¢*« « 
WATSON JOINS STUYVESANT 


William F. Watson, who resigned last 
year as first assistant manager of the 
western department of the Aetna, has 
gone with the Stuyvesant at its home 
office in New York in an underwriting 
capacity. Mr. Watson is well known to 
fre insurance men _ throughout the 
middle west, where he has been active 
and prominent. He began with the 
Northern of England in its western de- 
partment, later traveling for the Hart- 
ford in Oklahoma and Indiana. In 1918 








WILLIAM F. WATSON 


he was called in to the western depart- | 


ment of the Aetna by Thomas E. Galla- 
gher, who was then its manager. Mr. 
Watson organized the Aetna’s sprink- 
lered risk department in Chicago and 
Supervised the writing of sprinklered 
risks and the automobile department. 
Two years ago he organized the Aetna’s 
inland marine department. He was 
made assistant manager of the Aetna’s 
western department in 1919. Mr. Wat- 
son has had a broad experience in both 


the office and field and has thus acquired | 


unusual equipment as an underwriter. 
ko 
PLACE NOT DECIDED ON 


The National Association of Insurance | 


Agents has not decided on the place for 
the mid-winter conference, although In- 
dianapolis, it is understood, has put in a 
Strong bid. Indianapolis would suit 
many people because of its central loca- 


tion. Before the executive committee | 


decides the place of meeting the mem- 
bers will probably desire to know where 
the annual meeting will be held. Detroit 
has, in times past, been desirous of hav- 


a relation to spontaneous | 











1 


ing the annual meeting. It was sup- 
posed that it was in line for next year 
but the fires have not been burning 
brightly hence it is not known whether 
the Detroit agents are in a mood to act 
as host for next year or not. 
: = @ 
MRS. E. M. ALLEN DIES 


Mrs. Harriet Key Allen, wife of E. M. 
Allen, vice-president of the National 
Surety, and former president of the Na- 
tional Association of Insurance Agents, 
died at her home in New York City a 
few days ago following an illness of 
| some weeks. Funeral services were held 

at Helena, Ark., Mrs. Allen’s native city, 

and of which she was a resident prior to 

removing to New York last year. A 

husband and daughter survive. Mr. 

Allen is one of the best known and 
| popular figures in the insurance world 
and will have the deep sympathy of the 
fraternity in his bereavement. 

*x * *x 
ROBERTSON TO EUROPE 

H. Marshall Robertson, vice-president 
of Sterling offices of New York City, 
sailed for Europe last week and will 
remain abroad until after the holidays. 
He will spend Christmas in London, 
his home, for the first time in 26 years. 

* * * 
IN SERVICE 25 YEARS 


j 


Charles W. Cooper, secretary of the 
| United States branch of the Northern 
of England, has just completed his 25th 
| year of service with the company. He 
| began his insurance career with the 
| Lancashire, leaving that company to 
join the underwriting department of 
the L. & L. & G. Later he became chief 
accountant of the Magdeberg and from 
that company went to the Northern as 
chief accountant. He was made assist- 
ant manager of the Northern in 1922 and 
later was made secretary of the United 
States branch. 

* * * 

STOCKS SHOW STEADY GAINS 

Insurance stocks held the stage cen- 
ter in the New York City market this 
week. Buying has active right 
along. Phoenix of Hartford advanced 
15 point. Homestead went up 11. Ni- 
agara and United States Fidelity & 
Guaranty increased 10 points. Franklin 
Fire, Great American, Hanover, Har- 
monia, Globe & Rutgers, National Lib- 
erty and New Brunswick all showed 
steady gains. 


been 


kx *k * 
HARRINGTON VISITS NEW YORK 
After delivering his initial address as 
president of the National Association of 
Insurance Agents, before members of 
the Illinois association at their annual 
convention at Joliet, Nov. 22, W. Eu- 
gene Harrington returned to this city 
for a conference with Secretary Walter 
H. Bennett regarding the affairs of the 
national body, staying over to attend 
| the Army-Navy football classic on Sat- 
urday last, following which he left for 
his home in Atlanta. 
x *x * 
REDUCE CORPORATE TAX 





| Insurance men are greatly pleased at 





the action of the House ways and 
means committee of Congress in pro- 
viding for the application of the new 
11% percent corporate income tax to 
| taxable earnings of com- 
panies. The tax now is percent 





The new rate is subject to the increased 

exemption of $3,000 when the annua! 

| net income does not exceed $25,000. 
* x 

LONDON & SCOTTISH CHANGES 


| Harry N. Lehr, who has been in 
| charge of the brokerage and service de- 
partment at the New York headquarters 
of the London & Scottish, has been 
given a post in the underwriting division 
of the company handling western busi- 
ness. He is succeeded in his former 
connection by William C. Morsell. 
Other changes recently made by the 





company include the establishment of | 


What YOU Can Do For 
The Property-Owner 


O use a colloquial 
phrase—you, the agent, 
are the doctor. 

It is for the Company 
that you represent to pro- 
vide you with all modern 
forms of dependable proper- 
ty insurance. 

But it is for you, the 
Agent,toconsultandadvise 
the individual property- 
owner as to the best forms 
of protection for his own 
conditions. 

It is for you, the Agent, 
to point out to him how his 
fire-hazards may be reduced 
and the cost to him of his 
insurance thereby lessened. 

That is why every Alli- 
ance Insurance advertise- 
mentin The Saturday Eve- 
ning Post features the Alli- 
ance Agent, and directs the 
property-owner to him 
Thus Alliance advertising 
aids the Agent in building 
business and prestige. 





THE ALLIANCE 


INSURANCE COMPANY 
of PHILADELPHIA 


Head Office 
1600 Arch Street, Phila., Pa. 


209 W. Jackson Blvd., Chicago, IIl. 
231 Sansome Street, San Francisco, Cal. 
8th fl. Hurt Bldg., Atlanta Ga. 
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lip B. Hosmer, president, and Rockwood 
Hosmer, vice-president of R. W. Hos- 
mer & Co., Chicago local agents, died 
jast week in Chicago, where she has been 


AGENTS GIVEN ADVICE 


ON KNOWING BUSINESS 





living for the past two years. She was 
a pioneer Chicagoan, her father being 
the pastor of the Unity church in Chi- 
cago at the time of the Chicago fire. 

rank B. Hosmer was a partner in the 
old agency of Munger Everett & Co. 
and was the first special agent of the 
Scottish Union & National in the west. 
Every male member of the Hosmer 
family for two generations has been in 
the insurance business. R. W. Hosmer 
and J. W. Hosmer, the uncles of the 
three Hosmers now prominent in insur- 
ance circles, were both active in the in- 
surance business in Chicago. 
IN PHILADELPHIA 


RADIO STATIONS AFFECTED 


Official Organ of American Relay 
League Quoted by H. A. Fanckboner 
for Information of Producers 


H. A. Fanckboner, member of the Chi- 
cago staff of Marsh & McLennan, 
sounds a note of advice to local agents 
on their activity in working to correct 
what they consider hazards discovered 
in amateur radio transmitting stations 
His advice is as follows: 

“There is probably a more pointed tip 
for the agent tRan for the ‘ham’ in an 
editorial appearing in the current issue 
of ‘OST,’ the official organ of the Amer- 
ican Radio Relay League. At least no 
agent can afford to allow himself to 
be told by someone outside the insur- 
ance fraternity something which he, as 
an insurance man, should and is ex- 
pected to know about certain policy 
stipulations and riders. 


TUTTLE 


c. R. Tuttle of Chicago, western 
manager of the North America, was a 
yisitor at the home office in Philadelphia 
last week. 

es. * 

Miles & Miles, genera] agents in Chi- 
cago for the Union Automobile of Los 
Angeles, have moved to larger quarters 
in the Wells-Van Buren building, 330 
South Wells street. They were formerly 
at 166 West Jackson boulevard. 


Amateurs Are Important 


Eureka Security Buys Ground 


The Eureka Security Fire & Marine of 
Cincinnati has purchased the building 
next to its home office structure in Gar- 
field Place with a view to enlarging its 
plans for its new home office building. 


“Moreover, let it not be supposed by 
those unfamiliar with the organization 
of modestly self-styled ‘amateurs’ that 
they are merely a small group of school 
boys. There are 16,000 of them in the 
United States alone, and more are scat- 
tered all over the world. And among 
their ranks are mature men in almost 
every walk of life, including manufac- 
turers, bankers and business men. At 
any rate, they constitute at least a po- 
tential source of about 16,000 dwelling 


Tax Measure Withdrawn 


SAN FRANCISCO, Nov. 30.—It is un- 
derstood in official circles that the 2 per- 
cent tax measure to be levied against 
foreign fire companies operating in Cali- 
fornia and which is sponsored by the 
California State Firemen’s Association | policies. 
for the purpose of raising a pension fund “Thus speaks ‘QST’: 
has been ire sarge by the association. ““In certain parts of the country it 

A constitutional amendment providing - : 2 
for this tax was introduced in the last would appear that the insurance folks 
session of the legislature but was killed | 27€ putting on a campaign to inspect 
in the senate after passing the house. | amd investigate radio installations and 
Recently the matter of such a tax, which | either eliminate those installations that 
has been declared unconconstitutional in | they regard as a hazard or cancel the 
several states, was revived by the asso- | insurance. In the main, of course, such 
ciation when an initiative measure pro- |. oe ie ¢ ; . 
viding for the tax was submitted to the an effort is perfectly proper, but in re- 

cent weeks we have received 
from several amateurs who have en- 


secretary of state for heading and title. 
The association sponsoring the measure 

countered a local agent who has been 
entirely 





is composed of the rank and file of fire- 
men in the state. 





letters 


unaware of the existence of 





STATE AGENT or EXAMINER 
POSITION WANTED 
Wanted position as State Agent or Examiner; 
14 years fire insurance experience; 3! 
National Inspection Company training 
knowledge all special hazards, sprinklered 


GENERAL AGENCY WANTED 


Wanted: General Agency for Wisconsin, IIli- 
nois and Minnesota. Bureau company pre- 
ferred. Ten years executive experience in 
this territory; can produce results that will 
warrant your investigation. All communica- 
tions strictly coniidential. Address C-77, Care 
The National Underwriter. 


ences. 
Underwriter. 




















A New Booklet on 


Leading agency in Central Illinois city of & . ui vc 
3500; premium income $23,000 annual; agent oo "on ort - 
for Hartford; Aetna; Home and fifteen other i 
Write fire, _ Single Copy 25¢ — 
Established forty years in pro- 12 Copies $2.50 100 Copies $15.00 
Published by 
The Association of 
Fire Insurance Examiners 
of Chicago 
W. H. FRENCH 


237 So. Dearborn St. 
Chicago, Ill. 


Fire Insurance Agency 


old line companies. casualty and 


allied lines. 
gressive, growing city with thriving factories, 
schools, churches, college; prosperous country. 
Splendid opportunity for man who wants 
going, assured business. Agency and all 
office equipment including steel counters, 
files, desks, adding machine, dictaphone and 
lease on best ground flogr corner in city— 


»- Room 134 
$10,000. Address C-79, Care The National 





FAVORS 


Often Pay for Themselves 


What if Idid what Schlesco Shure 


is asking me to do—would I get 
very far? 


Did anyone ever do you a favor? 
And the man who did the favor 
—did he ever lose because of 
his favor? 


Neither will you—confidence— 
prestige — appreciation — these 
are the first rewards to the agent 
who brings the story of Schlesco 
Shure to the attention of local 
dry cleaning plants and laun- 
dries. Business follows naturally. 





chlescos 


ure 











Underwriter. 























For Ohioans Only 


Want to make a profitable agency connection with specialists 
in Automobile Insurance ? 
Write now to 
The Metropolitan Motor 
Insurance Company 


All Forms of Automobile Insurance 
423 Euclid Ave. 


Cleveland, Ohio 




















MANUFACTURING g COMPANY 
ew ats ee 


THE GLOVER SALES CO. 


KANSAS CITY, MO. 


Exclusive Distributors of Schlesco-Shure Products to Dry Cleaners 





My. SCHLESCO-SHURE MAKES AN UNDESIRABLE LINE DESIRABLE 









Des Moines, Ia. \. “| 
I am interested in \ & 
Schlesco-Shure. Send \ 
me complete informa- \ 
tion on how the units 





work and how dry clean- “™ 





ing establishments may se- ¥ 





cure them. SCHLESCO-SHURE UNITS are listed as stand- 
X\ ard by Underwriters Laboratories. 

BOGEE 00k cacwdncsedibesstbhvens + Approved by WN. Y. Industrial Code Commission. 

‘\ Approved and r ded by inent insur- 

PN bo cticcdvdidecdsdsanne -\ ance and fire officials. Designed to comply with 
\ all State and City Fire Regulations. 

City 660660600008 06000608 ere ° \ Sehieseo-Shure products are distributed te Dry 

Cleaners exclusively through the Glover Sales Co. 

- ‘ of Kansas City, whose sales and service engi- 

Position POO e eee eeee treater neeseeseseee soccer & neers are at the command of present and prospes- 





16 THE NATIONAL UNDERWRITER 


December 1, 1997 








Fire 

Rent 

Uso 
Windstorm 
Automobile 
Fur Coat 
Tourists 


Transit 
and Others 





NORTHERN 


ASSURANCE COMPANY LIMITED 
OF LONDON 
80 JOHN STREET, NEW YORK 

















such a thing as a ‘transmitting rider’ 
and has accordingly informed the pol- 
icy-holder that transmitting equipment 
is ‘out.’ 

Rider Permits Operation 

“‘Not so. The ordinary rider ac- 
companying the usual form of policy 
gives permission to operate a receiv- 
ing set when equipped with the usual 
lightning-arrester, etc., and says that 
transmitting equipment is prohibited. 
But don’t you remember all those pro- 
visicns in an underwriters’ code about 
the dimensions of the blades in light- 
ning switches, the height of stand-off 
insulators, and how lead-in-bushings 
have to extend beyond the wall so many 
inches on each side, and so on? Those 
are the regulations for transmitting sta- 
ticns, and amateur stations that comply 
with them and are satisfactorily passed 
by an inspector from the underwriters’ 
bureau can obtain an additional rider on 
their policy, permitting the operation of 
the amateur station, with no increase 
in rate. We know, because we've got 
ane, 

“So the agent isn’t the final author- 
ity and he doesn’t always know what 
he’s talking about. Tell him about the 
existence of the special form to permit 
transmitting. Incidentally, every ama- 
teur station ought to be installed in ac- 
cordance with these regulations, and it 
is particularly worth the while of an 
amateur who owns his own home to see 
that his installation is inspected and 
passed and the necessary rider issued so 
that there will be no question about the 
validity of his insurance. A few of the 
regulations are a bit dizzy but in the 
main they are only sensible—require- 
ments which every station should ob- 
serve anyway—and in any event they 
are all easily attainable.’” 





C. C. Taylor Critically Ill 


C. C. Taylor of Chicago, manager of 
the Central Actuarial Bureau, is in a 
hospital at Bronxville, near New York 
City, following a serious attack on the 
golf links between Bronxville and 
Yonkers Saturday." Mr. Taylor was 
playing with Vice-President A. R. Small 
of the Underwriters Laboratories. He 
was stricken with convulsions and was 
rushed to the club house. Mr. and Mrs. 
Taylor were visiting their daughter and 
her husband in Bronxville. Mr. Small, 
however, did not know the name of the 
family. Mr. Taylor was unconscious. A 
search of his belongings did not reveal 
the address of his daughter. A physi- 
cian was summoned and it so happened 
that he was acquainted with the daugh- 
ter and family. Mr. Taylor was taken 
to the hospital in a critical condition but 
revived. The physician stated that the 
cause of his malady was uraemic poison- 
ing. 


Mrs. Emerson Made Secretary 


Mrg. Mildred Evans Emerson has 
been elected assistant secretary of the 
3oston and the Old Cclony. She also 
acts as treasurer of the companies. 
Mrs. Emerson, who is the daughter of 
the late Edmund A. Evans, former as- 
sociate justice of the Superior Court at 
Clinton, Mass., has been associated with 
the Boston since 1918. She is a graduate 
of Smith College. Since 1920 she has 
been chief accountant of the company. 


C. G. Whipple in New Post 


C. G. Whipple, who for several years 
was general agent in Chicago for 
the Union of Canton, has been ap- 
pointed assistant to the managers of 
the Improved Risk Mutual in New York 
City. L. G. Weimer and W. M. John- 
son are managers of the company. 

Mr. Whipple served the Union of Can- 
ton, of which Marsh & McLennan were 
United States managers, until the Union 
reinsured its business with the Crum & 
Forster group. He was an examiner in 
the western department of the National 
of Hartford, and prior to that was a 
field man in the southwest. 





COMPANIES CONTINUE 
TO CUT FIELD STAFFs 


——— 


EXPENSES BEING REDUCED 


Economies Instituted Until New Sources 
of Revenue Are Developed—Fewer 
Special Agents Needed 


= 
For the last 10 months fire companies 
have been inaugurating economies in 
the field, and it is expected that the 
movement will continue until the field 
expense item is brought to a consid- 
erably smaller figure than it totaled 18 
months ago. Companies large and small 
have been curtailing the number of field 
representatives in all departments, partly 
by eliminating some traveling repre- 
sentatives altogether and partly by in- 
creasing the territory covered by indi- 
vidual field men. 


Many Territeries Consolidated 


Throughout the states of the north- 
west and the northern Pacific country 
in particular, territories have been con- 
solidated under the control of fewer 
men. Larger areas, it has been found, 
can be as satisfactorily covered by one 
man as by two. Balance collections have 
in a number of states made smaller de- 
mands on a field man’s time in the last 
six months than in any former period. 
And since in the matter of overdue 
balances the majority of companies have 
decided to be firm in cancelling agen- 
cies, it is not expected that a return to 
former bad conditions will be made 
wherever improvement has been insti- 
tuted. 

Ohio Staffs Cut 


Even in a state so important in fire 
insurance as Ohio, some companies have 
found themselves overmanned and have 
been forced to reduce the size of the 
special agent and engineering staffs. Re- 
cently one of the most important com- 
panies in the business was forced to 
make one cut in Ohio, and may make 
more before the year is out. Smaller 
companies have been even more dras- 
tic than the large in reducing field ex- 
penses, and some of them declare the 
end is not yet. 

Saturation point has almost been 
reached on some of the major fire lines, 
and companies are eagerly seeking busi- 
ness in classes once thought of as side 
lines. Mergers of and reciprocal agree- 
ments between fire and casualty com- 
panies to handle automobile business 
show one result of the close approach 
to saturation point. Another is an ag- 
gressive attempt to develop other lines 
besides automobile business, and the 
cutting down of field forces at least 
until new sources of revenue are de- 
veloped. 


Decreases May Be Permanent 


It is a question whether field men who 
are given larger territories than formerly 
will not develop enough efficiency and 
become sufficiently acquainted with their 
companies’ accessory lines to handle an 
increase of work if an increase comes. 
Some managers and field men believe 
that the staff decreases made this year 
will continue for years, and others be- 
lieve they will continue only until the 
companies begin to obtain business from 
new sources. 





New Mutual Formed 

BOSTON, Nov. 30.—The Massachusetts 
department has authorized the Trade 
Mutual Liability to commence business, 
with authority to write personal acci- 
dent and health, automobile liability and 
collision insurance. The company was 
chartered Oct. 26, and will specilize in 
automobile liability cover under the 
compulsory law. The officers are: Presi- 
dent, Lewis H. Peters, West Medford; 
vice-presidents, Frank Eighme, Cantor; 
Arthur H. Curtis, Winthrop; treasurer, 
Horace D. Likins, Worcester; assistant 
treasurer, Roger F. Turner, Milton; sec- 
retary, Ellen J. McRae; assistant secre- 
tary, G. Lincoln Dillaway, Jr., Melrose. 
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DUST EXPLOSION HAZARD 
IS ANALYZED BY ROETHE 


| 
| 





ADDRESSES PREVENTIONISTS 

In Milwaukee Talk Government En- | 

gineer Cites Great Danger from 
This Little Known Cause 





MILWAUKEE, WIS., Nov. 30.— | 
Twenty-eight thousand industrial plants | 
in the United States are subject to dust | 
explosion hazards, H. E. Roethe, asso- 
ciate engineer of the chemical engineer- 
ing division of the bureau of chemistry 
and soils, U. S. Department of Agri- 
culture, told industrial workers at the 
second session of the fire prevention 
school here last week. These plants 
employ approximately 1,324,422 persons. 

Records of 300 dust explosions in coal 
mines and industrial plants show that 
in 77 of these explosions, 496 persons | 
were killed and in 105 explosions, 875 | 
were injured, and in 161 cases the prop- 
erty loss amounted to $39,706,108, an | 
average of nearly $247,000 for each ex- | 
plosion, according to Mr. Roethe. 


| 


Similar to Gasses 


The behavior of a dust explosion 1s } 
similar somewhat to a gas explosion, he 
said, and dusts require definite ignition 
temperatures and also have what might 
be termed the lower and upper limits of | 
concentration. Very little work has | 
been done to determine the limits of 
concentration of explosive industrial | 
dusts, but in the tests that have been | 
made, it has been found that ordinary 
corn starch dust can ignite with a mix- 
ture of approximately 7 ounces per 1,000 
cubic feet. 

Matches, open flames, electric sparks, | 
fires and similar causes of ignition wili | 
ignite explosive dusts even as they can | 
ignite gases, Mr. Roethe pointed out, | 
and he said that the degree of fineness | 
of the dust determines the rate of flame | 
propagation through the dust cloud. 

Need Periodic Inspection 

“There must be a periodical inspec- | 
tion of industrial plants by firemen, if 
they are to become acquainted with the | 
dust hazard,” he declared. “These in- 
spections serve the purposes of discov- | 
ering and remedying conditions which 
may cause or help to spread fires, fire- | 
men become thoroughly familiar with | 
the structural conditions of the build- | 
ings and the hazardous manufacturing | 
processes carried on in them, and a | 
definite knowledge of the contents of the | 
buildings and products handled and | 
manufactured is obtained. Some fires, | 
seemingly extinguished after a few min- 
utes of work, have often become disas- | 
trous because the firemen did not know | 
the many flues, vertical openings, open- 
ings in fire walls, concealed spaces, and | 
other avenues for fires to spread. Only 
close inspection of a building will give | 
this important information. 

“It is common knowledge that dyna- 
mite or gasoline or a process in which | 
inflammable oils are used constitutes a 
Serious danger to firemen. They must 
understand that other substances, such 
as dusts or chemicals are just as haz- 
ardous and adopt proper precautions. 


“There are three classifications of dust | 
explosions that have occurred whil¢ fire 
Was in progress and they include ex- | 
plosions that occur during the drawing 
of contents of bins or storage vaults, 
those that occur during the fighting of 
fires in factories and manufacturing es- | 
tablishments, and those that are due | 
to the force of the full stream of water 
on piles of dust.” 


WANT ADS 


Occur During Fires | 
| 
| 








One inch One issue 





AMERICAN NATIONAL FIRE | 
INSURANCE COMPANY 


8 East Long Street COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 

JESSE E. WHITE, Vice-President JOHN A. DODD, Vice-Pres. and Sec’y 
GEORGE E. KRECH, Secretary 

ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Its Name Indicates Its Character Progressive, Yet Conservative 
Operating Along Sound Lines 














= — = 


A Hartford Agent’s Christmas 


| By the Agent Himself ] 


The entire household was awakened by Junior at six-thirty 





(as it has been every Christmas for the past twelve years). Of 
$ course the Santa Claus business is a thing of the past. but 
Junior knows the forbidden place where the presents are kept 

knows that presents are there—and breakfast is out of the ques- 


tion until at least a couple of gifts have been opened. 


I decided that he might as well see the big surprise 
first and gave him the set of tools for his down-cellar 
workshop. The tools were bought with the net result 
of the Hartford golfers’ policies sold out at the club- 
house last summer. There was another present, too, 


that came before breakfast—a pres- 





ent that was impossible to hide—the 
new Metrophonic Edisola promised 
to Mrs. Agent months before when I had inadvertently told 


her the unexpected results of soliciting some live stock lines 


Of course the family party came later in the day with 


various gifts for uncles and aunts and cousins, but while we 





are on the subject of commissions, it is in order to refer to 
the new electric refrigerator presented 
the family in general, and the new fishing tackle presented to 
myself by myself—both of which were made possible by the 
Hartford rain policies written for 
the state fair association and various 


concessionaires. 


Perhaps this should be called a 
sideline Christmas, or more appro- 


priately, a Hartford Christmas. At 





all events, it was a decided success. 
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Big Boost for Careful Underwriting 


THAT sound underwriting pays is in- 
dicated by the optimistic reports on the 
experience of the fire companies so far 
this year. The heavy loss ratios that 
ate so severely into the investment prof- 
its of the companies in 1924, 1925 and 
1926 seem to have been brought under 
control. Credit for this is frankly given 
to improved underwriting. 

For a long time after the war, volume 
seemed to be the only consideration. 
That disaster did not come at once was 
due to the fact that it took time for 
sound habits to wear off. Men who 
had been trained in careful underwrit- 
ing could not at once bring themselves 
to run “wide open.” The old guide 
lines were obliterated only gradually. 
Also it took time for the evil effects 
to show in the experience, especially 
with the volume growing. Then the first 
bad year was regarded as something to 
be expected occasionally, and besides it 
came in a year of splendid investment 
results and was less alarming than if 
the companies had been obliged to de- 
pend on underwriting profits. 

The continued bad experience finally 
forced a stock taking on methods. At 
first attention was directed chiefly to 
expenses and it was only when it was 
found that expenses had gone up per- 
manently and could not be reduced ma- 
terially that underwriting came in for 
real revision. Adjustments also were 
reformed. 

That the “wave length” in underwrit- 
ing experience is much longer than is 
commonly supposed is indicated by the 
fact that little improvement in net re- 
sults was observed in 1926. All through 
that year efforts were made on every 
hand to check losses and expenses, and 
yet the annual statements Dec. 31 were 
scarcely more cheerful than in the two 
preceding years. It is only in 1927 that 
the experience shows the results of the 
strenuous efforts. 

An argument could be made that the 
results are due to the natural recession 
of the loss wave and that the good and 
bad years were simply part of the ac- 
cepted fluctuations in underwriting ex- 
perience. Such an argument, however, 
raises an interesting speculation as to 
whether the true loss wave is not far 
more stable than is generally supposed, 


and whether the variations noted in the 
history of fire underwriting are not due 
rather to waves of underwriting care 
and recklessness. 

In other words, it is a question wheth- 
er a steady underwriting policy, if attain- 
able, would not level the loss ratios over 
a series of years as long as such policy 
could be maintained. It is a different 
question whether such steadiness in un- 
derwriting can be maintained. Fashions 
change in business as well as in hats. 
The pendulum swings from side to side 
and perhaps the best that can be hoped 
is to shorten the swing. An underwriter 
of independent mind sees the pendulum 
too far on one side and sets his own 
course to the other. It is human na- 
ture to be swayed by competitors and 
soon the balance is the other way. Even 
if a lone underwriter had a clear eye 
and a steady hand it would not give a 
level record for his company, because 
he is on risks with others and his losses 
will sway with theirs. 

The loss ratio has been investigated 
historically in its relation to cycles of 
business prosperity and depression, not- 
ably by the Gren Farts. It would be 
interesting for some underwriter with a 
good memory to go back over the rec- 
ord and see how the underwriting cycles 
coincided with the loss waves. Taken 
in connection with the fact that the 
“drag” of visible results behind the 
causes is undoubtedly longer than has 
generally been supposed, it might be 
found that underwriting tends to loose- 
ness in good times and to rigidity when 
business is slack. Thus instead of the 
high loss ratios being due to moral haz- 
ard induced by commercial slumps, it 
might be concluded that they coincide 
because the bad loss records could be 
ascribed to underwriting indigestion, just 
as the hard times are due to commer- 
cial indigestion. 

Such theorizing is not invalidated by 
the fact that the worst underwriting 
cramps were suffered while commerce 
and industry were at the height of pros- 
perity. That fact only means that un- 
derwriting has its own cycles, the last 
of which in its causes is clearly traceable. 

At any rate, careful underwriting gets 
a big boost from the experience so far 
registered in 1927, 








Laurence G. Sherman has joined the | 
advertising staff of the Hartford Fire. 
Mr. Sherman has earned an enviable 
reputation as a writer on business sub- 
jects, particularly insurance. He entered 
advertising business in 1919, as secretary 
to M. C. Manternach, president of the 
Manternach Company, advertising 
agents. He went into the copy depart- 
ment of the Graphic Arts Company in 
1922 and after a year’s service there 
entered the copy department of the 
Manternach Company; was there a year 
and a half and then spent five months in 
Life Insurance Sales Research Bureau. 
From there he went to the publicity de- 
partment of the Aetna Fire and after two 
years in that department now joins the 
Hartford Fire. 

Lately Mr. Sherman has contributed 
to business magazines, such as “Printers” 
Ink” and “Advertising & Selling” and is 
now on exclusive contributing basis with 
“Advertising & Selling.” 


Robert Hawley, Indiana special agent 
for the Ohio Farmers, who is a son of 
President F. H. Hawley of that com- | 
pany, and his wife, formerly Miss | 
Margaret Bishop of Dugger, Ind., have 
returned from their wedding trip and are 
at home in Indianapolis. 





Lyle Stephenson, Kansas City local 
agent, had charge of raising the $150,- 
000 Republican convention guaranty in 
the campaign to secure the next Repub- 
lican national convention for that city. | 
Mr. Stephenson will be a member of 
the invitation committee which will go 
to Washington when the Republican 
national committee meets to decide on 
the next convention city. Other insur- 
ance men who will go to Washington 
are Homer B. Mann, of Mann, Barnum 
& Welch; Fred W. Fleming, president 
of the Central Surety, and Arthur M. 
Hyde, president of the Sentinel Life. 

Henry Godoy of A. L. Maltaret & 
Co. of Havana, general agents of the 
Fire Association and Constitution In- 
demnity in Cuba, has been spending 
some days at the home office in Phil- 
adelphia. 








John M. Thomas, the new vice-pres- 
ident of the Fire Association, is now 
nicely ensconced at its head office in 
Philadelphia, occupying jointly head- 
quarters on the ground floor with Sec- 
retary E. L. Kelley. He has taken his 
residence at the Alden Park Manor 
where also live other members of the 
Fire Association family, Vice-presidents 
C. C. Wright and Nelson D. Sterling of 
the Constitution Indemnity, and Hugh 
Allen, automobile manager of the Fire 
Association fleet. 


The Robert M. Coyle & Co. agency of 
Philadelphia is celebrating its 50th year 
of existence. James H. Coyle, father of 
Robert M. Coyle, founded the business 
and the latter became head of the firm 
in 1892. In 1909 Henry C. Townsend 
and Edward Troxell were admitted to 
the partnership. Mr. Coyle is a mem- 
ber of the executive committee of the 
Philadelphia Fire Underwriters Asso- 
ciation, is a director of the fire 
insurance patrol and is a member of 
prominent clubs in New York and 
Philadelphia. He also is president of 
the First Penny Savings Bank of Phila- 
delphia. He was a member of the 
Pennsylvania commission for codifying 
insurance laws for four years. 





S. L. Legreid, who has just taken 
office as state fire marshal of Illinois, has 
been connected with that office since 
1911 and his promotion is regarded as a 
reward for faithful service for the past 
16 years. He was appointed deputy fire 
marshal in 1911 and for some time spent | 
most of his time in the coal fields of | 
southern Illinois. Investigations and in- | 
spections there were in his charge. | 


| business 
|route for a 
| where the company maintains a branch. 








8. L. LEGREID 


Under the administration of Governor 
Dunne in 1914, when civil service ex. 
aminations were inaugurated, Mr. Le- 
greid took the examination and stood 
highest on the list of contestants. 

He was promoted to superintendent 
of inspection and was in charge of that 
work for the entire state. In 1917 he 


| took the examination for supervisor of 


fire prevention and again was leading 
man on the list. Governor Lowden ap- 
pointed him supervisor and he now ad- 
vances from that position to the head of 
the department. 

As a recognition of the growing im- 
portance of the Pearce, Porter & Martin 
general agency at Tulsa, Okla., a full 
page advertisement was carried Jlast 
week in the Tulsa “Tribune,” reproduc- 
ing letters from all corners of the United 
States and Canada sent to this agency 
in tribute to its growth and present na- 
tionwide prominence. From the San 
Francisco “Examiner” has come a re- 
quest for a resume of the activity of 
the agency, its views on advertising, its 
effectiveness on selling insurance and 
some samples of its newspaper adver- 
tising. Requests for similar informa- 
tion have come from insurance agents 
and insurance companies in all sections 
of the country. 

President J. B. Levison of the Fire- 
man’s Fund returned to San Francisco 
last week after spending some time in 
eastern insurance centers. 


Byron D. Smalley, 78, a leader in 
Seattle insurance circles for many years, 
and a pioneer resident of the city, died 
there last week. In 1889 Mr. Smalley 
opened Seattle’s first independent insur- 
ance adjuster’s office, representing all 
the big fire insurance companies of that 
period. Later he helped found the Lum- 
bermen’s Indemnity Insurance Exchange 
of Seattle, with which he was associated 
up to his retirement four years ago. 


Henry Presler of Fargo, North Da- 
kota, state agent for the Springfield Fire 
& Marine, was elected secretary of the 
Older Boys Conference of North Dakota 
at the annual meeting held in Minot 
recently. Mr. Presler was vice-president 
last year. 


W. J. Comans, United States manager 
of the Queensland, arrived in New York 
last week after an extended trip to 
Australia in which he combined both 
i and pleasure, stopping en 
short while at Montreal 


Henry J. Robinson has been acting 
United States manager during Mr. 
Comans’ absence from the New York 
branch. 
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People Will 
eople Will Ask You--- 
“What About Aircraft | . 
at About Aircraft Insurance? 
It’s sure to come.... Indeed maybe you’ve had the question 
asked you already. It just isn’t possible for men to fly over oceans, 
and newspapers to devote acres of space to their deeds, without 
arousing in millions of minds a personal interest in Aviation. 
ernor 
. Le You know that’s what is happening. You’ve talked Lindbergh 
pre and Chamberlin and Ruth Elder at your office, your club, your home. 
fore Where’s it all leading? Simply to a very definite place that Air 
or of ° ° ° ° ° 
ding Transportation will have in commerce and industry and unique 
n ap- : ‘ ‘ . 
A, recreation, dating from this year of astounding achievements. 
a As this certain development goes on, insurance agents will be 
“full asked questions about Aircraft Insurance. We can help you antic- 
last ‘ ° ° e ° 
due ipate those questions and give you the information to answer them. 
— We are pioneers in Aircraft Insurance. We have more than a few 
= years of experience—actual underwriting experience—in the line. 
‘and And so we say to insurance agents— 
ca “If you want to know something about what Aircraft Insurance 
; coverages can be provided, we'll be glad to acquaint you with the 
isco facilities available.” 
ied 
a ° e 
: Indemnity Company of America 
ge 
ted 
ST. LOUIS, MO. 
Ja- 
“ 
ot CH. A. LEMP, President WM. J. LEMP, V. Pres. and Treas. 
- HENRI F. DAVID, Vice President SAM G. PARKS, Secretary 
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SURPRISE IS VOICED OVER AD 





Fire Preventionists Comment on Page 
Carried by Unapproved Extinguisher 
in Safety Manual 


CINCINNATI, O., Nov. 30.—Some 
comment has been made on the fact that 
the “Fire Hazard Safety First” manual 
published annually by the city hall fire 
prevention press committee with the ap- 
proval of the Underwriters’ Salvage 
Corps and the Cincinnati fire depart- 
ment carries on its back cover this year 
the advertisement for a non-approved 
fire extinguisher. As this book is widely 
distributed to business houses and 
manufacturing plants, the insurance 
company representatives doubt the wis- 
dom of having a publication of this kind 
carry the advertising of such exting- 
uishers. The country is being flooded at 
this time with inferior extinguishers 
made by those who are trying to capital- 
ize the increased interest in fire pre- 
vention. It may be a little difficult to 
suggest the purchase of a non-approved 
fire extinguisher at one time and at 
another refuse to recognize the extin- 
guisher for rating purposes. The appear- 
ance of this advertisement on the back 
cover of the fire prevention bulletin will 
lead to a careful scrutiny of the ads 
placed in the booklet in the future. It 
appears that the fire department and the 
salvage corps have taken an active part 
in furnishing the articles but have had 
no part in getting the advertising and 
have not approved the advertisements or 
gone over them at all. 


IS WARSAW COMPANY 
RUSSIAN OR POLISH? 


COLUMBUS, O., Nov. 30.—The 
Common Pleas Court here has taken 
under advisement a suit over the own- 
ership of $100,000, which the Warsaw 
Insurance Company of Warsaw, Poland, 
has filed against the state department of 
insurance. It involves waterworks 
bonds of the city of Cleveland deposited 
in 1911 by the company as a guarantee 
that any claims against it in Ohio would 
be paid. At that time the company 
was a corporation organized under de- 
cree of the czar of Russia, issued in 
1870. It contends that it is now a Pol- 


ish organization, being resident in the | 
city of Warsaw, where it has been for | 


60 years except for a period during the 
war, when it was located at Kiev. The 
insurance department maintains that the 
government of Russia may lay claim to 


the bonds under a decree confiscating 
all insurance property. If the United 
States should recognize soviet Russia 


Off- 


such a claim might be advanced. 


setting this the Warsaw company has | 
furnished depositions from Polish min- 


isters, consuls and others indicating that 
such a contingency can not arise, inas- 
much as Russia has recognized the in- 
dependence of Poland and the Warsaw 
company now has a charter from that 
country. 


Shinkle Heads Cincinnati Equitable 


Following the death of Maj. Frank J. 
Jones, president of the Cincinnati Equit- 


able, A. Clifford Shinkle, one of the | 


city’s most prominent business men and 
capitalists, has been elected president. 
Mr. Shinkle has until recently been 
chairman of the board of the Central 
Trust Company, one of Cincinnati’s 
three leading banks but retired to give 
more time to his private interests. The 
Cincinnati Equitable is the oldest insur- 
ance company west of the Alleghenies, 
having been organized in 1826. It with 








the Philadelphia Contributionship, and 
Baltimore Equitable, issues 
policies. It now has assets of $1,170,363. 





Changes in Blanks Rumored 


COLUMBUS, O., Nov. 30.—Accord- 
ing to rumors around the insurance 
department several radical changes are 
being made in the blanks for the annual 
reports of the companies to the insur- 
ance department. Superintendent Saf- 
ford declared that he had nothing to say 
about any changes that are in prospect. 


He added that the blanks which would | 
be | 


Dec. 10, would 
Changes are rumored 
miscellaneous 


be sent out about 
self-explanatory. 
in fire, life and 
ance report blanks. 





Dinner for Barnard 
Ohio fire insurance men will give a 
dinner in Columbus next Tuesday even- 
ing in honor of Chester F. Barnard of 
Cleveland, for many years manager there 


for the Western Adjustment, who is re- 
tiring from the fire insurance business 
and will soon move to California. The 


dinner will be given at the Deshler Hotel. 


R. T. Huggard is chairman for the meet- 
ing and with him is working a commit- 
tee of prominent fire insurance’ men. 
Vice-chairmen are W. E. Gable, Cc. T. 


Deatrick and W. H. Clemmons. 
nard has been in the Ohio field for many 
an adjuster. R. R. Lippincott, 
manager in the Chicago office, 
present. 


years as 
assistant 
will be 


Consolidation at Toledo 


The A. H. Close Realty Company and 
the Reuben Realty Company of Toledo 
have consolidated and the combined com- 
panies will now be operated as the Reu- 
ben Realty-Insurance, Ince. Luke 
Spooner, formerly manager, and Carl A. 
Volkstadt, formerly engineer with 
Close Company, will manage the insur- 
ance department for the new agency. 
The details of the consolidation were 
completed last week. 








Agler Speaks at Toledo 


Ben L. Agler of Youngstown, O., mem- 
ber of the executive committee 
National Association of Insurance Agents, 
addressed the Toledo insurance men at a 
meeting at the Chamber of Commerce a 
few days ago. He declared that the cas- 
ualty insurance underwriter is in a pro- 
fession by himself, which calls for skill 


and a wide knowledge of business con- | 


erpetual | / 
yer | ent Safford 


|} in the 


| from 

company, 
| . 
| costs of operation and decrease 


insur- | 


| Monday. 


; change the annual meeting 


Mr. Bar- | 


i | 


the | 


of the | 
| explosion in the furnace caused the fire. 


NEWS BY STATES 


ditions. This type of insurance man, said 
Mr. Agler, is a confidential business ad- 
visor, made so by the nature of the 


service he renders. 





Cleveland Mutual’s Assets Meager 


COLUMBUS, O., Nov. 30—Superintend- 
said this week that he had 
able to find only $6,000 of assets 
Cleveland Mutual Fire of Cleve- 
land, of which he was named receiver 
by the Appellate Court of Franklin 
county. The request for the appoint- 
ment of the receiver came some time ago 
the and directors of the 
declared that the rising 
in busi- 
made such a move necessary. Mr. 
Safford said that the liabilities as yet are 
undetermined, but that they would be 
large. 


been 


officers 


who 


ness 





Ohio Field Club Meetings 


COLUMBUS, Nov. 30—The Union and 
3ureau field clubs of Ohio will hold their 
regular monthly meetings in Columbus 
The Blue will hold its 
usual weekly luncheon at the Deshler in 
Columbus Monday noon. These luncheon 
meetings are constantly attracting a 
larger number of members of the pond, 
50 having attended the luncheon on Mon- 
day of this week. The Ohio Fire Preven- 


(7008e 


tion Association will meet Tuesday after- 


but the business will be to 
to June 1, 


constitution. 


noon, only 


as 


provided for in the new 


Ohio Nottes 


The Reuben Realty & Insurance Com- 


| pany at Toledo, O., has been incorporated 


by T. J. Lynch and others. 

A fire which broke out this week in one 
of two theaters owned by George Chrest 
at Dover, O., is declared by 
have been of incendiary origin. 

Fire this week caused a loss of $30,000 


| at the plant of the A. W. Colder Canning 
| Company at Amelia, O., 


and damaged the 
station of the C. G. & P. Electric Railway 
Company. 

The Springfield bus garage at Akron, 
O., was burned with a loss of $50,000, the 


fire being due to an explosion in the heat- | 


ing plant. Two buses were burned. 


The village of Richwood, O., has de- 
cided to purchase a 500-gallon-a-minute 
pumper and a chemical truck. The cost 
will be $10,000. 

A building owned by Carl Weiland and 
housing several stores at Springfield 
Lake, near Akron, O., was burned this 


week, the blaze being fanned by a strong 
breeze. The loss is $100,000. A coal tar 
The A. I. 


Lasky department store at 


Milford Center, O., was destroyed by fire, | 
the loss being $25,000, on which there was | 


about $15,000 insurance. 
fire department sent aid. 
lieved to have been 
wiring. 


The Marysville 
The fire is be- 
caused by defective 
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MICHIGAN HANDBOOK IS OUT | 





New Publication from The National 
Underwriter Press Gives Complete 
Insurance Data for That State 


The Underwriters Handbook for 
Michigan, consisting of over 600 pages 
has just been issued by THE NATIONAL 
UnpERWRITER. This book is valuable to 
the insurance agents and all those in- 
terested in the business in Michigan. 
The book is compiled in a thorough 
manner, showing a complete list of 
Michigan agencies, arranged by cities 


| and towns, with companies represented 


by each agent. A list of the companies 
licensed in Michigan is shown, together 
with the premiums written and losses 
paid in the last six years, excepting that 
the casualty business is classified by 
lines for one year only. Full list of the 
state and special agents, fire, life and 
casualty agents is given, including ad- 
justers, organizations, fire chiefs and 
other items which help to make this 
book useful. The handbook may be pur- 
chased from the offices of THE NATIONAL 
UNDERWRITER at the regular price of $7.50. 


INDIANA MEN HEAR VERNOR 


Addresses 70 Field Men and Their 
Guests on Fire Prevention at 
Luncheon in Indianapolis 


INDIANAPOLIS, Nov 30.—Richard 
E. Vernor, manager of the fire preven- 
tion department of the Western Ac- 
tuarial Bureau, addressed some 70 In- 
diana field men and their guests in In- 
dianapolis Monday, following a lunch- 
eon under the auspices of the Indiana 
State Fire Prevention Association and 
the Indiana Blue Goose, on fire preven- 
tion. That other lines of insurance are 
also making notable progress in loss pre- 
vention, he pointed out. In life insur- 
ance there is the examination service to 
policy holders and casualty companies 
are actively interested in the National 
Safety Council and in highway accident 
problems. In steam boiler insurance 
most of the premium is used to prevent 
boiler explosions and it is now true that 
such accidents are comparatively rare 
and companies are seldom called upon 
to pay losses. 

Mr. Vernor 


said he had found that 


Chrest to | 








practically always, when he is making q 
talk on fire prevention, he can take , 
local paper of the day and get a goog 
text in some news item for his remark. 
He held up the noon edition of an Jp. 
dianapolis paper for corroboration 9; 
this. The lead article in the first colump 
of the front page told of the burning 
to death of a 12-year-old boy on ay 
Indiana farm through using coal ojf 
start the morning fire in the cook stoye 
The father and a brother also wep 
badly burned and are now in a hospital 

Good progress is being made, he said 
in farm fire prevention work and fy 
gave credit to Prof. Christie of Purdy 
University, head of the agriculturg 
school, for starting the movement. Mr 
Vernor said that Indiana field men hag 
done good work in fire prevention effor 
through town inspections but urged tha 
they increase their activities in this qj. 
rection. In other states a growing jin. 
terest is manifested and he predicted 
that fine work would be done in 199g 

Horace Carey, chief of the Indianap. 
olis fire prevention bureau, operated as 
a part of the Indianapolis fire depart. 
ment, invited requests for inspection of 
specified risks and promised that his 
department would give full co-operation 
and make reports without ‘ 
that the name of the 
quiry be made known. 


requiring 
making jp. 


one 


New Forest Fire Fighting Equipment 


LANSING, MICH., Nov. 20 Mechani. 
cal equipment is to supplant in a large 
part mere manpower in fighting Michi- 
gan forest fires in the future, it is indi- 
cated by the state conservation com- 
mission, whose executive heads have 
recently adonted a policy of placing a 
complete mobile fire-fighting unit. jp 


each of the 
In view of 
insurance 


State's 


the fact 


forested 


that 


districts 
extension of 


protection to standing timber 
is being discussed, action of the State 
commission is deemed singularly signifi- 


cant. 


Under the plan recently approved by 
William J. Loutit, executive chairman, 
and George Hogarth, secretary of the 
commission, each fire-fighting district 
will be equipped with a light. truck. 


light tractor, portable power pump, 1,506 


or more feet of hose, water tanks, hand 
pumps, shovels, plows, and axes The 
equipment will be placed during the 
winter months and. will be ready for 
action by spring. 
Talks on Coinsurance 
JACKSON, MICH,, Nov. 36.—The close 


connection of accurate and up-to-date 


property appraisals with coinsurance 
contracts was emphasized before the 
Jackson Rotary Club by William F 


Worcester of Chicago, representative of 
an appraisal company. Mr. Worcester 
urged the club members to scan their 
coinsurance contracts carefully, making 
certain of the cash value of property in- 
cluded under the coverage. He ad- 
mitted the fairness of coinsurance to all 


parties, providing the assured has an 
accurate knowledge of the values repre- 
sented. He urged also that all business 
men read their insurance contracts and 
check all “exceptions,” which he said 
may sometimes leave important items 
without coverage. 


Springfield Agent Killed 


George Hickox of Springfield, IIL, last 
week fell from the eighth floor of the 
Leland hotel in that city and was killed. 
He had been in the insurance business 
all his life. He was a son of Charles V 
Hickox, an old time local agent of 
Springfield, and formerly was manage? 
of the Mine Operators Indemnity Ex- 
change of Springfield, which was ab- 
sorbed by the Associated Employers Re- 
ciprocal Oct. 1, 1922. At the time of his 
death he was connected with the How- 
ard Insurance Agency. 


Strengthen Fire Limit Ordinance 


BATTLE CREEK, MICH., Nov. 30—- 
Bolstering of the city’s ordinance con- 
cerning construction within the fire 
limits marked the meeting of the cilY 
commission last week. A new ordinance 
was drafted and approved on first read- 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
| NEAL BASSETT, President : JOHN KAY, Vice President and Treasurer 
A. H. HASSINGER, Vice President and Secretary WELLS T. BASSETT, Vice President and Secretary 
JANUARY 1ST, 1927, STATEMENTS 
ORGANIZED 1855 
FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 
SURPLUS 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$27,602,649.57 $17,796,927.66 $5,000,000.00 $4,805,721.91 $9,805,721.91 
ORGANIZED 1853 
THE GIRARD F. & M. INSURANCE CoO. 
OF PHILADELPHIA, PA. 
$5,648,862.17 $2,938,563.59 $1,000,000.00 $1,710,298.58 $2,710,298.58 
ORGANIZED 1854 
MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
$4,452,703.00 $2,748,734.22 $600,000.00 $1,103,968.78 $1,703,968.78 
ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$4,725,350.94 $2,702,814.94 $1,000,000.00 $1,022,536.00 $2,022,536.00 
ORGANIZED 1871 
SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,600,981.46 $2,598,996.65 $1,000,000.00 $1,001,984.81 $2,001,984.81 
ORGANIZED 1870 
CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$5,261,240.09 $2,942.034.49 $1,000,000.00 $1,319,205.60 $2,319,205.60 
ORGANIZED 1886 
CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 
$724,764.95 $733.34 $300,000.00 $424,031.61 $724,031.61 
TOTAL ASSETS TOTAL LIABILITIES TOTAL NET PREMIUMS 
$53,016,552.18 $31,728,804.89 $25,001,307.09 
HOME OFFICES 
NEWARK, NEW JERSEY 
PHILADELPHIA, PA. CONCORD, N. H. MILWAUKEE, WIS. PITTSBURGH, PA. 
CHICAGO, ILLINOIS DEPARTMENT OFFICES SAN FRANCISCO, CAL. 
“Thane G0 Sansome. Street 
H. tr ink. Meneger W. W. & E. G. POTTER, Managers 
LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
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Insurance is as old as the Sun 
Keep your face toward the Sun 
And the Shadows will fall behind you 


RENTS 


INLAND 





Established in 1710 


The Oldest Insurance Company 
in the World 


Coverages Effected 


FIRE—RIOT AND CIVIL COMMOTION—USE AND OCCUPANCY~— 


AND 


BOAT 
RISK 
TOURIST 
POLICIES 


—PUBLIC 


DISE 


RENTAL 


ALL RISK 


AUTOMOBILE 
LIABILITY 


WINDSTORM 
PERSONAL 
PERSONAL FU 
FLOATERS 


IRS—ALL 
JEWELER’S BLOCK 


EXPLOSION 


MERCHAN- 
IN TRANSIT, via 


Truck, 


Rail or Steamer (Annual or Trip 


Policies) 





VALUE—LEASEHOLD—LIGHTNING— 
MARINE—OCEAN MARINE—TOURIST FLOATER 
SALESMEN’S FLOATER 
MOTOR 
—ALL 


YACHT AND 
JEWELRY 
RISK 


AUTOMOBILE FULL COVERAGE 


Including Public Liability Issued in One Joint Policy of 


SUN INSURANCE OFFICE and 
SUN INDEMNITY COMPANY 


SUN INSURANC 


of London 


OFFICE 
Limited 


The Patriotic Insurance Co. 
The Sun Indemnity Co. 
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Western Department 
Wrigley Bldg., Chicago 
John F. Stafford, Mgr. 
Pacific Department 


C. A. Henry, General Agent 


United States Branch 


55 Fifth Ave., New York 
Presion T. Kelsey, U. S. Mgr. 


San Francisco 


Marine Department 


11S. William St., New York 
Wm. H. McGee & Co. 


General Agents 


Sun Indemnity Co. 


55 Fifth Ave., New York 
F. I. P. Callos, President 








ing which absolutely prohibits the erec- 
fion or placing of a wooden structure 


within the business district. The ordi- 
nance states specifically that no wooden 
buildings may be “erected, placed or 
enlarged” within the fire limits; no 
wooden structures on wheels may be 
rolled inside the limits and left there 
on a semi-permanent basis; all new 
structures erected within the limits must 
have walls of fireproof materials at 
least eight inches in thickness. 

It had recently been discovered that 
several wooden buildings had been 
quietly placed or erected within the fire 
limits .to serve as lunch stands. Some 
of them, it was found, had been wheeled 
into position and then the wheels had 
been removed, making them permanent 
structures. 





Fire Prevention Talks at Lansing 


LANSING, MICH., Nov. 30.—Interest 
in fire prevention was given further im- 
petus here this week when E. A. Good- 
win, industrial safety director of the 
state, and Chief Hugo Delfs of the 
Lansing fire department addressed the 
Lansing Exchange Club. 

Mr. Goodwin cited statistics on the 
state’s annual fire loss and estimated 70 
percent of the Michigan loss was pre- 
ventable. He told of the insurance de- 
partment’s work in curbing over-insur- 
ance, which he declared to be a prolific 
source of fires. 

Chief Delfs emphasized the hazard of 
the shingle roof and advocated its pro- 
hibition in new construction. He urged 
the clubmen to become “individual fire 
inspectors” by keeping watch for fire 
hazards on their own property or that 
of their neighbors and cooperating with 
the department in eliminating them. 





Pangborn to Represent Federation 


George W. Pangborn, Indiana general 
agent of the Ocean Accident, will repre- 
sent the Insurance Federation of In- 
diana at the annual meeting of the In- 
surance Federation of America in New 
York next Monday. 





May Increase Evansville School Line 


EVANSVILLE, IND., Nov. 30.—Pleas 
to take steps to provide funds to take 
care of increased school city insurance 
have been presented by the school board 
to M. S. Spears, business manager of 
the schools. These funds will be used 
to have an appraisal made as to the 
value of the buildings and to take out 
insurance to the extent of 90 percent 
of the value of each building. Insur- 
ance on the buildings now is only 25 
percent of the value. The question of 
increased insurance did not come up 
until after the school budget was made 
in September. At a meeting to be held 
Dec. 12 the board will consider the 
amount of insurance to be placed on the 
school buildings. The school property 
in Evansville runs into the millions of 


dollars. One building alone, the Bosse 
high school cost more than $1,000,099 
That building is comparatively new. — 





Lesson in Fire Protection 


A fire which for a time threatened the 
village of Clifford, Mich., with extinction 
the past week provided a lesson in fire 
prevention of an unusually Vivid sort, 
A business block containing the Village 
telephone exchange, several stores, ang 
some living apartments was destroyeg 
at a loss of over $15,000, only part of 
which was covered by insurance. It wag 
brought out after the fire that the vi. 
lage has been in a controversy for More 
than a year over the matter of purchas. 
ing adequate protection equipment ang 
nothing had been done toward such an 
end. Because of the unprotected condj- 
tion of property insurance rates were 
boosted some time ago and a number of 
property owners dropped their cover. 
ages, some of them stubbornly adhering 
to belief that the village did not neeq 
a protection system whose cost would 
fall heavily on the residents because of 
the small population. 





New Indianapolis Agency 


Charles W. Legeman, for the past 
year and a half with the Federal Mu- 
tual Life of Indianapolis and before 
that for six years with the Indiana 
insurance department, has formed a 
partnership with Otis Skinner, as Lege- 
man & Skinner, to operate a general in- 
surance agency in Indianapolis. Mr. 
Skinner has been with the Employers 
Liability for the past ten years. They 
have incorporated for $10,000 and are 
negotiating with several companies for 
state agencies. They will probably 
specialize on automobile coverages at 
the start but will write all fire and 
casualty lines. They have taken offices 
at 825 the Continental Bank building. 
No, this is not the Otis Skinner of stage 
fame. 





Michigan Notes 

A summer resort blaze at Estral Beach, 
Lake Erie, northeast of Monroe, Mich, 
destroyed five summer homes valued at 
over $50,000. The Monroe fire department 
checked the flames, thereby saving some 
150 cottages. 

Bertel Ekdahl, from the New York of- 
fice of the Svea, is spending a few days 
visiting agents of the company around 
Detroit, accompanied by J. D. Pollock, 
state agent of the company. 

Ned S. Hubbell, for the past four years 
affiliated with Wright, Hoyt & Co. of Port 
Huron, Mich., has opened an office of his 
own in that city and will operate a Union 
agency, specializing in engineering serv- 
ice. 

The Insured Thrift Foundation of De- 
troit filed articles of incorporation last 
week. It is empowered to operate an in- 
surance agency, conduct an advertising 
business and deal in securities. Incorpo- 
| rators are: George Kolb, Jr., W. J. Me- 
| Cartney and William E. Essery, all of 
’ Detroit. 











STATES OF THE NORTHWEST 














COURT DEFINES “ACTUAL LOSS” 


Contract Conditions Covering Liability 
Under Use and Occupancy Policy 
Interpreted 


In Goetz vs. Hartford Fire, Supreme 
Court of Wisconsin, 251 N. W. 440, the 
company issued a use and occupancy 
policy covering the buildings, machinery 
and equipment of a manufacturing com- 
pany. It contained the following provis- 
ion: 

“The conditions of this contract are 
that if the building described above, and 
machinery and equipment contained 
therein, be destroyed or damaged by 
fire occurring during the term of this 
policy so as to necessitate total or par- 
tial suspension of business, this com- 
pany shall be liable under this policy for 
the actual loss sustained, consisting 
of net profits of the business which is 
thereby prevented, and such fixed 


charges and expenses pertaining there- 
to as must necessarily continue during 
a total or partial suspension of business 
and such expenses as are necessarily in- 
curred for the purpose of reducing the 





loss under this policy, for not exceeding 
such length of time * * * as shall 
be required, with the exercise of due 
diligence and dispatch, to rebuild, re- 
pair or replace such part of said build- 
ings and machinery and equipment as 
may be destroyed or damaged, subject, 
etc.” 





Plant Closed 49 Days 


While this policy was in force the 
company suffered a loss by fire, and it 
suspended production for 49 days. The 
company denied liability on the ground 
that the suspension of operation had not 
resulted in any actual loss to the manu- 
facturing company, in view of the fixed 
charges which would necessarily ac- 
crue during the time covered. The trial 
however, resulted in a judgment in favor 
of the manufacturing company’s trus- 
tees for a certain amount. On appeal the 
higher court in reviewing the record 
and in reversing this judgment, said: 

“It is not questioned but that at least 
two separate and distinct elements are 
recognized in this provision of the con- 
tract which may go to make up the 
‘actual loss sustained’ to indemnify for 
which the defendants undertook; name- 
ly, one of ‘net profits,’ and the other of 
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' the fixed charges and expenses of $3,- 
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‘xed charges and expenses.’ The ele- 
ment of ‘net profits’ drops from this 
case; the jury having found that none 
such would have been made during the 
same period if no such suspension had 
occurred. 

8 i E ie Policy 


» 





“From the consideration of the situa- 
tion of the business of the insured prior 
to the fire, the jury reached the un- 
challenged conclusion that, had no fire 
intervened and the business continued 
during the 49 days, there would have 
been not only no profits made but a loss 
sustained of $4,062.64, an excess over 


320.50 during the same period. The in- 
sured having suspended business, it 
avoided of course such loss of over $4,- 
000, with its consequent depletion of as- 
sets or additional liabilities to that ex- 
tent. * 

“It is clear that the policy is not to 
indemnify against liabilities necessarily 
incurred during such suspension period. 
In order, therefore, that a liability in- 
curred during such period shall be with- 
in the indemnity, it is necessary to 
show that but for the fire the insured 
could have made or obtained the where- 
withal to meet such particular liability. 
Otherwise it has sustained no ‘actual 
loss.’ In regard to these items its posi- 
tion would be the same, fire or no fire. 

“The insured therefore, not having 
been deprived by reason of the fire of 
the means or possibilities of making or 
obtaining that with which it could have 
paid the ‘fixed charges and continuing 
expenses, it has not sustained the ‘ac- 
tual loss’ of such sum or any part of 
it, and there can be no proper claim 
for indemnity under the riders in ques- 
tion. * * * 

“Judgment reversed, and cause re- 
manded, with directions to dismiss the 
complaint.” 





Is Hail Contract Valued Policy? 


PIERRE, S. D., Nov. 30.—The question 
as to whether or not a hail insurance 
policy is a valued policy is likely to 
come to the Supreme Court of this state 
on appeal from Fall River county in the 
case of Hemmerly vs. Hudson Insurance 
Company. 

Hemmerly had insured a crop in the 
Hudson on a basis of $14 per acre, and 
claimed the full amount on a loss. The 
claim was contested on the ground that 
the loss did not amount to the full 
amount of $14 per acre. A judgment 
was secured in the Circuit Court, and 














it is announced that the case will be 
taken up on appeal. 

The law on which the test is com- 
ing is Section 1419 of the compiled laws 
of South Dakota, the language of 
which is: 

“A valued policy is one which ex- 
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The Western Automobile Insurance Co. 
The Western Automobile Casualty Co. 
The Western Fire Insurance Co. 


Established in 1910 Operating in 18 States 


Combined Assets - - - - $2,635,409 
Combined Capital and Surplus, $1,059,040 
Cash Income, 1926 - - - $1,733,186 


RAY B. DUBOC E. C. GORDON 
President Secretary 


HOME OFFICE: 
Fort Scott, Kansas 








Represented by LEADING AGENTS 
EVERYWHERE 
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R. M. BISSELL, President 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 








WILLIAM WALSH, Secretary ° to your client 
Better Service ve su ise 


The COMBINATION 
AUTOMOBILE 
INSURANCE MANUAL 


The only manual that is complete 
COMPLETE—Rules, rates and instructions for all cover- 
ages applicable to automobiles of all types. 
CONVENIENT—All necessary underwriting information 
in a single volume. Handy for desk or pocket use. 
Looseleaf pages easily and quickly changed. 
TIMELY—Revised pages showing new data and changes 
are issued, not periodically, but promptly as announced, 











thus assuring that information is always up-to-date. 








SCOPE OF EDITIONS COMPREHENSIVE—AIll possible requirements immedi- 
Field Edition covers ately and easily available: Rates, List Prices, Current 
Or A 1867 on fo Se, — Values, Serial and Engine Numbers, memorandum, ap- - 
, ° este o “l mg . 
anized istri ~e Edi- lication and quotation, blanks, etc. ’ 
& ae EFFICIENT—Simplified Direct Quotation Tables show 


country. at a.glance rates for Public Liability, Property Damage, 


WHEELING FIRE INSURANCE CO. ||] _srectricaions ATTRACTIVE “Data oad ierSuded "ts uppeeranee.” 


, Page size, 74" xi% Has the substantial t of the bound book and the 
WHEELING, WEST VIRGINIA 4a Bb pd ae flexibilit el the teeostest ‘ y 
ik ch. Wie taken DURARE wee nee become colied- locking, and 3 85 
of leather ¢ etherette eared.” onstruct to withstand unusually hard an 
Capital $200,000.00 Suilebte if Suieel. constant service. 


ECONOMICAL—wWorth while savings effected in time 


Surplus to Policyholders $380,507.56 | and effort and at nominal cost. 


Quotations gladly submitted upon request, stating quantity required and district covered. 





0. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C.W. VOELLGER, State Agent | | AUTOMOTIVE SERVICE BUREAU 


SAFE SOLID 








SOUND | 210 South Hanover Street Baltimore, Maryland 
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Over a Century of Faithful Service 
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: Fire Insurance Company "3 
5 Newark, New Jersey ie 
; A Permanent and Progressive Company s) 
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A company which is truly appreciative of the efforts 
of its agents and extends help to them in every way. 


Established 1811 
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Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus to Policyholders Over Half Million 


J. R. Jones, 
Sec’y & Mgr. 


Agents wanted in Ohio, Missouri, Kentucky, Michigan, 
Tennessee, Kansas, Indiana, Alabama and Florida. 
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presses on its face an agreement that 
the thing insured shall be valued at a 
specific sum.” 


Urge Women’s Cooperation 


recent meeting of 
the Women’s Civic League of St. Paul, 
Louis L. Law of the Minnesota State Fire 
Prevention Association strongly urged 
women to cooperate in the fire preven- 
tion movement. Asserting that prevent- 
able fires are a national disgrace, Mr. 
Law declared such catastrophes could be 


Speaking before a 


averted if women and women’s organi- 
| gations became more interested in fire 
prevention and aim to educate the public 
| in this respect. He held that a neigh- 
bor’s ill fortune in the matter of destruc- 
tion of property by fire is and should be 


| local agents, 








the concern of all. 


Issues Manual for Agents 


MILWAUKEE, Nov. 30.—A manual for 
the first of its kind to be 
issued in Wisconsin, has been published 
by the Wisconsin Inspection Bureau. 

It contains a large amount of infor- 
mation in a concise manner which is 
readily understandable. Rules of prac- 
tice, together with interpretations of 
certain rules appearing in the rule book, 
abstract, farm schedules and other pub- 
lications of the bureau are included. 
The functions of the bureau are out- 
lined, and there is a list of publications 
which have been distributed to agents 
by the bureau, with a general explana- 
tion of the rate books and rate cards. 
There is also general information on ap- 
plications for inspections and _ corre- 
spondence and forms are discussed and 
explained. 

The printed sheets are arranged in a 
binder which will permit adding new 
sheets as they are distributed by the 
bureau. The new sheets will contain for 
the most part current interpretations of 
the rules as they are made by the bu- 
reau. 








Inspection Bureau Bowling Tournament 


MILWAUKEE, Nov. 30.—Sixteen mem- 
bers of the staff of the Wisconsin In- 
spection Bureau held a bowling party 
last week. Three games were bowled 
and those who had the closest score to 


300 for the three games won the prizes 
W. C. Mett and L. R. Gustin tied fo, 
first, each having 300, and B. L Chureh, 
E. H. Bornheimer and A. C. MacDonalq 
went into a tie for second with scores 
of 299 each. Charles W. Timbers too, 
third with 301. 





Minnesota Notes 

Wesley Heimbecker, young North Da. 
kota farmer who admitted se tting fire to 
his household goods in Minneapolis, Was 
sentenced to a year in the workhouse and 
sentence suspended. He said he needed 
the insurance money to tide his family 
over the winter. , 

Fire of unknown origin, the third ty 
visit Breckenridge, Minn., in 10 days, de. 
stroyed the mac hine shed and repair shop 
of Gaston Danicourt. Considerable insur. 
ance was carried on the building and its 
contents, but the owner states that he 
expects to take a heavy loss on various 
materials and equipment which were not 
insured. 





Wisconsin Notes 


Announcement has been 
engagement of Miss Lydia Franz, bul- 
‘letin clerk in the Wisconsin Inspection 
| Bureau, Milwaukee, to Edwin Pick. 
| J. D. Vail, Chicago, assistant genera] 
| agent in charge of the automobile de. 
partment for Hartford Fire, was a visi- 
tor in Milwaukee last week at the office 
of Tom Larkin and T. L. McQueen, Wis- 
consin special agents. 

The Olsen Insurance Agency of 
Stoughton, Wis., has taken over the 
insurance business conducted by W. ¢ 
Hegelmeyer, who is residing at present 
in Milwaukee. Mr. Hegelmeyer has bee, 
traveling most of the time for the 
Stoughton Co. and has had little time to 
devote to his insurance business, which 
was established 35 years ago 


made of the 





Dakota Notes 


Fire of undetermined origin destroyed 
the residence of Anthony F. Reilly at 
Gladstone, N. D. The dwelling was one 
of the finest in the village. The loss is 
estimated at $10,000. Insurance of $5,006 
was carried. 





Cavenagh & Kuhn and Clinton P. 
ilton, prominent Brooklyn agents, have 
been given the representation in that 
borough for the newly launched Brook- 
lyn Fire. 


Ham- 
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CAN IMPOUND OR GIVE BOND 
Companies Appealing Kansas Rate Case 
Have Choice in Handling Differ- 
ence in Premium 





Companies involved in 
ing premiums or giving bond for the re- 
fund, pending appeal to the United 
States Supreme Court of the decision 
against them on the rate reduction or- 
dered several years ago. It is believed 
that many of the companies will prefer 
to give bond rather than resort to the 
excessive bookkeeping involved in im- 
pounding premiums. 

When the 10 percent reduction in 
Kansas rates was ordered the compa- 
nies got an injunction against the en- 
forcement of the reduction but were 
required to impound the difference in 
premium with banks in Kansas. When 
they won the first round in the lower 


impounding was stopped. However, the | 


insurance superintendent won in the 
state Supreme Court, so that as the case 
rests the decision is against the compa- 
nies. Now that they wish to appeal to 
the federal Supreme Court, as is usual 
in appeal cases, the appellants must give 
some security 
der of the court if the appeal is unsuc- 
cessful. 


Missouri Farm Mutuals Elect 


T. E. Hook of Mexico, Mo., 
president of the 


was elected 
Farmers County Mutual 
Fire Insurance Companies of Missouri 
at the annual convention held in 
Joseph. Other officers are: Judge Edgar 
Skinner, Bethany, Mo., vice-president; 
W. B. Flowers, Meadville, treasurer, and 
Ben H. Lammers, Lockwood, secretary 


the Kansas | 
rate case have the choice of impound- | 


for carrying out the or- | 


St. | 


| RECIPROCALS SEEK CONTROL 


| Lining Up to Retain Dominant Position 
in Missouri Department, Politi- 
cal Writer Says 


LOUIS, Nov. 30.—Curtis A. 
Betts, political reporter for the St. 
Louis “Post-Dispatch,” considered by 
many public officials and politicians the 
best posted writer on Missouri state 
politics, predicts a revival of the battle 
waged in recent campaigns between the 
reciprocal and stock insurance interests 
| for control of the Missouri insurance de- 
partment. 

In the 1920 campaign and again in 
1924 the reciprocal insurance group sup- 
ported the successful candidate, in many 

| instances regardless of the previous po- 
litical allegiance of the individuals of 
; the group. When the time came for se- 
lection of i 


oT. 


superintendent of insurance 
the appointment in each. instance went 
to a man whose associations had been 


with the reciprocals, 
out. 
He reviews the battle to prevent Gov- 


Mr. 


3etts points 


ernor Arthur M. Hyde from naming 
B. W. Boley of Kansas City as insur- 
ance superintendent, which — re- 
sulted in the selection of Ben C. Hyde 


for that post, also the primary strugale o 
1924, which found the reciprocal group 
behind the successful candidate on both 
tickets, while certain stock insurance 
men of Kansas City thought that if Mr. 
Baker were elected he would not re 
| name Ben C. Hyde and on their advice 
stock insurance men kept out of the 
| primaries and did not take ses in the 


| general election. 
Mr. Betts states that 
| are reports of solicitation 


already there 
by an out- 


- | state Republican with indirect recipro- 
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cal connections, who has an extensive 
rural fo lowing, for an 
with one important faction in St. Louis 
jn the selection of a candidate who will 
have their support in the primary. 


Urge Fourth Term for Baker 


William R. Baker, Kansas insurance 


commissioner, is being urged to make a | 


campaign for a fourth term. Leaders of 
the three big farm organizations in this 
state have asked him to reconsider his 
fannouncement of a year ago that he 
would not be a candidate again. Mr. 
Baker has not definitely advised the 
farm organizations that he will not re- 
consider his former decision but he has 
indicated to his friends that he does not 
jntend to become a candidate. 


The only avowed candidate tor com- 
missioner at the present time is John 
Smith, assistant commi issioner. Mr. 
Smith announced his candidacy last 


summer and has ons doing some minor 
campaign work since that time as oppor- 
tunity offered. If Mr. Baker should run 
it is expected that Mr. Smith would 
withdraw. Arthur Ericcson of Ameri- 
cus, who was the candidate opposing Mr. 
Baker in the primary last year, has been 
expected to make an announcement for 
some time but has not done so as yet. 





Limit Acceptance of Service 


[he federal Supreme Court in a de- 
cision handed down this week held that 
the superintendent of insurance cannot 
accept legal service in suits against for- 
eign insurance companies 
in Missouri for which he holds power of 
attorney for such processes, in his of- 
ficial capacity, except in actions grow- 
ing out ot polici ies and other transactions 
under Missour 
and citizens of the state. 


Iowa Blue Goose Luncheon 
DES MOINES, Nov. 30.—At the Blue 
Goose luncheon Monday A. C. Hall pre- 
sided. V. E. Noble of the Western Ad- 


justment, who has just returned from 


understanding | 


domesticated 


laws and with residents | 


Nz \TION: AL UNDERW RITE R 





. ' 
St. Louis, gave a brief report of his 
observations in the storm stricken sec- 
tion of that city and the extent of the 


property ioss and the area covered by 














the cyclon He said careful estimates 
fixed the at $75,000,000, with insur- 
ance of $25,000,000. 

J. W , State fire marshal, was 
present d of his efforts in carry- 
ng out uctions suggested by the 
State Fire Prevention Association in 

i buildings that had become 
dangerous hazards in some of the cities 
visited by the inspection crews. Mr 
Strohm is making a vigorous effort 
toward fire prevention through appeal 
to the property owners to remove as tar 


as possible all fire hazards 


Will — Le Mars 


Under the ausp s of the Chamber of 





tary ane 
lowa State Fire 


Topeka Board Elects 








TOPEKA, KAN., Nov. 30.—At the - 
nual meeting of the Topeka ] 
board last week, W R wea I was 
elected president and J. L. ilkus was 
re-elected cain Becaghea die ed for the 
fourth consecutive term. Lakin Meade 
was elected vice-president The Topeka 
board decided to give every aid possible 
in the organization of the Topeka Auto 
Club, a majority of the members sign- 
ing as charter members of the new or- 
| ganization to be affiliated with the 
| American Automobile Association A 
| resolution was adopted at the meeting 
| that no insurance policy is to leave the 
office of any members without a deposit 


premium where there is doubt of 


collection. 


any 


Heavy Losses at Omaha 


| OMAHA, Nov. 30—Fire losses ageregat- 
| ing $200,000 were piled up in three con- 
| flagrations happening at about the same 
time Saturday night Practically every 
piece of apparatus was called to fight a 
fire in the Mickel Musical Company at 
1414 Harney, where the loss was $100,000. 
| The second fire was at the J. H. Haney 


& Sons leather factory, the four-story 


the stock a 
ther Com- 
oke ‘ena water 
the P. Cran- 


being 


loss. 


building gutted and 
complete The Burdick Lez 
pany next door suffered sm 
losses. The entire stock of 
dell fur store at Fortieth 


furnishe 











Nebraska Notes 


Loss of $25,000, fully covered by 


) insur- 
Dixon 


























ance, was caused in the stores at 
North Platte, Neb., Nov. 23, when the 
music, optical and jewelr department 
was gutted by fire. The started in 
the radio battery room and e entire 
stock was damaged by fire ant smoke. 

Insurance companies have been called 
on to pay a $40,000 loss at Lincoln, Neb., 
on the plant f VanSickle Paint & 
tees Company on West O street The 

rigin is unknown, but the flames started 
at the bottom of I levator shaft an 

t} fire- 

» the 

$74.000 

' Pie € 
ge 

s reg kly incheor Kansas 
( Ne 2 I D. Air was chairmar 
J s G l was appointed chair n for 
next week 

Willow Springs, 
tornado Nov. 15 H \ 
uge in the eastern ede 
been I OT ead 
es ped the stor! 

Cabool Me } S tex $4) 00 for 
new waterworks nd distributior svs 
tem Tr town has been |} — ipl l by 
lack of water in fight fires It is 
hoped that 1e inst —y f the water 
works will result in lower insurance 

J. Burr Taylor, spe ] repress ve 
of the re reve! partment f the 
Western Actuar 1u, has ved 
his office from K ty to the I ree 
Building, S I is, whe he will hav 
quarters with he Mis Inspec 
Bureau 

The insurance firm of Joseph P. Kelly 
Jr.. & Co., 415 Pine street, St. Louis, has 
been organized by Joseph P. Kelly, Jr., 
Joseph P. Kelly, Sr., and Bryan Plummer 
and will represent the National Reserve 


National 
agent 
undete 


Columbian and National Union 


as a Class 2 
| A fire of 


rmined origin on 


the 


25 


night of November 18 caused damage 
estimated at $15,000 to the Anchor Laun- 
dry Company's plant at 2019 Lucas ave- 
nue, St. Louis. Firemen succeeded in 
confining the flames to the top floor but 
water damage was sustained on the sec- 
ond and first floors and in the basement. 
However, members of the Salvage Corps 
covered the valuable machinery before 
the water soaked through from above in 
volume Heavy insurance was carried 
on both building and contents 


Iowa Notes 


Having disposed of his fire and cas- 


ualty business at Marion, Ia., to the 

Stamy & Boyd agency, Earl Booze will 

devote his entire time to representing 
the New York Life. 

Tingley, Ia., suffered a serious fire loss 

last week when a poultry house and 

general merchandise store burned with a 

loss of $40,000, of which only a part was 
overed by insu ‘ 

Clyde Minor has evered his nne« 

tions with the Centerville la Nationa 

3 ] me iss ited wit! Mrs 

he firm of Felkne 

il ( terville 

isiness 1 T1 r, la 

eet kK is vee o dis 

ind TY il of mproving 

fighting facilities I was 

pres quipment neffi 

il f mers e community 

t SSist it irchasing new 

zu ntee d ghting 





Miscellaneous Notes 


Nichols of the prominent 
agency of Nichols & Mc- 
recently 


Georg F 
Troy N 
Laughlin 

Win P 
a local 
to the 
as a 


Y 
died 
Bowman of Vanceburg, 
agent of that place, is going back 
Kentucky legislature in January 
representative of his district 

Ben L. Bruner, formerly president of 
the old Transylvania Casualty, Louisville, 


Ky.., 


was elected a member of the county 
board of commissioners at the annual 
election 

H. V. Davis, Jr., of H. V. Davis & Co., 
local agents of Louisville, was the prin- 
cipal speaker at a meeting of the Coop- 
erative Club last week, his subject being 


“Milestones in the Progress 
ment of the Insurance 

Sam Pollitt, Jr.. operator of a local 
agency at Catlettsburg, Ky., has sold his 
agency at that point to H. L. Yancey, a 
life agent, and in turn has purchased the 
Gabbert Insurance Agency at —~ at 
town, Ky., from C. M. Wade and W. 
Handley 


and 


Develop- 
Business.” 








CA 


INSURANCE ASSOCIATION 





CAMDEN, NEW JERSEY 


January First, Nineteen Twenty-seven 


CAPITAL STOCK. . 
NET SURPLUS. . =. 
Reserve for Unearned Premiums. . e 
Reserve for Losses in Process of Adjustment 
Reserve for Taxes . . . 
Reserve for all other Claims 


TOTAL ASSETS 


$2,000,000 00 
2,547,189 60 
5,182,197 70 

964,052 00 
150,000 00 
23,029 40 


$10,866,468 70 
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SVPER —-AVTUMATIC 
A Calculating Machine 


TO CLEAR 
DIALS 
YOU 
PRESS KEY 


Clearance is automatic 
—lightning fast elimin- 
ating all handle “crank- 
ing.” 


TO MULTIPLY 
PRESS ANOTHER 
KEY 


Multiplication also is auto- 
matic—result appears instan- 


taneously. 
BEFORE YOU 
DECIDE SEE 
MARCHANT. 





Write or 
consult 
your 


y on 








|APPOINTMENTS IN OKLAHOMA}! LAUNCH NATIONAL STANDARD 


| appointments of committees and regional | 


: MULTIPLICATION | 
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SVPER — AVTUMATIC 
MARCHANT CALCULATING MACHINE CO. 


New York Chicago Oakland London | 


Sold and serviced in ali principal cities 
of the world. 
3 A 


~~ ~~ 


200,000 RISK REPORTS | 


Covering Milwaukee County and the 
state of Wisconsin 


AT YOUR SERVICE 


surance co 
life, accident, 
bil 








well equipped to serve in- 
i reports on 
ary, automo- 

lwaukee county 
Over 16 years of 
















ion insures comy morn t handling 





of your business 
Rates are as follows: 
Risk reports on life, accident, health, fidelity, 





'| ber, he said. These two months the 
losses have run considerably below av- New Gin Mutual Formed 
erage, with most fires occurring in ek ; : : 

| dwelling and small mercantile buildings. Confining its business strictly to the 
Outside of the general conflagrations at | nsuring of cotton gins belonging to 


and in- | 


burglary, automobile, fire and theft in 

Cy  ccsscsnesagasdensesoovess $0.75 } 
Elsewhere (in Wisconsin or the United 

States) diane dace deb id anweta dam hhon awed de te 1.00 
Claim reports on accident, health or death.. 3.00 


Investigations made by ovr medical staff vary 


in fee $10.00 to $50.00, depending on time 
and expense involved. 
No contract binds our clients. We de- 
pend on good service to hold your business. 


Send the rext case to us. 


CREDIT REPORTING CO. 
1304 Fond Du Lac Avenue 
MILWAUKEE, WISCONSIN 

SUCCESSORS TO 
ional Repor & Investigation Co. 












| Regional Vice-presidents and Committee 











| STATES OF THE SOUTHWEST 














Houston-Beaumont Company, Starting 
with $100,000 Capital and Surplus 
Each, Plans Immediate Increase 


Chairmen of Agents’ Association 
Are Announced 


30.—The 





HOUSTON, TEX., Nov. 30.—Organ- 
ization details are being rounded out by 
vice-presidents have been announced by the National Standard Fire of Houston 
M. B. Breeding, secretary-treasurer of | and Beaumont, Tex., recently licensed, 
the Oklahoma Association of Insurors, | which will write fire, tornado and auto- 

Regional vice- presidents are: District | mobile insurance. The company will 
1, G. W. Sapp, Miami; 2, O. A. Garner, | start with a capital and surplus of $100,- 
Okmulgee; 3, no appointment; 4, V. W.| 000 each. The stock, which is closely 
Snider, Holdenville; 5, Arthur G. Head, | held, has been sold without promotion | 
Oklahoma City; 6, Frank N. Sneed,| or organization expense. There are only 
Lawton; 7, L. A. McCollister, Mangum; | 39 stockholders. | 
. A. Nash, Cherokee. At the first meeting of the stockhold- | 
A. F. Fountain, Tulsa, was named] ers plans were approved for the im- | 
chairman of the automobile clubs com- | mediate increase of the capital and sur- | 
mittee, with L. B. Peters, Okmulgee,| plus to $200,000 each, which will be 
vice-chairman. H. E. Bethel of Tulsa | effected very shortly and likewise with- 
was appointed chairman of the fire pre- | out promotion expenses of any nature. 

ention committee with Charles F.| Plans for expansion of the company call 
Gasduie, Anadarko, vice-chairman; C. S. | for an increase of the capital and surplus 
Brice, chairman of the legislative com- | to at least $500,000 each during the com- 
mittee and J. F. McCullough of Okla-| ing year. 
homa City, vice-chairman; Harry S. The company will operate strictly on 
Carlin, Oklahoma City, chairman of the | the agency plan, and along tariff and 
grievance committee with C. E. Stick- | conference lines. 
ley, Oklahoma City, vice-chairman; John The officers of the company are: Presi- 
a; Moffatt of Muskogee, chairman of the | dent, R. A. Josey of Houston; vice- 
public relations committee, with H. C.| presidents, E. A. Hudson of Houston, 
Ashby, vice-chairman; E. R. Ledbetter | Tom F. Cruse of Beaumont and Marrs 
of Oklahoma City, chairman of the | McLean of Beaumont; secretary-treas- 
better business methods committee, with | urer, George M. Flint of Dallas; assist- 
J. S. Pearce of Tulsa, vice-chairman. ant treasurer, J. E. Josey, Jr. of Hous- 
ton. Mr. Flint as secretary and treas- 
urer will have the active management of 
the company. He has been in Dallas for 
the last several years with the Andrews- 
McDowell agency and prior to that was 
connected with the Lawton-Byrne- 
Bruner agency of St. Louis and also | 
with the local department of the Ameri- 
can Central of St. Louis. 


OKLAHOMA CITY, Nov. 





Oklahoma Losses Lower 


OKLAHOMA CITY, Nov. 30.—Fire 
losses in Oklahoma are running lower 
than at this time last year, according 
to Guy Fuller, president of the Fuller 
Adjustment Company. Losses of all kinds 
are lighter, with practically no big 
losses reported in October and Novem- 











Madill and Wilburton, there are prac- | *ome 15 men in Oklahoma and Texas, a 
tically no mercantile losses of any size, | 1©W mutual has been organized at Chick- 
he asserted. isha, Okla., known as the Okla-Tex Mu- 
This condition extends to cotton gin | ‘Ual Insurance Company. The company 
fires also, with losses lighter than last | ‘S "ot soliciting business and will take 
year. in no new members, these 15 members 
participating in all losses on a pro rata 
basis. L. G. Cary is secretary. 
Cities May es p —— . Organize Corsicana Exchange 
AUSTIN, TEX. Nov. 30.—Municipali- ie “r= 
ties in Texas can now insure their prop- _CORSICANA, TEX., Nov. 30.—The Cor- | 
erty in mutuals, under a ruling to the | S'©2"4 Insurance Exchange was organ- | 


ized at a meeting of the local agents in 
the city a few days ago. Agencies rep- 
resented at the organization meeting 


State Fire Insurance Commission by the 
attorney general, bearing specifically on 


| the case of Denton, Tex., insuring with cae 3 2 : i: “ 
| Millers Mutual of Fort Worth. The opin- —— Burgess & Caldwell, z. M. Polk, 
: m : : Robert Davidson, Church & Middleton, 
ion changed the previous holding in John Bryant. H. B. B D. N. Ri 
Texas, it being explained that the 38th ath ag : S. Se ae ae Aes 


Lloyd Kerr, L. F. Flynn, W. M. Peck, IJr., 








ray lg a es Randolph Jackson, Gabe Goldberg and 

It is admitted that the constitutional- aan :R A. Caldwell - 
ity of the act under which this may be eit: H = . =. mito sabi tee 4 lp 
done is doubtful, but since this has P “ey cee ane vice-president; E. M. 
never been tested the practice is held | — » Secretary-treasurer. The exchange 
valid. Under the terms agreed upon be- | will meet monthly. 
tween the two parties the city would | —_— 
not be liable for assessments. Arkansas Notes 


The British General has been admitted 
to Arkansas. 

The Imperial Assurance of New York | 
has established an agency with R. H. M. 


Oklahoma Notes 


The 200-barrel-an-hour oil well on fire | Mills & Sons at Pine Bluff, Ark. 
at Earlsboro, Okla., has destroyed more 
than $250,000 property and claimed one 
life since inception of the blaze last Texas Notes 
week, The Southern Fire of Durham, N. C., 
? In Sneneredion with the Seen of | has been licensed in Texas. 
Yommerce and the ions anc ciwanis aa ‘ ‘ ; 
| Clubs, the Oklahoma State Fire Preven- ge Pt Mes ay ¥5, prominent local 
tion Association inspected El Reno | a ds _ Galveston for many years, died | 
Nov. 30. saturday. | 
M. A. Welsh, covering the Oklahoma Edwin Hobby, influential banker and 
field f page ylides ‘ h os local agent at Dallas, died last week of 
ield for the Trezevant & Cochran gen- | throat trouble 
eral agency of Dallas, has moved his _— roe : 
| headquarters from Enid to 620 Mercan- For the 40th consecutive year, Sam P. 
tile building, Oklahoma City. Cochran was elected president of the Mu- 
The bulldincs committee of the Okla- | tU2! Building & Loan Association of | 
homa City board of education is planning Dallas. Tom L. Monagan was elected a 
to recommend that University Heights | “rector. 
ache ol be remodeled to eliminate possible With the sentence of two years given 
i hazards A recent inspection re- Lawrence Duncan Friday at Dallas and 
veal led ‘crack in walls, due to a slight | the filing of charges against Mrs. S. L 
ettling of the foundation. Fire hazards | Martin by Fire Marshall J. W. Thompson, 
were found in stairways and frame par- | activities of the arson ring in Dallas, au- | 


titions in the basement. | thorities believe, have been halted. } 





Hotel 
Directory 




















In Des Moines it’s 


CHAMBERLAIN 


Hotel 


Most Centrally Located 
250 Fireproof Rooms 











—— 


NEW 
NICOLLET 
HOTEL 
Minneapolis 


The Northwest’s 

finest — 600 

rooms with bath 

or connecting. 
Every room an outside room. Finest 
Ballroom in Northwest. Every facility 
for conventions = to 0. 


MS 
59 at a 00 257 at $3.50 
68 = . 


00 
Suites <a Special Rooms 7" $6 to $9. 
W. B. CLARK, Manager 








BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
|Insurance Headquarters 


Brevoort Hotel upholds 
worthily the best traditions of 
American hotels famed for hos- 
pitality. 








| CEDAR RAPIDS, IA. 
‘HOTEL ROOSEVELT 


} 








| Rates: Room without Bath with private Lava- 
tories $1.50 and up. Rooms with Bath, Shower 
or Tub $2.50 and up 
| E. G. KILL, Mer. 
Chartered 1865 


The Reliable 


Fire Insurance Company 
of Dayton, Ohio 





Capital . . «++. - $250,000.00 
Surplus to Policyholders 
CUE ccccccccccceccccce eee 


W.H. Kuhlman, Pres. Wo. F. Kramer, Sec’y 
A. R. Preisendorfer and H. J. Favorite, 
Special Agents 
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RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 


Underwriters’ Laboratories and 
the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 




















2067 Southport Ave., Chicago, IIL 
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| declaring that there was no need to | September, all apparently of incendiary 

put the companies to the extra trouble | °T's!m. The salvage corps listed —~ 

d expense. Any information regard- of these fires as of unknow n origin, but 

IN THE SOUTHERN STATES and exp ay gatd- | Micce a8 an of nccndiney ottate, the 

; | ing rates not available at the bureau Ot | fire department lists as incendiary only 

———— | insurance could readily be obtained at | when there is positive evidence. Fire- 

WAGE WAR ON PART-TIMERS | FAVORS FILING ALL RATES | the rating bureau. | men believe that all of these fires were 


Agents of Leading Tennessee Cities to 
Submit Lists of “Ineligibles” to 
Commissioner Dec. 10 


NASHVILLE, TENN., 
War on so-called insurance “brokers,” 
who act as “go-betweens” to bring ap- 
plicants for policies to agents, has been 


Nov. 30.— 


declared by the Tennessee Association | 


of Insurance Agents. 

Those men who, holding other jobs, 
contract with companies to seek new 
business on their spare time, are a men- 
ace to the insurance profession, in the 
opinion of members of the association 
who are behind the movement. 


Action Taken in Four Cities 


Steps looking to the elimination of 
perhaps more than 100 “part-timers, 
were taken in the four principal cities 
of Tennessee, Nashville, Knoxville, 
Memphis and Chattanooga recently, in 
the compilation of lists of “ineligibles,” 
with the plan to submit the lists to 
Commissioner A. S. Caldwell, with the 
request that he take action to eliminate 
them. In the event that the commis- 
sioner feels powerless to act, it was 
explained, the association will take the 
matter up directly with the companies. 

Committees were appointed in each 
of these cities several weeks ago to 
make up a list of the “ineligibles,” 
which will include “part-timers,” “side- 
liners,” banks, etc. The committees 
were confirmed at the annual meeting 
of the association at Knoxville and Dec. 
10 was set as the date for a meeting in 








Virginia Legislative Committee Ex- 
pected to Make Recommendation to 
That Effect—Companies Oppose 





RICHMOND, VA., Nov. 30.— The 


legislative commission which has been | 


investigating fire rates in Virginia is ex- 
pected to recommend that the rating 
law be amended to require the com- 
panies to file all their rates with the 
bureau of insurance. At the final public 
hearing in Richmond last week, Dr. 
J. A. C. Chandler, chairman of the com- 


mission, declared that the commission } 


had been considerably hampered in its 
investigation by inability to abtain all 
the information desired at the office of 
Commissioner Button and that it was 


frequently necessary to obtain data bear- | 


ing on rates from the Virginia Inspec- 
tion & Rating Bureau which, in his opin- 
ion, ought to have been on file in the 
bureau of insurance. 


Only Base Rates Filed 


The inspection bureau promulgates 
rates, while the basic schedules are fixed 
by the Southeastern Underwriters As- 
sociation. Evidence before the commis- 
sion was that the schedules for base 
rates, represented by white slips, are filed 
with the bureau of insurance, but the 
final rates, which are the base rates plus 
penalties for deficiencies, represented by 
pink slips, are not filed there. It was 


brought out that the present law does | 


not require these slips to be filed. Dr. 
Chandler expressed the view that all 


incendiary. In October and November, 
1926, there were 14 fires in vacant houses 
listed as of unknown origin. The record 
this season has been considerably larger. 


Wants Uniform System for State 


Dr. Chandler also came out strong for 
abolition of the five territorial tariff dis- 
tricts into which Virginia is divided and 
the adoption of a uniform system to 
cover the state as a whole. The com- 
mission is fully expected to recommend 
also that this be done. Dr. Chandler 
characterized the system of having a dif- 
| ferential scale of rates as unscientific. 





Kentucky Blue Goose Dinner 


The Kentucky Blue Goose held its an- 
nual dinner meeting and dance in Louis- 
ville last week. Franklin R. MacPher- 
son, most loyal gander, presided. R. A. 
Palmer of Atlanta, manager of the Fire 


. . ‘ Association, was a guest and one of 
The insurance respresentatives defended | 41. speakers, others including Frank 
the system, declaring that experience had | praxe, local attorney and former field 


shown that some of the divisions had 


: ; ‘ man; W. B. Triplett, Frank G. Snyder of 
higher losses than others, making it 


Snyder Brothers general agency, Louis- 


necessary for different rates to be ap- | ville; Herbert W. Robertson, Hanover, 
plied. They were willing to make any | 22d J. V. Bowman, American Central. 
change that would improve conditions Mr. Bowman on behalf of the Blue 


Goose presented to G. Reynolds Carson, 
who retired as most loyal gander, at 
the annual election last June. a hand- 
some pin containing the emblem of the 
organization in jewels. 


| but were of the opinion that it would be 
impractical to abolish the geographical 
divisions. Likewise they did not look | 
with favor upon a proposal that insur- 
ance agents be required to pass an ex- 
amination before being licensed. 
Segregation of operating funds and 
investment money was also a target for 
| the commission whose members ques- 
tioned the methods of computing under- | Queen, was elected president; Richard 
writing profits. Whether-or not the B. Apperson, Hartford, vice-president; 
commission will make any recommenda- | Franklin R. MacPerson, New Hampshire, 
| tions on this point to the legislature is | secretary-treasurer. The executive com- 
| not known. mittee, formerly appointed by the pres- 


Kentucky Field Men Elect 


The Kentucky Fire Underwriters As- 
sociation held its annual meeting in 
Louisville last week. W. B. Triplett, 


When the subject of taxes bobbed up ident but now elected, includes H. > 

. 5 7 Robertson, Hanover; Milton C. Miller, 

oe i i ng se pepe the | Royal; A. I. MacPherson, St. Paul; W. 
complaint was made that a multitude of | p Huffman, National of Hartford, and 


taxes and fees are now being paid by the 
* companies, Dr. Chandler came out flat- | President Herbert W. Robertson of Hen- 

footed in favor of amending the law to | derson was presented with a dozen sil- 
provide for one tax to avoid confusion. ver goblets by the organization. 


E. C. Knoop, Aetna, Louisville. Retiring 





Incendiary Fires in Louisville Sommers on Southern Trip 















7 . R ; = 4 | LOUISVILLE, Nov. 30—The Louisville Paul B. Sommers, vice-president of 
Nashville when the committee will take | rates should be accessible in the bureau | g,¢ department recently fought its 41st | the American of Newark, left Nov. 27 
up the matter with the commissioner. of insurance. | blaze in an empty house since Sept. 1. | for the south. In company with Special 
The committees have their lists practi- J. H. Doyle, general counsel for the | There were 11 such fires to that date for | Agent Duskin of Georgia and Special 
cally ready, it has been announced. National Board, took issue with him, | November, 20 in October and eight in | Agent Reynolds of Florida, he will visit 
— ——— ——ET Ea, 
SG@UND, SOLID, SUCCESSFUL ( 
—=——S}" 
. ~ ae 
: PXINSURANCE COMPANY 
et 
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Fifty-Seventh Progressive Annual Statement, January 1, 1927 
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ASSETS LIABILITIES 
United States Bonds............ceeeeeeeeeeeee$ 2,079,000,00 Capital Seedhe «os ccc cvccccccscsssiesesscsecc BARI 
oe oe of Canada Bonds.........+-+.+++++- oie Unearned Premium Reserve...............++++ 5,879,442.72 
REL EBTALE . 2 cc cceccescsscoccccscecsccseccers anne Oe eT re = =o 
Municipal and other Bonds and Stocks and Reserve for Taxes and Expenses accrued but not 
BROCE LOBOS cc cccccscccccccccsssces Qe 4 257 500.00 
I EE vi ndnen deer esdesecceseanecesca, — ae Oe SSS ds dh OFeS RAED ERE RTED RSS CS RSOO SER AORS en 
i en cennsndeeekianasepewens 118,344.19 Reserve for Dividends declared and unpaid...... 90,444.00 
ee. eo ada hae an mike wemenane 615,702.37 BE GD nisin « Chick ddsivdiccnsccovcosceeoseess “EE 
$13,679,785.77 $13,679,785.77 
Policyholders’ Surplus - - $6,685 ,087.23 
NEEDS LAA COTO ECCS, = 
Increase in Premium Reserve........................ 259,473.64 
Increase in Net Surplus................0.00c0000+-+- 448,292.22 
EEE == 
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TnsuranceAttorneys 


A Directory of Responsible Attorneys Specializing in Insurance Law 
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ILLINOIS (Con.) IOWA MINNESOTA 
O. M. YOUNG JOHN E. CASSIDY Parrish, Cohen, Guthrie, 
eee repeal ATTORNEY Watters & Halloran BUNDLIE & KELLEY 
pecializing in Seems . : 
INSURANCE PRACTICE Facilities to attend Rarccatignttens, Attorneys and Counselors at Law 
} Merchants National Bank Building seca i Register and Tritune Building SAINT PAUL 
| FORT SMITH 1004 Peoria Life Bldg. PEORIA DES MOINES 
CALIFORNIA 
| CHARLES S ANDRUS Henry E. Sampson Sidney J. Dillon SEXTON, MORDAUNT & KENNEDY 
| JOHN L. DYER nadine SAMPSON & DILLON * maa es aa ae 
ae wee Penge ee Sne cializes in Casualty work, includ- Attorneys and Counselors at Law place - the : < 
"7 Guanine Insurance Litigation lg ive gers ‘teem BOs Suite 601 Register & Tribune Bldg. 1601 we 
i “itize: jone ildi 614 First National Ban g. A 
one [0S ANGELES, CALIFORNIA SPRINGFIELD nanitainn i 
| wna MISSOURI 
FLORIDA 
BROWN, HAY & STEPHEN BEECHING & HALL COWGILL & POPHAM 
LYMAN M. BECKES ? L : 
Attorney and Counselor at Law Shy M awyers Attorneys and Counselors at Law 
" _ ORLANDO, FLORIDA 714 First National Bank Bldg. HUTCHINSON Commerce Building 
epresenting: American Automobile, Ameri- 
can Indemnity, Commercial, Continental, Em- SPRINGFIELD Insurance Litigation in Cen- * ® ° 
fig me ae oe tral and Western Kansas senssuibiainehanemeats 
many others. Regular Claim Dept. Company J eer —— 
Trained Adjusters. INDIANA 
AIKEN, GRANT & AIKEN ¢ HOGSETT & BOYLE 
ATTORNEYS-AT-LAW HARRY W. COLMERY : ) 
JACKSON. DUPREE & CONE 50s First National Bank Building on Grand Ave. Temple Bldg. 
. INVESTIGATIONS, ADJUSTMENTS & 612 New England Building KANSAS CITY 
ildi LITIGATIO 
Citrus Exchange Building References: Hari ord Acc dent, & tadernity TOPEKA, KANSAS 
TAMPA pane Uateagdinen Gesmny tesmenes Oo. 
WILLIAM E. STRINGFELLOW 
: MICHIGAN Donnell Court, ST. JOSEPH, MISSOURI 
ILLINOIS aw a a. Life, er ger g * 
ts - Surety, American Surety, F. . of . 
S. B O R 7 Z ALEXANDER & RUTTLE Gen. Ace. ‘ame. fem Georgia Cunuten 
| A L F K E D R. BAT E S LAWYER Attorneys and Counselors at Law Globe Indemnity. Independence Indemnity, 
; Preierred Accident. Royal Indemnity. Stand- 
; . 1433-1434 Dime Bank Building ar ccident. Union Indemnity, U. S. Auto, 
; ATTORNEY AT LAW 620 Meyer-Kieer Bank Bldg. aed —y om - a 
189 W. Madison Street INDIANAPOLIS, INDIANA DETROIT _ 
CHICAGO D. W. BURROUGHS 
= George A. Henr Delbert O. Wilmeth " ‘ ATTORNEY AT LAW 
wo nd syne ‘vm Walters, Hicks, Carmichael & Head Specializing in Automobile and 
HENRY & WILMETH (Formerly Henry C. Walters, and Walters Cy Ste 
- . ine, in 
Frederick A. Brown $04.5 Meyer-Kiser Bank Building ALL LINES 440 Planters Building 
1518 Otis Buildi Indianapolis, Indiana Represent Companies Only ST. LOUIS, MISSOURI 
= Seleng Specially equipped to handle _ 916-20 Ford Bldg. 
CHICAGO Investigations—Adjust ments—Litigation DETROIT NEW JERSEY 
SAMUEL M. HOLLANDER 
JAMES L. MURRAY pps ll te 
° DUNHAM & CHOLETTE Chamber {fan nem, N, J. 
Cassels, Potter & Bentley | | AMERICAN CENTRAL LIFE BLDG ATTORNEYS AT LAW ee 
1012-1016 Grand R National Bank Bldg. Specialis: in the Law reach of W: 
1060 The Rookery INDIANAPOLIS aaliies tamene ” wees “and Geneaal Phen eg Sa — 
q CHICAGO A NORTH CAROLINA 
Slaymaker, Turner, Merrell 
Aéeees & tasks / LAURENCE W. SMITH CALE K. BURGESS 
EKERN & MEYERS Attorneys specializing in All Phases of Attorney and Counselor Insurance Investigations, Adjust- 
Insurance Attorneys — ee an ny MICHIGAN TRUST BUILDING ments and Litigation 
208 So. La Salle St. beta Foy GRAND RAPIDS RALEIGH 
CHICAGO 
OHIO 
JOHN H. KIPLINGER THOMAS, SHIELDS 
HICKS & FOLONIE ae wdc rg eee se Seer 
ice ilis ieniiiiei tip —«  ' he LAWYERS ATTORNEY AT LAW 
alle . I i i ha i in- * B " . 
ma ow Me i Serial work, par- nammens "ase Bldg. LEADER BUILDING 
CHICAGO ticularly in southeastern I CLEVELAND 
IOWA MINNESOTA a 
Silber Isaacs Silber J A. Mi I. D. Shuttleworth q i foun lare M. Vr 
ese Serlieege jkige- || mmmere warecn [0 mo og 
ver . er eric . I r All Lines 
HOME INSURANCE BUILDING . . . 
CHICAGO Miller Kelly Shuttleworth & McManus mhagenrant Companies ited Attorneys at Law 
Special Attention to the Law of LAWYERS Including Defense of Negligence Guardian Bldg. 
Fire Insurance and Taxation 1315-1318 Equitable Building DES MOINES 936 Andrus Bldg. Minneapolis CLEVELAND 














sualty, 
mnity, 
Stand. 

Auto, 











ust- 


_——— 














December 1, 1927 


THE NATIONAL UNDERWRITER 


29 














A Directory of roy seem na Specializing 





) the agents of those states, returning to 
Newark about Dec. 15. 


Kentucky Notes 


At Lagrange, Ky., the Henry Clay Fire 
has transferred from R. P. Neal to J. W. 
| Self. 
J. H. Harrison, Louisville adjuster, left 
| this week for San Antonio, Tex., where 
| he was called account of illness in his 
| family. 
| R. E. 
| 


at Ashland, Ky., an insurance and mort- 
gage loan ‘organization, has resigned to 
establish an insurance agency of his own. 

George Hesse, formerly speeial agent 
in Kentucky for the North British fleet, 
went to Nashville, Tenn., Nov. 28, to 
establish his new Tennessee office. hav- 
ing become state agent in the latter 
state for the same company. 


Virginia Notes 


The Michigan Fire & Marine, a run- 
































2. preven nge ns manager ot hay | R- as ~ -~ 5 § the Springfield, has been 
e department o avis o icensed in rginia. 
10 SOUTH DAKOTA ‘A 
JOHN Il. McNEAL He + 
Trial Leases cNulty, Williamson & Smith | 
ee Lae ee M » Wil ON THE PACIFIC COAST 
Representing—* ontinental Cas. Co.; . ich i awy } 
Gen. Acc. & Liab. Ins. Co.; Eagle Ind. Co.; ers - 
al West Cas. ( . Bend : : 
Meta: Betis Go Gar Uk Gee DAKOTA NATIONAL BANK BUILDING | | OPTIMISTIC OVER EXPERIENCE | taken by the Pacific Board on the en- 
ties’ Gear. Ca; tad. Ce of Aan: ond ABERDEEN, SOUTH DAKOTA Piedra 6% forcement of the “three-fourths value” 
cae ethene. : rule in Bakersfield until after Dec. 1 
Pacific Coast Offices See Unprecedented | The original date for the enforcement 
Year If Present Conditions of this rule, which was brought about 
——— BAILEY & VOORHEES by the lack of conperation by the offi- 
Hold Unchanged . 
NEPPER & WILCOX || ‘tsr#s° Bailey Ray F. Bruce oid Undieng clals of Bakersfield, was set as Nov. 10, 
K Sdn Vel Siivia TT Weeks. Se. —— | This extension —" been granted to 
bata Theodore M. Bailey Roswell Bottum SAN FRANCISCO, Nov. 30.—If no | ®@@ble_the officials of the Civic & Com- 
Outlook Building BAILEY-GLIDDEN BUILDING, serious —; occur between now and | mercial Association of that city to meet 
SIO | Dec. 30, 1! iI] i alae with the board with a view to clearing 
COLUMBUS UX FALLS, ec. 3 192 Wul stand out, according | up the situation and having arsonists, 
INSURANCE PRACTICE. to the op! nion of many ic eaigpe 4 man- | who have been rampant in that section, 
agers in San Francisco, above all years | properly prosecuted. 
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that have gone before. This in spite of 
closer underwriting, high expenses and 
| other conditions which started the early 


| part of the year to breed discourage- 
ment. 
While many offices will admittedly 


show sharp drops in the volume of prem- 
iums gathered into the fold, losses have 
been fairly normal, some of the expense 
of operation has been cut, often under 
conditions which managers rather hated 
to adopt, and there has been no unex- 


; pected turn of events which called for | >" 
| tricts due 


| the expenditure of large sums. 
One manager, showing a slight in- 
crease in premiums, at this writing has 


before did enjoy in this territory. He 
has been highly complimented on the 
results of his underwriting program and 
instead of being a great big writer with 
“great big” loss figures he will show a 
real profit. 


such as the Sacramento theater fire, a 
couple of school fires and the Pacific 


| Bag Company in San Francisco, they 
| did not, on the whole, affect the fair 
| general loss ratio. Even where one 


| company carried the bulk of one of these 
| losses, that company is still among those 
| that can smile frequently. 


Grant Celebrates 71st Birthday 

Heber J. Grant, Salt Lake City’s most 
widely known insurance man, celebrated 
| his 7ist birthday this week, surrounded 
| by a large group of relatives and 
friends. Mr. Grant is president of 
| Heber J. Grant & Co., general agents; of 
the Beneficial Life and the Utah Home 
Fire, all of which he took a leading part 
in organizing. Mr. Grant has been 
president of the Mormon Church since 
1918, which gives him a unique position, 
for he is regarded as a literal prophet, 
seer and revelator for more than 500,- 
000 people. He still takes an active in- 
| terest in his insurance companies, how- 
| ever, especially the general agency bear- 
|ing his name and the fire company. 
He has had considerable practical ex- 
| perience in both life, fire and casualty 
| lines. 





Pacific Board Rule Questioned 
H. O. Fishback, insurance commis- 
sioner, holds that the rule of the Pa- 
| cific Board which forbids members to 
appoint local agents as general agents 
is in violation of the Washington law 
|and has threatened companies that are 
members of the board with revocation 
| of the Washington licenses until they 
| rescind the action they are said to have 
taken against one member or show the 
commissioner why his order should not 
be complied with. It is understood that 
the home office executives of the com- 
| panies concerned will confer on the 
matter soon. 


| Bakersfield Action Again Deferred 
| SAN FRANCISCO, Nov. 30.—It is un- 
| Cresent that no definite action will be 


Report on Aberdeen, Wash. 


A report on Aberdeen, Wash, has been 


published by the Washington Surveying 
& Rating Bureau, covering an investi- 
|} gation made by engineers of the Na- 
tional Board in cooperation with Engi- 
neer P. J. Braun of the Washington 
bureau The report states that the 
source of water supply is barely ade- 


|} tricts 


made a record which his company never | 


While there have been some big losses, ' 


quate, especially in lumber and mill dis- 
Serious fires in a number of 
blocks in the principal mercantile dis- 


to a large percentage of frame 


structures and a lack of fire resistive 
features are also highly probable, ac- 
cording to the report 

Herbert Raines and R. C. Stange, 
engineers of the National Board, are 
completing a field report on a survey 
recently made of Tacoma, Wash. The 
report will be published within the next 
few weeks. 





Bulletin Committee Named 


Lawrence S. Hotchkiss of Oakland, 
former president of the California Asso- 


ciation of Insurance Agents, Charles C. 
Emslie of Berkeley and W. G. Thomp- 
son of Napa, who has served three 
terms as president of the association, 
have been appointed as the Bulletin con- 
trol committee in charge of the “Insur- 
ance Bulletin,” official organ of the 
association. 
C. C. Kinney Retires 

SAN FRANCISCO, Nov. 30—C. C. Kin- 
ney, senior vice-president of Marsh & 
McClennan on the Pacific Coast, has an- 
nounced his retirement, effective Jan. 1. 


This action does not come as a surprise, 
as Mr. Kinney virtually retired several 
months ago when E. C. F. Knowles suc- 
ceeded him as executive vice-president 
of the company, a position which Mr. 
Kinney had held ever since Marsh & Mc- 


Lennan became active in this territory. 
Report on Missoula 

The Pacific Board has published the 

first report on the fire defense system of 

Missoula, Mont., as a result of a survey 

made in June by engineers of the Na- 

tional Board. According to this report, 


the fire department is undermanned and 
poorly equipped and fire alarm box spac- 
ing is excessively wide. Buildings in the 
principal mercantile district are lacking 
in fire resistive features and serious in- 
dividual fires are very probable 





Colorado Bue Goose 


The Colorado Blue Goose held a lunch- 
eon meeting in Denver, Monday noon, 
Nov. 28. Charles Wilson was the speaker 
of the day and talked on his 50 years in 
the mountain field. Richard White was 
in charge and presided at the meeting. 





Coast Notes 


Harry F. Badger, secretary of the 
Pacific Board, is in Chicago attending a 
conference of the Underwriters’ Labora- 
tories. Mr. Badger will return to San 
Francisco the latter part of the month. 


Harold Junker, manager of the Crum 
& Forster fleet, who is spending some 





time on the Pacific Coast, attended the 
i semi-annual meeting of the Pacific 
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$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


23,110,445.67 


NET SURPLUS 


17,628,138.96 
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53,238,584.63 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$30,128,138.96 


$185,174,967.15 
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310 South Michigan Avenue, CHICAGO, ILL. 
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, home offices of his companies. 


Board with Ward S. Jackson, Pacific 
Coast manager of the companies. 

W. B. Brandt & Co., which recently en- 
tered the ranks of fire general agents, 
have sold their brokerage business in San 
Francisco to Martin F. O’Brien & Co., one 
of the pioneer brokerage firms of the city. 


| This step was necessary in order to qual- 


ify for membership in the Pacific Board. 
H. A. Nauman of Chapman & Nauman, 


} general agents, returned to San Francisco 


last week after an absence of about two 
months during which time he visited the 
Mr. Nau- 
man, who was accompanied by his fam- 
ily, made the trip east via the Panama 
Canal. 

Robert E. Andrews, assistant chief en- 


gineer of the National Board, returneg to 
San Francisco last week after an absen 
of six weeks in southern California ang 
Arizona. While in Arizona Mr. Andrews 
attended the Pacific Coast Building Og. 
cials’ Conference at Phoenix and en route 
home addressed the Pacific Coast Safety 
Conference at Los Angeles. 


The National Automobile Club hag 
moved its headquarters to 228 Ping 
street, San Francisco, where in addition 
to large ground floor space it will a 
have the entire second floor of the builq. 
ing for executive offices as well as engi. 
neering, accounting and publicity de. 
partments. The editorial rooms of “The 
National Motorist” will also be locateg 
on the second floor. 
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FRANK i, BOCK Is PRESIDENT | a covering 2,592 acres, as against 515 
i 


Elected Head of Essex Fire, Which Is 
in Process of Formation—Other 
Officers Are Chosen 


Frank J. Bock has been elected pres- 
ident of the Essex Fire, which is in 
process of organization at Newark, N. J. 
Other officers elected are the following: 
James Rattray, Herman A. Fenning and 
Henry F. Puder, vice-presidents; Harry 


man, secretary; Richard E. Kohn, coun- 
sel. 

The capital of the company will be 
$200,000 and the surplus $300,000. The 
shares, par value $5, are being sold at 
$12.50. The company intends to con- 
fine its writings to preferred risk busi- 
ness in New Jersey. It expects to be- 
gin obtaining business Feb. 1 next year. 

Lippman & Lowry, who are general 
agents of the Ajax Fire, have been ap- 
pointed general agents of the Essex. A 


res, covering 59,512 acres, in 1926, a de. 
crease of 350 fires. 


Report on Gloucester, Mass. 


Recommendations for additional im. 


| provements are made in a report issued 
| by the National Board on Gloucester, 


| Mass. 


The report states that the fire 


| fighting facilities are in fair condition, 


but the water supply is from a source 
which would be inadequate in years of 
low rainfall, the fire department is de. 
ficient in pumping equipment and the 


J > | fire alarm system is slightly inadequate, 
P. Lowry treasurer; George H. Weade- | quate 


There is a severe conflagration hazard 
in the principal mercantile district, due 


| to weak construction, lack of protection 


number of the directors of the com- | 
pany are connected with building and | 


loan associations. 


Appoints Insurance Committee 
The Pennsylvania State Chamber of 


| Streeter announce the 


Commerce has appointed an insurance | 
‘Sanderson and Aymor R. Sanderson in 


advisory committee of 25. Its first meet- 
ing will be at Harrisburg, Dec. 14. It 
will consider any insurance subject 
in which the chamber is interested. 


Maryland Forest Fires Decreased 
“BALTIMORE, Nov. 30—A sharp de- 
crease in the number of forest fires in 
Maryland is shown in figures compiled by 
F. W. Besley, state forester, who re- 
ported that the fires so far this year had 
caused a loss of only $14,371, less than 
3 percent of the damage in 1926, which 
totaled $469,000. 

The figures from Jan. 1 to Nov. 15 
show that this year there have been 165 


and exposure. The gross fire loss for 
the past five years amounted to $715,790, 
the average annual number of fires per 
1,000 being 6.4 and the average loss per 
capita $6.09, both very high figures. 


Eastern Notes 


The Massachusetts Insurance Agency 
Corporation of Boston has been incorpo- 
rated. The officers are: President, John 
W. Lawrence, Hingham, Mass.; treasurer, 
Irving G. Hall, Lexington, Mass.; and 
clerk, W. T. Snow, Boston, 

Arthur T. Andrew and Howard L 
formation of a 
corporation to be known as Andrew & 
Streeter to conduct a general insurance 
agency business with offices at 42 Wey- 
bosset street, Providence, R. I. 

The partnership between Archer C. 


Providence, R. I., under the firm name 
of Sanderson Brothers has been dissolved 
by the retirement of Aymor R. Sanderson. 
The business will be continued under the 
same name by Archer C. Sanderson, for- 
merly regional vice president of the Na- 
tional Association of Insurance Agents 
in New England. 

Arthur G. Hinkley, formerly general 
agent for the accident department of the 
Aetna Life and affiliated companies in 


; Hartford, who sold out his interest to 
R. 


Cc. Knox two years ago, has joined 
the Goodwin-Beach investment house of 
Hartford. This organization has many 
former Hartford insurance men on its 
force, including Samuel Ludlow, now a 
partner of the firm and previously vice- 
president of the First Reinsurance. 
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AFTER “SERVICE” CONCERNS 
South Dakota Department Holds Con- 
tracts Constitute Insurance—Orders 


Them Cancelled 


PIERRE, S. D., Nov. 30.—Commis- 
sioner Lewis has issued an order pro- 
hibiting the writing of unauthorized in- 


| 


is that of a company which apparently 
operates through garage dealers and 
service stations under an agreement with 
the dealer to service all tires sold by him 
for one year at a fixed percentage of the 


| cost of the tire. 


surance in South Dakota under the guise | 
of “service contracts,” such contracts | 
being in fact insurance, and as the con- | 


tracts are written by unauthorized 
agents, he orders all such contracts can- 
celed. The order being: 

“The attention of the insurance de- 
partment has-been called to a number 
of companies operating an 
enterprise in this state under the guise 
of either replacing merchandise or fur- 
nishing service for a fixed sum per year. 
It is the opinion of the commissioner 
that these companies are transacting un- 
authorized insurance business in the 
state and are subject to the penalties 
provided by law for such unlawful 
transactions. 

“One instance that has been reported 


insurance | 


“Another company operating through 
the local garage dealer or service sta- 
tion offers to replace broken plate glass 
in enclosed cars for a year upon the pay- 
ment of a fixed amount. 

“The companies whose names have 
been reported to this department use the 
word ‘replacement’ in the name of the 
concern. These concerns are actually 
transacting insurance business though 
they do not pretend to be insurance com- 
panies. Any individual who acts as an 
agent for such a concern unlicensed to 
transact insurance business will render 
himself liable to prosecution. , 

“All dealers, garage men, proprietors 
of service stations or other individuals 
who have contracted with such un- 
authorized companies are warned to 
cancel such contracts immediately. 

“Should a representative of such un- 
authorized companies endeavor to place 
contracts with any dealer in this state, 
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this department, upon receipt of such in- 

formation, will endeavor to secure the 

arrest and prosecution of any such per- 
” 


son. 





COLLISION LOSSES INCREASE 


—— 


Western Department Underwriters Seek 
Reason for Increase in Street 
and Highway Accidents 


Automobile underwriters of Chicago 
report that collision losses have been 
high for the last six months and show 
no sign of let-up, and are at a loss to 
know the reason. One reason advanced 
js that since used car dealers have be- 
come so active in marketing, more cars 
on which their owners place little value 
are on the streets and highways, and the 
owners of better—or newer—cars are 
being victimized by the reckless driving 
of these second-hand car users. Another 
is that all business is moving toward the 
use of automobile for traveling repre- 


sentatives, and that the hurry of modern | 
commerce is taken more onto the road | 


than previously. ‘ 
Although winter curtails the amount 
of tourist traffic the roads bear in milder 


seasons, traveling commercial men use | 


the roads as long as they are not alto- 
gether impassable. And in states that 


have a high percentage of road mileage | 


in concrete and adequate maintenance 
forces, these periods of impassability 
are in many instances only a matter of 
hours. Thus the driver does not lay his 
car up and use the railroads. 
until the roads have been cleared and 
goes onto them again. 


Speed, Carelessness Factors 


“Collision losses always can be looked 
for,” one western department man said 
this week, “when the owner carries col- 
lision coverage and no fire and theft cov- 
erage. Doctors also account for a large 


number of collision claims, some of them | 


He waits | 


| repeating frequently during the life of a 
| policy. Holiday crowds going to and re- 
turning from baseball and football games, 


| prizefights and other athletic events also | 


| account for many losses on policies that 
|—holidays of this kind omitted—would 
| seldom produce a loss.” 

| “The fast driver,” another stated, 
| “usually is less dangerous in traffic other 
than the heaviest than is the slow driver, 
the man who is learning to drive, the 


1 





| 
| 


elderly person who has lost confidence | 
in the rush of modernity and the scenery | 


investigator who fails to concentrate on 
his driving. The fast driver usually is 


and mile for mile will produce fewer 
accidents than will the slow driver.” 


Underwritimg Profit Still High 


In Western Conference territory, how- 


ever, such a high total of collision pre- 
miums has been rolled up in the last year 
that the loss ratio under collision is still 
highly favorable to companies writing 
the coverage. An underwriting profit is 
shown on the line that offsets even this 
year’s experience of collision losses in 
the territory under jurisdiction of the 
conference. 


| 

| 

| 

| alert to all potential hazards of the road, 
| 

| 

| 


Louisville Theft Record 


LOUISVILLE, Nov. 30—For the 48 
hours ending Nov. 28 the motor theft 
squad of the Louisville police department 
| reported 59 autos stolen in Louisville, of 
which 43 were recovered. For the month 
210 cars were stolen, all of which had 


been returned to owners with the excep- | 


tion of four. 

The month’s theft was the 
the history of the department. 
that most of them were 

| promptly and very few were stripped 
shows that the thefts have been due to 
joy riding, rather than account of pro- 
fessional or commercial theft. There 
| has been no indication of any organized 
band of motor thieves here. 


largest in 


The 


fact | 
recovered | 


There has | 


been some stripping of tires and acces- | 


sories by the same classes as take cars 
| for joy riders and who will sell stolen 
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BUSINESS IN FUR LINE GROWS 


Companies Writing All-Risk Floater Re- 
port Best Season So Far En- 
joyed on This Class 


Through better methods of solicitation | 
and more intensive work on the line, | 


companies writing the all-risk fur pol- 


icy are this year having the best season | 


in their experience of this coverage. A 
number of companies are writing the 
line for the first time this year. Their 
entering the field indicates that the line 
is profitable. 

Increases in fur business this season 
range from 100 percent downward, de- 
pending in part on the agency plant of 
any given company and for the rest 
on the vigor with which the line is 
pushed. Some local agents already re- 
port an increase on some of their other 
lines as the direct result of the contact 
made through the fur line. 


Concentration Urged 


Some of the companies that have writ- 
ten the coverage in other years than 
this are urging their agents to concen- 
trate on the line as much as possible 


for two or three weeks at the beginning | 


of the season, at the time when new 
coats are bought and old ones are taken 
from storage. These companies point 
out that the logical time to write the 
line is when wearers are thinking of 


the coat already owned or the one that | 


is to be bought. 
Some complaint is made in the major 


Citles against companies that issue mas- | 


ter policies to furriers and thus cut the 


agent out of premiums from fur coat | 


usiness. Little trouble in this con- 
nection is reported fromthe smaller 


because few furriers in these 


centers accept the master policy offer. 


centers, 


Burglaries Produce Most Losses 


| 

} 

| Losses, it is reported, are heaviest 
| emeng owners of very expensive fur 
| garments, who can afford to be care- 
less. The woman in business and the 
| housewife cannot replace her furs with- 


| out a serious strain on the budget, and 
for that reason is more wary in pro- 
| tecting her property. Residence bur- 
glaries, according to the experience of 
| most companies, account for the great- 
est amount of losses. 
producers are holdups. 
est amount of loss results from care- 
lessness, owners leaving furs in parked 
automobiles or in isolated cloak rooms 
at theatres, hotels and other public 
places. Water and fire damage account 


losses on the class, and rips and tears 
for a still smaller proportion. 


Recommendation on Excursion Boats 


WASHINGTON, Nov. 30. — Superstruc- 
tures on all excursion boats should be 
built of fireproof material, in the opin- 
ion of D. N. Hoover, supervising inspec- 
tor-general of the United States Steam- 
boat Inspection Service, and such pro- 
cedure is advocated in his annual report 
just issued. A conference covering ade- 
quate fire-detecting systems for use on 
board vessels will be held in Washing- 
ton early in January, and will be 


rine underwriters. 


Garland E. Chrisney has taken over 
local agency at Chrisney, Ind., which was 
conducted for many years by his late 
father, John P. Chrisney. 
|} ney was one of the leading men 
| Chrisney and formerly was a representa- 
tive in the Indiana legislature. His 
‘father founded the town. 





Second as loss | 
The next larg- | 


for a small proportion of the annual | 


at- | 


tended by shipowners, builders and ma- | 





1927 


ME INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


PHILADELPHIA, PA. 


Fire—Lightning Windstorm 


Tourist Baggage Automobile 
Inland Trans poriation Parcel Post 


Use & Occupancy Rent Insurance 


Acquire 


THE OLD “STATE OF PENN” 


John P. Chris- | 
of | 


| 











Ww 
i) 


THE NATIONAL UNDERWRITER 


INSTALLMENT BUYING 


December 1, 1997 








ing, of course, in accord with the clagsj. 
fication of risks upon the books of each, 
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CONNECTICUT 


Do you need in your Agency a Company capable 
of understanding your needs, one willing to help 
work out your fire insurance problems? 


Do you want in your Agency a Company that pur- 
sues a stable and consistent underwriting policy 
year after year? 

The East and West is such a Company. It is a 
valuable addition to any Agency. 


Owned by and under the Management of 
Security Insurance Company of New Haven 


Western Department 


ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 





H. S. BASSETT PAUL H. BASSETT 
Secretary Asst. Secretary 


WM. R. MEDARIS 
President 


Buckeye National Fire 


Insurance Co. 
TOLEDO, OHIO 
OHIO AGENTS WANTED 
“All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 

















As an Intermediary, for and on behalf of our clients, in negotiat- 

ing RE- and EXCESS treaties of all kinds—UNUSUAL and mis- 

cellaneous Special Form policies—for London Lloyds and large 
American stock companies. 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd., Chicazo 
ARCHITECTS IN INSURANCE PROBLEMS 











Western Department: 


The Hampton Roads Fire and Marine 


Insurance Company 
NORFOLK, VIRGINIA 
ON HAMPTON ROADS 


1415-222 W. Adams St. Chicago, Illinois 








GEO. K. MARCH, President and Gen. Mgr. 
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DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
WYNN C. GEROW, Secretary 
Assistant 


reasurer M. E. B 
ROBERT R. BUCKNELL, Assistant — — 

















IS CALLED STABILIZER 


(CONTINUED FROM PAGE 5) 
stead of there being 25,000,000 cars in 
use in this country and Canada, he de- 
clared, there would not likely be 10,000,- 
000. Continuing, he said that the 1927 
output of cars and trucks here and 
across the northern border will be not 
less than 3,500,000, predicting further 
that in 1928 the output will be close to | 
5,000,000 machines. 

Professor Seligman, after noting that 
the principle of partial payments is by | 
no means a modern practice, referred to 
the matter of automobile installment 
sales with which his audience was par- 
ticularly interested, as follows: 

“The usual estimates of 75 to 80 per- 
cent as the proportion of automobiles 
sold on installments are wrong. Actual 
compilation of figures provided by thou- | 
sands of dealers accounting for hun- | 
dreds of thousands of sales in all price 
classes show that a little less than 60 
percent represents the true proportion 
of automobiles sold on installment. 


Risks VWewer Than Believed 








“There are no greater risks attending | 
consumers’ credits than producers’ cred- | 
its if properly administered; and they 
are in fact more liquid. | 

“Frozen credits are not a concomitant | 
of installment selling. The theory that | 


erably aggravated by outstanding con- 
sumers’ credits is not confirmed by in- 


a business depression would be consid- | 
| 


vestigation. 


showed that there was even an advan- 
tage in installment credit over general 
bank credit. It showed that it is pre- 


cisely in bad times that bankers are | 
compelled to continue to extend credits | 


of doubtful soundness, whereas in in- 


stallment credit the volume of outstand- | 


ing paper diminishes constantly. 
“Protracted investigations showed 
that the losses connected with install- 


ment paper are very small; that in the | 


proper administration of the system the 


finance company should be a dispenser | 
automo- | 
biles, which lends force to the principle, | 


of credit and not a seller of 
and brought forth the conclusion, that 
the only legitimate system is the ‘re- 
course’ one, that in which the seller ac- 
cepts responsibility for the credit. 
“Installment selling has 
production, stabilized output, 


production costs and increased purchas- 


ing power. There is no fixed satura- | 
i society; no | 
If the | 
possibilities of output are boundless, the | 


tion point in progressive 
limits to the growth of demand. 
possibilities of still 
more so. 


consumption are 


Installment Plan Induces 


“The installment 
consumer 


Care 


induces the 


with 


plan 
to look ahead 


with a higher degree of intelligence. It 
not only tends to strengthen the mo- | 
tives which induce an individual to pay, | 
but also influences his capacity to do so. 

“Installment credit is beginning to do 
for the consumer what the gradual de- | 
velopment of the commercial banking | 
system has done for the producer. If | 
the credit is restricted to the proper | 
commodities, under proper management, | 
it wii! gradually throw off its abuses and 
will stand forth as one of the most sig- 
nal contributions of the twentieth cen- 
tury to the potential creation of national 
wealth and national welfare.” 


GREATEST PROBLEM IS 


NOW FULLY SETTLED 
(CONTINUED FROM PAGE 4) 
named, and which becomes effective Jan. 
1 next, is the old Eastern Union arrange- 
ment of 20, 25 and 30 percent, plus 5 
percent contingent, the contingent to be 
computed upon an earned premium 

basis. 
Under the plan it is figured the aver- 
age to the agent will be 25 percent, vary- 


An elaborate study of a 
situation in a period of almost complete | 
depression caused by the coal strike in | 
eastern Pennsylvania a few years ago | 


increased | 
reduced | 


greater | 
care and to plan his economic program | 


| sents its ideas along such lines. 


| Hotel. 
j hefore 


have to pay brokerage and the expenge 
of conducting his office, the balance cop. 
stituting his net income. It had been 
expected that each city would be dealt 
with individually and, in fact, a com. 
mission schedule was adopted for Byf. 
falo by both companies and agents some 
weeks ago. Under this arrangement 
commissions are 20 and 30 percent. The 
plan will now have to be revised tg 
create an intermediate, or 25 percent 
class. 

Decision to present a program to em. 
brace all of the excepted cities at the 
meeting of the Eastern Underwriters 
Association was reached by the com. 
mittee chairman, when it developed that 
opposition might be encountered from 4 
number of companies that stood to loge 
each in a different city, unless assured 
that such loss would be counterbalanced 
by gains elsewhere. Through the adop- 


| tion of a completed program the support 


of all offices in the association was 
secured. The agreements will likely be 
sent the interested agents for signature 
in the course of a week or ten days, and 
their acceptance by the local men is con. 
fidently anticipated. 


Work Still to Be Done 


Boston suburban, Philadelphia subur- 
ban and Camden county, N. J., still re. 
main to be dealt with, but the task will 
now be far easier of accomplishment 
now that a commission scale has been 
agreed upon for the excepted cities, 
Rochester, N. Y., and Worcester, Mass, 
that were formerly out of line, have each 
been placed upon an acceptable basis, 
and the same holds true with respect to 
New Haven, Conn., which, while it did 
not get out of line, was in a fair way of 
doing so until the Eastern Underwriters 
Association was formed. 

An accord too must be reached soon 
or late with respect to non-policy writ- 
ing agents; the matter is still in the 
hands of the executive committee and 
will have attention in due course. 

The decision by the association last 
October to form a division for dealing 
with general cover contracts proved a 
happy solution of a most irritating ques 
tion, and threatening as it did trouble 
not only between companies but with 
state departments as well. The plan 
contemplating the formation of the In- 
terstate Underwriters Board, member- 
ship in which will be open to all com- 
panies writing inland marine insurance, 
will be operative once its endorsement 
has been secured from the Southeastern 
Underwriters Association, the Union, 
Western Insurance Bureau and the Pa- 
cific Board, to each of which bodies it 
has been submitted. The Eastern As- 
sociation likewise has before it for re- 
view the draft of the agency agreement 
prepared by the Western Union, and 
will go over it carefully making such 
suggested changes suggesting such 
changes, if any as may seem to it desir- 
able. The Union felt the need of a unt 


| form agency agreement that would be 


fair alike to the local men and to the 
companies, safeguarding the interest of 
each, and the form now submitted repre- 
It fs 
desired that a uniform agreement be 
adopted for use throughout the entire 
country; hence the submission by the 
Union of its proposed form to each ot 
the great jurisdictional bodies. 


Fire Fans Give Dinner 


The Fire Fans Club of Detroit is giv- 
ing a dinner this (Thursday) evening t? 
Harry K. Rogers, engineer of the fire 
prevention department of the Wester? 
Actuarial Bureau, at the Detroit-Leland 
Mr. Rogers has been appearing 
the school children of that city 
this week in his “fire clown” act, and the 
dinner is being tendered in recognition 
of the work he has done in Detroit, i 
presenting fire prevention to the pupils 
of the many schools there. 


The plant of the Zanesville Washed 
Gravel Comnany at Dresden, 0O., purned 
a few days ago, due to defective wiriné, 
the loss being $100.009. No fire fighting 
apparatus was available. 
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PLANS FOR EXPANSION 
ARE TO BE DEVELOPED 


INDIANA COMMITTEES NAMED 


President W. H. Bruner of Agents’ As- 
sociation Announces His Appoint- 
ments for Year 


W. H. Bruner, president of the In- 
diana Association of Insurance Agents, 
has named the committees for that as- 
sociation for the year 1927-1928. The 
executive committee meets at Indian- 
apolis for its first meeting Dec. 6 and 
there the program for the year will be 
outlined and plans made for the Indiana 
association to cooperate with the Na- 
tional association, in its five-year plan 
of expansion. 

This year looks very promising to the 
Indiana association, inasmuch as the 
membership is now to a high peak and 
the spirit of cooperation that was mani- 
fested in the last convention is very en- 
couraging to its officers and committee- 
men. 

The executive committee named bv 
President Bruner includes: D. J. 
O’Keeffe, chairman, Ft. Wayne; W. H. 
Bruner, president, South Bend; Atwood 
Jenkins, vice-president, Richmond; Leo 
Dunham, Anderson; Fred H. Jannasch, 
Gary; Chris Zoersher, Tell City; Joseph 
W. Stickney, Indianapolis; J. W. Kirk- 
patrick, Muncie, and A. D. Merrill, Terre 
Haute. 

Chairmen of the other committees are: 
Legislative, Joseph W. Stickney, Indian- 
apolis; membership, Frank Amoss, 
Logansport; grievance, Harry P. Frazier, 
Evansville; fire prevention, Herbert L. 
Barr, Indianapolis; public relations and 
publictiy, Harry McLain, Shelbyville. 


INSURER CAN NOT BE SUED 
WHERE IT IS NOT LICENSED 


WASHINGTON, Nov. 30.—The 
United States Supreme Court Monday 
refused to review a decision of the Mis- 
souri courts holding that an insurance 
company not doing business within the 
state is not amenable to process in the 
state. 

The suit was brought by the Hussey 
Tie Company against the Knickerbocker 
Insurance Company for recovery of 
$20,000 on a fire policy on a hotel owned 
by it at McAlester, Okla. The insurance 
company had written a policy on the 
property through agents in Missouri, 
but as its business with Missouri resi- 
dents was confined to property located 
outside that state, it not being qualified 
to write insurance in Missouri, it con- 
tested service of the suit, its contention 
being upheld by the courts. 

The failure of the court to review the 
decision upholds the ruling that a com- 
pany not licensed to do business within 
a state and not writing insurance on 
property within that state can not be 
sued within the state in any case arising 
out of insurance written by it. 





SECURITY OF DAVENPORT 
INCREASES ITS CAPITAL 


The Security Fire of Davenport has 
increased its capital by $200,000 to $500,- 
000 to take effect with the new year.. 
This will give the company $500,000 
capital and not less than $550,000 net 
surplus or $1,050,000 surplus to policy- 
holders. The change has been approved 
by the directors and stockholders. The 
assets will be over $2,000,000. 

This company has made steady prog- 
ress since it was organized 44 years ago. 
In recent years its growth has been 
rapid under Secretary and Manager 
E. E. Soenke. It is licensed in Illinois, 
Indiana, Iowa, Michigan, Ohio, Penn- 
sylvania and Wisconsin. H. C. Brum- 
mel, of the big local agency of Brum- 
mel Bros., at Chicago, is a vice-president 
of the company and strongly interested 
in it. 
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D. L. McCOY RETAINED 
AS ORGANIZATION HEAD 


FIRE PREVENTIONISTS ELECT 


South Dakota Association Renames 





Officers Who Have Headed Activi- | 
ties for Past Five Years 


OPERATION OF CAR BY 
MINOR BASIS OF SUIT 


LEGAL AGE LIMIT CONSTRUED 
Ohio Federal Court Holds for Policy- 


holder in Case Involving 16 
Year Old Driver 


SIOUX FALLS, S. D., Nov. 30.—The | , Construction of “Age Limit Fixed by 
annual meeting of the South Dakota | Law” in automobile liability policy ex- 


Fire Prevention Association was held | 
here Nov. 28 for the purpose of electing | 
new officers and completing the year’s | 
campaign. 

Officers elected were: President, D. L. | 
McCoy; vice-president, W. F. _aeggneeng 
and secretary, D. P. Lemen. The men 
reelected to office have held these places 
for the past five years in service to the | 
organization. 

The association has had the heaviest 
campaign and most successful year in its 
history and intends to make this one 
even better. 

Deputy Fire Marshals James A. 
Quigg and Chas. E. Tice attended the 
meeting. 


NEBRASKA RECIPROCITY LAW 
APPLIED TO OHIO COMPANIES 


LINCOLN, NEB., Nov. 30.—Ohio in- 
surance companies doing business in Ne- 
braska will be required, when they file 
their annual reports with the Nebraska 
bureau of insurance in January or 
February, to pay the same fees that the 
Ohio department, under a law passed 
jlast summer, requires of Nebraska com- 
panies doing business in that state, along 
with all other foreign companies. Com- 
missioner Dumont says that this is the 
requirement of the Nebraska reciprocity 
law. Mr. Dumont disagrees with the 
Ohio commissioner that the fees fixed 
by the new statute of that state are 
retroactive and shall apply to companies 
licensed and permitted to do business be- 
fore the act was passed, and is not dis- 
posed to make these exactions of the 
Ohio companies doing business in Ne- 
braska. He is, however, following closely 
the developments in the action brought 
to prevent the collection of the fees 
under the ruling in Ohio that the law is 
retroactive. 


AUTOS IN U. S. KILLED 
78 DAILY IN OCTOBER 


An average of 78 persons a day lost 
their lives in automobile accidents in 
the United States during October, ac- 
cording to the National Safety Council. 
The figures equal the September mark. 
Of the 2,420 persons who met death in 
this manner 1,750 were pedestrians. 

Accidents in homes last month caused 
the deaths of approximately 1,450 men, 
women and children, 47 a day average. 
Asphyxiation and suffocation were re- 
sponsible for 530 deaths, falls killed 460, 
while 160 died through accidental dis- 
charge of firearms. 


Urges Auto Law Uniformity 


HARTFORD, Nov. 30.—Uniformity in 
automobile safety laws and discipline 
was urged as a necessity by Motor Ve- 
hicle Commissioner Robbins B. Stoeckel, 
speaking before 400 members of the 
Aetna Life Men’s Club at its monthly 
round meeting. Mayor Stevens, who is 
secretary of the Aetna Casualty & Surety, 
presided. 

This uniformity, while it can not be 
the same in language in every state, 
should be the same in principle because 
the automobile travels from one state 
to another, declared Commissioner 
Stoeckel. Commissioner Stoeckel praised 
the Hoover law as a splendid model on 
which to build, but, he pointed out, in 
Connecticut there is a law that is not 
only similar but more complete. Con- 
necticut, he said, had to meet the emer- 
gency early because of the compactness 
of the population in the state, the small 
square mileage and the large number of 





cars in it. 


empting insurer when vehicle is 
erated by one under such age limit. An 
automobile liability insurance policy in- 
demnified the insured in certain circum- 


op- 


| stances, but provided that it should not 


cover any liability while the automobile 
was being operated by any person under 
the age limit fixed by law, or under the 
age of 16 years in any event. With the 
knowledge and consent of the insured 
his automobile was operated by a minor 
over the age of 16 years and under the 
age of 18 years and collided with an in- 


dividual. The insured lived and the 
policy was written and delivered in 
Cleveland. The accident occurred in the 


city of Lakewood, which had a local or- 
dinance making it unlawful for any 
owner of a motor vehicle to permit a 
minor under the age of 18 years to op- 
erate it on the streets of Lakewood. 
Neither the city of Cleveland, nor the 
state of Ohio had a law making it un- 
lawful for a minor over 16 years of age 
to operate a motor vehicle. The insurer 
refused to defend the action by the in- 
jured party or to pay the judgment. 
The insured brought an action to re- 
cover the judgment, costs and expenses. 

Held, that the insured could recover, 
since the phrase “the age limit fixed by 
law” is susceptible of a construction ex- 
cluding municipal ordinances; and pro- 
visions in a policy exempting the in- 
surer from liability are to be construed 
strictly against the insurer. Further, 
the parties could hardly have contem- 
plated that the insured must ascertain 
the local ordinances of every municipal 


corporation through which a _ minor 
might be permitted to drive. Guenther 
“UU. 3. F. & G&G. Uv. S. Bat Ce, 


Northern Dist. of Ohio, Eastern Div. 


Seek Virginia Compulsory Law 

RICHMOND, VA., Nov. 30.—That a 
determined effort will be made to have 
a compulsory automobile insurance law 
enacted at the forthcoming session of 
the general assembly of Virginia to be 
practically a certainty. As an indica- 
tion of trend of sentiment in this di- 
rection, a special joint committee of 
the League of Virginia Municipalities 
and the Virginia Police Executives’ As- 
sociation recently voiced its approval of 
a policy of requiring compulsory liabil- 
ity insurance on automobiles. 

The committee also went on record 
in favor of enactment of another law 
now in operation in Massachusetts pro- 
viding that where a motor vehicle of a 
non-resident does damage to a car in that 
state suit may be instituted in Massachu- 
setts after service by mail on the non- 
resident operator. 


Foremen’s Safety School 


MILWAUKEE, Nov. 30—Milwaukee’s 
eighth annual foremen’s safety school, 
sponsored by the Milwaukee Association 
of Commerce, will hold the first session 
Dec. 7. Four representatives of the in- 
surance interests are among the speakers 
on the first program. They include Fred 
W. Braun, chief engineer of the safety 
department for the Employers’ Mutual 
Liability, Wausau; B. H. Farnham, chief 
safety engineer for the Wisconsin Mu- 
tual Liability, Milwaukee; E. A. Roberts, 
district manager for the engineering de- 
partment of the American Mutual Liabil- 
ity, Chicago, and E. E. Wadbrook, safety 
supervisor of the Maryland Casualty, 
Baltimore. 





George Krug of the accounts depart- 
ment of the Aetna Casualty & Surety and 
the casualty departments of the Aetna 
Life died last week after a short illness. 
He has been long associated with the 
Aetna companies and at one time traveled 
considerably in the fleld as an accounts 
representative. 
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INTERESTED IN “AD” OF : 
SCRIPPS-HOWARD PAPERs 


ENDORSES OHIO STATE FUuUnNp 


Full Page Display in “Saturday Eye. 
ning Post” Cites Its Defense of 
Plan 


Casualty men have noticed with ip. 
terest the advertisement of the Scripps. 
Howard newspapers in the “Saturday 
Evening Post” relating to workmen's 
compensation insurance and especially 
the monopolistic state fund in Ohio, 
The Scripps-Howard newspapers adyo. 
cated the workmen’s compensation agt 
in the state. Here is the part of the 
advertisement that is interesting to cas. 
ualty people: 

“An employe in a small Ohio shop 
met with an accident at his work bench, 

“The employer, a fair-minded man, 
felt that the accident was an act of 
Providence. He gladly offered to cop- 
tinue the employe’s pay during his lay. 
off, but claimed he couldn’t afford to 
pay for a costly but necessary surgical 
operation. 

“A bitter lawsuit resulted. 

“Why not a joint empioyers’ fund, 
administered by the state, to take care 
of such cases?’ a public-spirited legis. 
lator suggested. ‘Let each employer 
contribute a modest premium each year, 
And thus, both employer and employe 
will be protected from heavy individual 
money losses when accident strikes’ 

“The Scripps-Howard newspapers 
took up the idea and sponsored it in- 
sistently and continuously until the 
workman’s compensation act) became an 
Ohio law. 

“At first, capital opposed the plan on 
the ground that it was confiscatory and 
an invasion of private rights. But to- 
day, there isn’t a business man in Ohio 
who doesn’t regard the workmen’s com- 
pensation act not only as humane and 
wholesome, but as sound business pro- 
tection. 

“The Scripps-Howard newspapers are 
not narrow partisans of either capital or 
labor. They are jealous guardians of 
the rights of the general public when- 
ever those rights are blocked or threat- 
ened by entrenched power.” 


Russell & Zeigler Staff Grows 


John J. Harkins, formerly a member 
of the bonding department of the Stand- 
ard Accident, has joined the Russell & 
Zeigler branch office of the Century In- 
demnity in New York city as assistant 
to H. F. Legg, head of the bonding de- 
partment. H. H. A. Morris has joined 
the staff as supervising engineer in 
charge of inspections. Lawrence Bren- 
nen, formerly a member of the Weed & 
Kennedy organization, has been made a 
junior underwriter in the casualty de- 
partment of Russell & Zeigler. The busi- 
ness of the office is developing rapidly 
and the additions to the staff have been 
made in order that new business may be 
handled more expeditiously. 


Deny Giving Insurance Service 


LANSING, MICH., Nov. 30.—In answer 
to an insurance department inquiry into 
the nature of the service offered by 
Thoma & Son of Fairfield, Ia., who has 
been obtaining subscribers to a “re- 
placement glass service” through vari- 
ous Michigan garages, an official of the 
Iowa concern this week denied that the 
plan partakes of an insurance service 
in any way. Price lists included with 
the letter indicated that the glass Te 
placed under the service contract must 
be paid for and is not installed free to 
those signing applications and granted 
service certificates. Certain aspects of 
the application blank and other forms 
led the department to suspect the insur- 
ance field was being entered by the 
company. 

’ 

Emmet Moore, 69, secretary of the Tri- 
County Insurance ' Association, died 4 
his home in Hagerstown, Ind., of injuries 
received four weeks previous in an auto- 
mobile accident near Elwood. The widoW¥ 
and a sister survive. 
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TRVVVAVTy 


MASSACHUSETTS OFFERS 
PROBLEM FOR COMPANIES 





Experience Under Compulsory Lia- 
bility Law Has Been Dis- 
astrous for Them 


LOATH TO ASK INCREASE 





Commissioner Says Such Action Will 
Hasten Day When State Takes 
Over Business 





BOSTON, Nov. 30.—The compulsory 
automobile liability insurance act of 
Massachusets may be the success Com- 
missioner Monk claims it to be, in so far 
as it does provide that every Massa- 
chusetts owner of a car is financially 
responsible to meet judgment against 
him, up to the legal limits, but the ex- 
perience of the year to date, and particu- 
larly of the past few months, is proving 
that it is far from being a success from 
the standpoint of fatal accidents or of in- 
juries, and, most marked of all, from the 
standpoint of the losses experienced by 
the companies. 

The accident experience of the past 11 
months shows that more deaths and 
more serious accidents have occurred 
this year than in any previous year. 
This, moreover, is in the face of the 
thousands upon thousands of cancella- 
tions and suspensions of licenses and 
registrations by the registry of motor 
vehicles, thereby removing from the road 
many of the most dangerous drivers. 

Companies’ Experience Disastrous 


The loss ratio of the companies when 
tabulated for the first seven months of 
the year showed roughly that the lia- 
bility companies had been just about able 
to meet losses and expenses with the 
premiums received. Based on this ex- 
perience the commissioner of insurance 
fixed the rates for the coming year in 
September, as provided by the law. 
There was little change in the rates; if 
any it was toward a reduction in some 
classes. 

Then came the disastrous and unusual 
bad experience of the late fall months. 
The experience given the commissioner 
had been for only the first seven months, 
and he did not have a full year’s experi- 
ence on which to base his rates. Retain- 
ing the same rates as for the present 
year, the companies are faced with a 
vital problem for January, one which is 
causing more and more consternation as 
the executives tabulate the final expe- 
Tience of the year. 


Mutuals Fail, Stock Carriers Leaving 


Already three mutual liability com- 
panies have failed in Massachusetts and 
their affairs are being wound up because 
of inability to meet their losses with the 
scale of rate established by law. One 
stock company, the Norwich Union In- 
demnity, has made public announcement 
that, due to the unfavorable experience, 
it will discontinue writing all liability 
lines in Massachusetts the coming year, 





WORKING ON UNIFORM 
COMPULSORY MEASURE 


—__——_ 


CASUALTY AND SURETY SECTION 


1 


| 


rey 


FORMULATING REPORT 
ON NEW YORK RATES 





MONK’S ADVOCACY IS FEARED | WAIT DEPARTMENT APPROVAL 





Danger Seen in Promiscuous Automo- 


bile Insurance Measures to Be 
Forestalled if Possible 


NEW YORK, Nov. 30.—Now that 
Commissioner Wesley E. Monk of Mas- 
sachusetts is enthusiastically approving 
the compulsory automobile liability in- 
surance law of his state, casualty un- 
derwriters, appreciating the influence 


such endorsement is likely to have upon | 


the legislators of other commonwealths, 
many of whom are considering the prep- 


a ration of measures along somewhat | 
similar lines, are not disposed longer to | 


maintain the strictly neutral attitude 


they have hitherto assumed in the mat- | 


ter. Instead they are debating the prep- 


aration of a uniform bill that will meet | 


all reasonable requirements, and yet 
of the Bay State statute. The latter 
has been in force less than a year, and 
the experience had thereunder, in the 
minds of casualty officials, is far from 
justifying the cordial approval given it 
by Mr. Monk. On the contrary two 
companies, the Sun Indemnity and the 
Norwich Union Indemnity, have ceased 
writing automobile liability risks in 
Massachusetts, because of the sorry ex- 
perience in that state. 








although still retaining its license. An- 
other stock company, the Globe In- 
demnity, has issued a statement that 
“the experience of the Globe Indemnity 
under the compulsory form of coverage 
has been such as to convince its ex- 
ecutives that the present rates are in- 
adequate. Therefore they have decided 
to restrict the company’s commitment of 
this class of business to a selected group 
of their well established agents who are 
cooperating with the company in an 
effort to exercise care in the selection of 
business.” The Sun Indemnity has also 
withdrawn from Massachusetts for the 
same reason. 


One Company’s Experience 


The actual experience of one well 
known stock company with the Massa- 
chusetts compulsory automobile liability 
coverage has been made known. Its loss 
ratio for the suburban districts was 92 
percent while its loss ratio in metro- 
politan Boston was 102 percent, giving 
an average loss ratio of 97 percent for 
the entire state. 

With the exception of one or two 
most conservative companies that took 
but a small part of the business and 
were most careful in selection, it can be 
asserted with confidence that the experi- 
ence of the above company is character- 
istic of most of the companies which 
have written the compulsory cover in the 
state this year. 


Many Mutuals Shaky 


The examiners of the insurance de- 
partment are even now making monthly, 
and in some cases weekly, examinations 
of some of the smaller mutuals and the 








Various Interests Ordered to Confer on 


New Compensation Changes Appar- 
ently Have Agreed 





NEW YORK, Nov. 30.—The annual 
mceting of the National Council on Com- 
pensation Insurance, which was to have 


been held early in December, has been | 


postponed until after the first of the new 
year, the exact date to be determined 
later. 





Page Thirty-five 


CHALLENGE BY BEHA 
| FOR RATING SYSTEM 


Discrimination in Merit Plan for 
Large Plate Glass Risks 
Is Charged 


|COMPANIES ARE TO MEET 


Both Bureaus Will Have Representa- 
tives at Sessions in Department 
Office on Friday 


As the outcome of a series of con- | 
| ference participated in during the past 


few weeks by William Leslie, general 
manager of the National Council; H. P. 
Stellwagen, secretary of the National 
Bureau of Casualty & Surety Under- 
writers; Leon S. Senior, manager of the 
compensation inspection rating board of 
New York; S. B. Blanc, representing the 


: ae | Associated Mutuals, and J. Smith, secre- 
be free from the objectionable features | tary of the New York state fund, to 


consider compensation rates in the New 
York State for the new year as com- 
pelled by the liberalized provisions of the 
law which became effective Oct. 1. A 
report is being prepared by Mr. Senior 
on behalf of the conferees. This, it is 
expected, will be ready for submission 
to Superintendent Beha within a few 
days, following which the department 
head will announce his decision as to the 
suggestions offered. 


Await Department Publication 


The National Bureau prepared a series 
of rate revisions for use in New York 
nearly three months ago, and after their 
review by Mr. Beha the latter referred 
them to the heads of the different as- 
sociations named, with the request that 
they reach an accord in so far as pos- 
sible; justifying their conclusions by 
supporting data, and pursuing the same 
course upon the points where dissent 
existed. To what extent agreement has 
been reached is a carefully guarded 
secret at this time, nor will the interested 
companies be enlightened upon the sub- 
ject until the information is made public 
by the department. 








prospect for their continuance even 
through the year is quite remote. 

The larger companies have been able 
to stand the experience by reason of 
their tremendous assets, but the prospect 
for the smaller companies is not allur- 
ing. 

There seems to be no means by which 
the rates for next year may now be 
changed, as the law requires their estab- 
lishment by Sept. 1 of the previous year. 
The commissioner has made the state- 
ment that any increase in the present 
rates will hasten the day when the state 
takes over the business and the com- 
panies, faced with this dilemma, are re- 
luctant to force the question of adequate 
rates. 





Cc. D. Bartholomew, manager of the 
Detroit branch office of the New Amster- 
dam Casualty, announces the appoint- 
ment of the Bart Asmus agency as gen- 
eral agents for Toledo, O., and surround- 
ing territory. 


NEW YORK, Nov. 30. 


that the experience rating plan for writ- 


—Maintaining 


ing plate glass insurance adopted by the 
casualty the 
National & Surety 
Underwriters, and those subscribing to 


companies belonging to 


Casualty 


Bureau of 


the W. F. Moore Rating Service, in 
| March last, and since operating in all 
states of the Union except Washington, 


violates the danti-discriminatory law of 
New York, James A. 
| Beha has asked the companies interested 


Superintendent 


| to meet in the department office here on 
the morning of Dec. 2. Fifteen bureau 
companies and 24 subscribers to the 
Moore service are writing in New York, 
and each of the latter has been notified 
| of the gathering on Friday and of its 
| purpose. 

The Moore service will be represented 
by an advisory committee of six prom- 
inent companies, and by Mr. Moore. It 
may be that representatives of other 
offices will also elect to be present. Act- 
ing General Manager A. W. Whitney 
and Secretary-Treasurer H. P. Stell- 
wagen, of the National Bureau, will 
speak for that organization. 

The experience rating plan was de- 
signed with a view to retaining to the 
stock companies the large plate glass 
risks, the loss of which was threatened 
either through the medium of self-insur- 
ance or to offices offering the 50-50 form 
of policy. The formula adopted far 
cosputing the experience rate uses as 
one of the governing factors a permis- 
sible loss ratio of 42% percent and the 
credit table factors, based on the number 
of plates and amount of premium, range 
from 10 to 91.8 percent, based on the 
size of the risk. 


Hayden Handles Glens Falls Indemnity 


Chester M. Hayden, Cook County 
manager of the Glens Falls, has been 
appointed Chicago manager of the com- 
pany’s casualty running mate, the Glens 
Falls Indemnity. Mr. Hayden has com- 
pleted arrangements for the representa- 
tion of the Glens Falls Indemnity in Chi- 
cago, having appointed as agents, G. A. 
Mavon & Co., Trobaugh, Cramsie & 
Laadt and Oxman, Goodman & Hall. 

Jacob Folkers has been appointed 
underwriter for the company in Chicago 
and will have charge of all underwriting 
details. He was formerly manager of 
the casualty department of R. A. Napier 
& Co. in Chicago, prior to which he was 
with the automobile department of the 
Royal in Chicago. 
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CONDITIONS IN SURETY 
“BAD LANDS” REVIEWED 


COMMENT BY HARRY D. ALLEN 


Assistant Secretary of Central Surety 
Tells of Situation Found in Recent 
Trip Through Field 


Harry D. Allen, assistant 
and manager of the bonding 
ment of the Central Surety of 
City, recently made a trip through 
what might be termed the “bad lands” 
of the surety field. In reviewing his 
observations made on this trip, he says 

“After a trip through the south, and 
more recently one through the north, 
the latter including Minneapolis and St. 
Paul, and having observed some of the 
methods used by several of the surety 
companies in securing new business in 
those sections, I am caused to wonder 
what is eventually going to 
the fidelity and surety business profes- 
sion. 

“I appreciate that 
siderable number of companies in the 
field today, all seeking their share of 
this business, but can it be possible that 
competition is so strong, and business 
so difficult to obtain, that we must 
resort to such evil and unethical methods 
as rate-cutting, rebating, giving away 
proposal bonds, etc., in order to procure 
our share of new ¢ 


secretary 
depart- 


sas 


there are a con- 


business ? 


Abundant Room for All 


“Is it not possible for each company | 


to obtain its share of new fidelity and 
surety business in this big United States 
on an even basis with its competitors? 


If not, it would seem that the field is 
too small, or there are too many com- 
panies in the field. I do not believe 


that either situation is true. Figures and 
statistics will no doubt bear out the fact 
that there is abundant room for all, and 
each company in the field today can, 
if it desires, secure its share by adhering 
to the strict rules and ethics of the 
business. If a company can not procure 
new business on even terms with its 
competitors, I would say there is some- 


thing wrong with the company, and it 
should enter some new field. As a 
matter of fact the company that now 


resorts to rebating, rate -cutting, etc., in 
order to obtain new business is openly 
admitting its weakness—it can not com- 
pete on even terms with its competitors. 
That is exactly what some of the com- 
panies are doing today. 


Puts Much Blame on Home Offices 


the home offices that 
of knowing that an 
That is very true in 
most instances. I admit that that evil 
is the most difficult one to stamp out, 
and can only be treated directly with the 
agents themselves, with, of course, the 
cooperation of the home offices. The 
home offices do know, however, when 
business is procured at a cut rate, and 
they also know when they do not receive 


“It is argued by 
they have no way 
agent is rebating. 


any premium whatsoever for proposal 
bonds. In other words, I am of the 
belief that the blame for many of these 


evils can rightfully and justly be placed 
at the doors of the home offices. It 
would, therefore, seem to me that some 
of the home offices should be ‘ap- 
proached instead of endeavoring to stop 
the agent, or the branch manager, from 
doing something which his home office 
not only knows about, but approves. 
In other words, why not strike at the 
source of the evil? 


New Companies Not Offenders 


“In years past, the opinion prevailed 
in the surety world that if unpleasant 
conditions arose (such as now exist in 
some sections) the younger companies, 
in their hunger for business, were to 
blame. That may have been true a 
number of years ago, but it does not 
seem to be true today. The cases of 
unethical practices that have come un- 
der my observation, strange as it may 
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CLEAR WAY FOR NEW 
CHICAGO COST RULES 


‘SURETY ASSOCIATION ACTS 


Kan- | 


come to | 





| the conference on 


By-Laws Amended and Provision 


Adopted That Final Acquisition 
Cost Rule Shall Cover 


The Chicago Surety Association has 
cleared the way for the adoption of the 
new acquisition cost rules by dropping 
out Section 11 from its by-laws and 
providing that the final acquisition cost 
rules adopted shall govern. The ad- 
ministration of the rules has also been 
provided for by a change establishing 
a new committee in place of the execu- 
tive committee, the new one to be desig- 
nated executive and acquisition cost 
committee. There are to be seven mem- 
bers with a proviso that not more than 


one person connected with the same 
surety company shall serve on the com- 
mittee at the same time. 


A special meeting will be held Dec. 6 
to receive report of the nominating com- 
mittee, which will come up for action 
at the annual meeting about the middle 
of December. 

The national agency 
acquisition cost for 
fidelity and surety business will meet 
in New York Dec. 7 to discuss the pro- 
posed changes in the rules for Chicago 
as suggested at the recent joint gather- 
ing of company representatives and gen- 
eral agents in that city. 


seem, have been related to the business 
of some of our oldest and largest com- 
panies. The conditions now prevalent 
in St. Paul, Minneapolis, New Orleans 
and throughout Iowa were not brought 
upon us by the younger companies, 
but by companies of long standing in 
the field, which should be far above such 
practices. 

“From the association standpoint, it 
would seem that the home offices pre- 
sent the best avenue of aproach in the 
effort to find a cure for these evils. 
With the companies firmly behind the 
association in its efforts to maintain 
ethical practices little opportunity 
would be afforded agents and branch 
managers for misbehavior. 

“The Surety Association of America 
has recently adopted new resolutions 
for the better control of its member 
companies, and I hope to see these 
resolutions successfully enforced.” 








DUNHAM WARNS MUTUALS 
ON “NET COST” SHOWING 


HARTFORD, Nov. 30.— Certain 
agents of mutual casualty companies 
have been warned by Commissioner 


Dunham that they must not distribute 
literature showing the net cost of in- 
surance unless it is clearly stated that 
the net cost shown is merely an illustra- 
tion and is contingent upon the con- 
tinuation of the present dividend scale 
of the company issuing the policy. 

It has come to the attention of the 
Connecticut department that certain 
agents of these mutuals are furnishing to 
prospects for automobile insurance 
printed forms of rate quotations which 
show the initial premium and the net 
cost. No explanation accompanies the 
figures and the applicant believes, from 
reading this form, that the net cost is 
guaranteed. 

Commissioner Dunham has ordered 
the offending agents to discontinue the 
use of this form and warns all agents 
that the use of such a form without a 
full explanation constitutes misrepre- 
sentation and will be so dealt with by 
the department. 





Harry E. Moore, general agent for 
New England of the Constitution In- 
demnity, announces the appointment of 
Dwight R. Woodford & Co., Boston, as 
general agents for all lines for Boston 
and vicinity. 


committee of 





COMPLAINT COMMITTEE 
IS TO BE ESTABLISHED 


MEETING CALLED FOR FRIDAY 


Casualty Underwriters Association of 
Chicago Will Set Up Body to Act 
on Acquisition Cost 


executive com- 
Underwriters 


At a meeting of the 
mittee of the Casualty 
Association held early this week it was 
decided to postpone the meeting for 
appointment of new executive committee 
members and a sub-committee of com- 
plaint on casualty matters until Friday 
this week. This meeting will be held 
in the Insurance Exchange auditorium. 

It has been proposed that four new 
members be added to the executive com- 
mittee and that from the larger commit- 
tee a sub-committee of three be chosen 
to act on complaints arising out of acqui- 
sition of casualty business. 

The complaint committee will sit with 
a sub-committee of the national agency 
committee of the Acquisition Cost Con- 
ference. The conference committee and 
the sub-committee of the Chicago as- 
sociation will be known as the Chicago 
committee. 

The entire movement grows out of 
the attempt of the Chicago association 
and the national committee to improve 
the acquisition situation in Chicago on 
both casualty and surety lines. Pre- 
vious meetings of committees of the 
local associations governing these lines 
and the national agency committee laid 
the foundation for this week’s meetings 
of the casualty and surety associations 
of Chicago. 


WARNING ON UNAUTHORIZED 
MAIL ORDER COMPANIES 





MADISON, WIS., Nov. 30.—The in- 
surance department has issued another 
warning against the issuing of unau- 
thorized insurance in the state. 

“Recently it has again come to the at- 
tention of the department of insurance 
that certain unauthorized companies 
are soliciting business from Wis- 
consin people through the mails,” the 
insurance department declares. “In 
most instances these companies have 
been denied a license either because they 
do not qualify or because they decline 
to comply with the Wisconsin laws. 
Conspicuous among the companies re- 
ferred to are the Union Mutual Casualty 
of Des Moines, the Federal Reserve 
Life of Kansas City, National Protective 
of Kansas City, Union Mutual Life of 
Des Moines, and the National Mutual 
Life of Fort Worth, Tex. 

“One of these companies has been 
adopting the method of sending policies 
to Wisconsin people, asking them to 
complete an application and forward the 
premium as called for in the policy. 
While there is no desire on the part of 
this department to interfere with the 
right of private contract between citi- 
zens of this state and companies of any 
other state, it is the decision of our su- 
preme court that a policyholder in an 
unauthorized company could not secure 
action through the courts of this state 
against such unauthorized insurer in 
case of a claim. 

“There are more than 100 reputable, 
insurance companies doing business in 
this state that are complying with the 
laws, and in view of the decision referred 
to above, it would be our recommenda- 
tion that the people of this state nego- 
tiate only with such companies as are 
authorized to do business here and 
which contribute their just share of 
taxes to the support of the state gov- 
ernment, something which cannot be 
said for the unauthorized companies.” 





The New York Indemnity *nnounces 
the appointment of John J. Fitzpatrick 
as general agent for both casualty and 
surety business at Bridgeport, Conn.. 
and Cuyler & Coogan for casualty and 
surety business at White Plains, N. Y. 
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DISABILITY FEATURES 
COMPLETELY ANALYZED 


HAND-BOOK SCOPE ENLARGED 


New Edition of “Time Saver,” Showing 


Many New Items, Is Now Being 
Circulated 


The fifth annual edition of the “Time 
Saver” for accident and health insur- 
ance, published by The National Under- 
writer Company, is now being distri- 
buted from Cincinnati. This new edi- 
tion is the most complete yet issued. It 
presents an analysis of the accident and 
disability policies of 89 leading com- 
panies in 852 pages. The analysis this 
vear shows for each policy whether or 
not it may be written covering women 
and if so gives the rates for such cover- 
age. 

Shows Disability Clauses 

For the first time, the edition includes 
an analysis of the disability clauses oj 
life insurance policies written by com- 
panies which had a premium income of 
$1,000,000 or more last year. All who 
have followed the accident and health 
business during the past year know 
that changes in health coverage and 
health policy rates have been frequent 
and in some cases radical. All of the 
largest companies have discontinued 
writing life indemnity illness contracts 
and during the past year the Travelers 
has modified its accident contracts to 
provide that after the first year of total 
disability due to accident, continued 
total disability must be based upon in- 
ability “to perform the duties of any 
occupation instead of “his” occupation. 
The Travelers has taken the lead in this 
change, which some predict will be 
made before long by others. , 

The “Time Saver” has become in- 
creasingly popular because of its com- 
pleteness, accuracy and arrangement. 
The policies are so analyzed that it is 
possible to find information on any 
point in a policy quickly by reason of 
side heads. Every page in the book 
has been very carefully checked by the 
compilers as well as by the companies 


themselves. 
Full Rate Information 


e 1 
Not only does the book give an anal- 


ysis of the policies but presents very 
complete information on rates. The in- 
creasing popularity of the elimination 


period has necessitated use of greater 
space for showing rates of policies 
where the elimination period is used. 
The “Time Saver” is complete in this 
particular. It also gives information 
on riders issued by the various com- 
panies. 

Among the special or additional fea- 
tures of the book are complete analysis 
of the non- cancellable contracts, includ- 
ing a complete presentation of the new 
Federal Life Coupon premium reduction 
policy; a list of the leading companies 
showing states in which they are l- 
censed; a reproduction of the standard 
policy provisions; a_ short financial 
statement with figures on premium re- 
ceipts and losses for 1926 and_ three 
pages of statistical information helpful 
in selling. 

The book itself is well printed on thin 
bible paper and bound in red flexible 
cover. In spite of the number of pages 
in the book it may easily be carried in 
a coat pocket. By reason of publishing 
the policy analysis section of the “A. 
H. Bulletins’ monthly, keeping the 
“Time Saver” information up-to-date 
for those who desire to subscribe for 
this service, The National Underwriter 
Company has been able to offer both 
the “Time Saver” ery the policy anal- 
ysis section of the “A. & H. | Bulletins 
at a much lower a than would 
possible were either published po 
rately. The price of a single copy ° 
the “Time Saver” is $3.00 plus postage, 
with lower prices for quantity orders. 
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MUTUAL POLICYHOLDER 
TRUSTS IN LIMITATION 








Believes That Clause Protects 
Him Against Heavy 
Assessment 
SHARES ALSO IN LOSSES 


Insolvency of Company May Mean Fail- 
ure to Pay in Full Claims of 
Assureds 

calls 


holders of 


Travelers “Protection” 


to the fact that the 


attention 
cut rate 
automobile insurance policies share the 
The 
elers takes the position that reading the 
experience of insurance, the 


losses as well as the profits. Trav- 
losses of 
such companies have been much larger 
and more frequent than the profits. A 
had 
siderable experience in combating mu- 
tual companies, says: 


Travelers manager, who has con- 


Believe Liability Is Limited 


“During the past two years I have 
met an argument from the buyers of 
mutual automobile insurance which 


seems to indicate a belief that should 
the worst happen, their liability is lim- 
ited under the assessment clause of 
their contracts. They probably get this 
idea from reading the assessment clause 
in their policies which appears to limit 
the amount they may be called upon 
to pay at the time of liquidation to 
twice the amount of the cash premium 
written in the policy. 
Court Must Decide 


“Personally, I never attempt to argue 
this point directly. I simply say that 
the interpretation of this clause is usu- 
ally a matter for the courts to decide 
in each specific case, pointing out at the 
same time that in practically every case 
of failure in the past few years, there 
has been considerable litigation in or- 
der to determine just who could be as- 
sessed and for how much. Court ac- 
tions of this kind naturally delay claim 
settlements and prove of little use to 
one who has an outstanding claim which 
he has been compelled to pay, and then 
wait for the final settlement, which at 
the end may be only for a few cents on 
the dollar. 


Limitation Not Protection 


“What I try to get home to the buy- 
ers of mutual insurance is that they 
would have far better protection if this 
so-called limitation to amount of assess- 
ment were eliminated from mutual poli- 
cies. In other words, what I contend 
is that a mutual policyholder would 
have far better ee if the assess- 
ment clause of his contract were so 
worded that he would have the assur- 
ance that every policyholder would be 
called upon to pay his proportionate 
share of the outstanding indebtedness 
of a defunct mutual. As matters now 
stand under the present assessment 
clause, no mutual policyholder knows 
what his ultimate liability will be should 
his company become insolvent. 


May Lose on Claim 


“Let me cite an example: Suppose a 
mutual policyholder had outstanding 
against him a claim for $10,000 which 
was in the process of settlement when 
his company failed. There is only. one 
thing that he can do under such condi- 
tion, and that is to pay the claim him- 
self and take his chances upon being 
reimbursed later when the company’s 
affairs are settled. Let us further sup- 
Pose that a 200 percent assessment was 
levied in accordance with the terms of 
the contract to clear up the indebted- 
ness. Should the failure be of such pro- 


BANK GUARANTY FUND IS 
TWO MILLION IN HOLE 


CENTRAL WEST OPENS 
SURETY DEPARTMENT 





ROUNDING OUT ORGANIZATION | WINDING UP KANSAS SCHEME 


Preliminary Announcement by Presi- 
dent Smith Tells of Company’s P 


Plans 


Depositors in Only 11 of 85 Banks 
Now in Liquidation Will Be Paid 
in Full—Most Get Nothing 





On Jan. 


1 the Central West Casualty 
of Detroit, 


will 


POPEKA, KAN., Nov. 30.—The Ka 


Mich., open a fidelity | sas courts are now writing the Gnal 
and surety department, rounding out | chapters in the only effort this state has 
the list of coverages offered its agents. | ever made at state insurance. The bank 
While announcement has not yet been deposit guaranty fund is “busted,” with 
made of the details of the new depart- | {jabilities of around $2,500,000 more than 
ment, a preliminary notice was given | the assets. 
the agents this week by Hal H. Smith S.C. Bloss of Wint 


eld was named by 
Court as 

letermine the priority of the claims be 
fore the banking department 

final report has been filed. When i 
adopted the bank commissioner will be- 
gin writing the checks to make the final 
payments. A comparatively small num- 
ber of depositors in failed banks will get 
their money in full while thousands ot 
will not get anything from 


president of the company, in which it | the 
was stated that the department will be 
in charge of a thoroughly experienced 
man of the highest mgs in the 
aon held. This sure manager has 
had is years of training in home off ice, 
branch ‘office and agency work and is 
thoroughly acquainted with surety bond 
underwriting and the settlement of 
surety claims. He has had extensive 
experience in selling surety bonds and 


Supreme commissioner to 








deposit« Ts 


so will be of material help to the agency the guaranty fund 

organization. This new departure is Only Question of Time 

taken by the Central West Casualty in The Kansas guaranty of bank de- 
response to a demand on the part of |. -.'©, sau = oan oan Whe 
the agent for surety facilities. The | >"> —— oe so 7 ’ rss 
company states that many of its larger the state was prosperous the plan 


worked well, but when the deflation pe- 
agents have for some time been asking d ¢ 


riod began and the banks were caught 
for this service, and doubtless all of the V ith milli ns of d Son of frozen asset 
. Vill 1ii10ns I ollaTrs rc ; ass Ss 
agents are constantly coming in con- the done . 4] uaranty plan wa 
° ne smiise ol he guarant la! as 

tact with fidelity or surety lines which ¥ 


seen and it was only 
until it became defunct. 

—— ——— _ ' —. | of the guaranty fund is 
it was not unexpected. 


time 
The condition 
deplorable but 


a question of 
could readily be handled this way. Py <grde 


portion, or should the receiver find it The total liabilities of the failed banks 
impossible to collect a large part of the | now under the guaranty plan are about 
amount needed, as is usually the case, ! $5,500,000. It is estimated that about 


it is fair to assume that the outstanding | $2,000,000 will be realized from the as- 
claims would not be settled in full. Who, these banks and the guaranty 
then, would reimburse Mr. Policyholder | fund has $100,000 in cash and $1,000,000 
for the remainder of this $10,000 claim | in Liberty and Kansas municipal bonds 
which he has already paid? If settle- | to pay the remainder. It just naturally 
ment were on the basis of 50 cents on | will not stretch over so great an amount. 
the dollar, he would be out of pocket Only 11 To Be Paid in Full 
just $5,000. In this example, I have 

assumed that the courts were not called |. Judge Bloss has been 
upon to decide the question of the valid- | "85 tor some weeks to 
ity of the limitation in the assessment | OTder in which the 


sets of 


holding hear- 
determine the 
guaranteed banks 


clause. were liquidated by the department and 
Could Collect in Full the order in which the depositors of 
“rT. : 2 these banks are to be paid. They are 
_ “Now then, let us consider this case to be paid in full as 4. as the money 
. . . . . = ye os . . s@e . . as . 
in the light of no limitation as to the goes and the remaining depositors will 
amount of assessment. If it should then | not get a penny 
pane that sufficient funds could not There were more than 300 banks 
ye Ss 9 > n ER eee “ 
e secured under a 200 percent assess- about one-half the state institutic ns 


ment, an additional demand could be 
made for the balance. The policyholder 
with the $10,000 claim would then have 


under the guaranty plan until about a 
year ago. Now all but 60 have dropped 


out. The national banks and those state 
a better chance to get his claim settled | | inks opposed to the state insurance 
in full, assuming that the additional as- plan organized the Kansas Bankers 
sessment could be collected, even | Surety Company to write insurance of 


though he likewise would be 


1 called | ban! 
upon tor a greater assessment. 


deposits for the depositors ont it 


continued that business in competition 

Shares in Profits and Losses with the state insurance plan for 15 
“What the average mutual policy- es oe waar the de oe cae 
holder seems to forget is that he has ee pel ercrtagelged od agree rag ees 
Se pe which entitles him to share] ness for bankers and their ete: Metin 


rofits and also the losses. He 
generally sees the word ‘profits’ in large 
na and usually fails to give any 
thought to the word ‘losses.’ He seems 
to rest content with the thought that 
should the worst happen, his liability 
will be limited, but herein he loses sight guaranteed cost 
of the possibility that at the time of | security and in 
liquidation he may have an outstanding ; 
claim, which may result disastrously for 
him because of this very lim 
to the amount of assessme nt. 


Under the report the 
only 11 banks will be 
are 85 banks now 


dep ssitors in 


paid in full. There 


in liquidation 


direct and contingent coverage at a 
and provides abundant 
intelligent service at all 
times.” 





itation as 
Wisconsin Crossing Accidents 
MILWAUKEE Nov. 30.—There were 


- é 2.453 accidents at railroad 
The assessment clause in a mutual | w 


contract is of vital necessity to every 


Remove Contingent Liability 


isconsin the 


year, of 


first ten 
which 1,172 occurred 


] 


policyholder, but in its present form it | tected crossings, according to L. P. At- 
imposes a big contingent liability. How | W004, railway operating engineer of the 
much this liability will amount to. of state railway commission There were 
course, depends upon conditions at the | -45 *ccidents at crossings with gates 


° A 348 where the 
1 as i 
time of failure. But why discuss that | fagmen: 530 at crossings with a com- 


point, when it costs only a few dollars | bination of mechanical devices. and 105 
more to remove this liability and there- | at crossings with human safeguards. No 
by insure your insurance? A _ stock | accidents were reported for overhead and 


crossing is protected by 





company automobile policy gives both | S¥»way crossings 





CASUALTY wv 


| TREND OF INDUSTRIAL 
ACCIDENT RATE SHOWN 











Analysis of 25 Year Period Gives 
Evidence of Definite Im- 
provement 


RELATED TO EMPLOYMENT 


L. A. DeBlois Finds Persistent Rela- 
tionship to Cyclic Fluctuations 


of Business 


since 1913 in an address before the 
meeting of the Casualty 
iety, Lewis A. DeBlois, director of the 
Satety en j 


gineering division of the Na- 


nal Bureau of Casualty & Surety 
Underwriters, drew the conclusion that 
t ide has turned in this connection 


and that a definite improvement has 
been made and will continue to be made, 


even though the expe certain 


indicates 
emphasized 


rience in 


classes and at certain periods 
e contrary Mr De Blois 

q } } i! 
he fact that there are no dependable 


« wen ere 


dub coeD 
.) eae oe 


}- 





S ( this subjec and thus the 
con s are largely a utter of de 

luction Industrial accidents, supposed 
o be the most thoroughly reported in 


the ¢ ntrv, are actua so incompletely 
eported that the statistical analysis 
made from them is not dependable 


Trend 


Shows 25-Venr 





ever, covering 
reported in 
government 


traced the in 


a perio ot 





ites M 
DeBlois, b« 
the lic s 1 
efinite dow ar’ rend of industrial 
dent rta s clearly shown over 
t s q rter cé At the same time 
a] nec s¢ é s] wn t er 
1 S y] Wwe \ al é decr ases 
é appearing yeriodic returns. Mr 
DeBlois the aly ze the relationship 
Se ressions, showing tha 
these sudde nges in the accident 
rate Id ) raced to the stial tac- 
s,s 1 as satiety educa 
tional work, the me lus 
li y and of life is ‘ ther 
onte: s kameee OF 1] ’ 
i long period, Db n short 
periods and do not langes 
W c irs 5 € a’ d 
ts effect is s the ve also 
vit a | st-war re rn t r nal T 
t s. J e of thes ifluences w- 
. Vas sudde change the 
rtalit rate 192 1922 a 1908 
1910 attributed 
Follows Employment Curve 
Mr. DeBlois then said that the only 


answer is the relationship which is im- 





diately apparent between these statis- 
-s and the statistics of business and 
|employment. He compared this graph 
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Maybe the 
Answer 


Is Here 
>? >? 9 ® 
a * J 


Examination. 


1. What is the coverage under the 
Owners’ Landlords’ and Tenants’ Public 
Liability policy? 


2. How is the premium calculated? 
(a) for an annual policy? (b) For a 
three-year policy? 


3. What are the exclusions in your 
OL &T policy? Reference to the les- 
son and to the manual can be made 
freely in replying to the following ques- 
tions. 


4. Prepare a completed application for 
the following Limits $10,000/ 
$20,000: Assured, Simon Whitcomb, 
the owner. Location, Second and Main 
Sts., your city. The building is occu- 
pied as follows by owner: Four floors 
and basement each 40x90 feet, by a 
store which deals in the following 
goods: dry goods, hats, clothing, shoes, 
and carpets. The payroll is $25,000 a 
year. 


5. Same as above, except that the 
owner has leased the premises to the 
Modern Store Company. Separate 
policies, $10,000/$20,000 limit, are to be 
issued to the owner and the store com- 
pany. Prepare the two applications. 


You recall that the colored gentle- 
man, warned by the insurance commis- 
sioner that he couldn’t sell insurance 
without a license, replied, “Boss, ah 
of’en wondered why I couldn’t sell no 
insurance, and now ah knows.” 


If you haven’t been selling Owners’, 
Landlords’ and Tenants’ Public Liabil- 
ity, maybe your answers or lack 
answers to the above from the National 
Underwriter Sales Training Course in 
Casualty and Bonding Underwriting ex- 
plains why. 


Take and apply this Casualty Course. 
Give Uncle Sam a chance to collect a 
larger income tax at your house. You'll 
enjoy the experience. 


420 East Fourth Street | 
Cincinnati, Ohio | 
| 
| 


Date... .scccceccecccecceces eeeseese 
Enroll me for your Correspondence Course’ en- 
titled ‘‘Casualty and Bonding 
which I enclose $5.00 and agree to pay $30.00 ad- 
ditional in installments of $5.00 each due in 1, 2, 1 
8, 4, 5 and 6 months from date. If an installment 
is not paid within 30 days after it is due the | 
remaining unpaid installments shall become due and 
payable immediately. 
I am to be furnished the complete Sertes of les- | 
' 


Underwriting” for 


J 

] sons and quiz for each lesson; and my written 
answers are to be carefully gone over by you, cor- 

| rected and definite suggestions are to be given me 
for the improvement of myself in my selling of 

| Insurance. 


Name 


PoOeeeUUPPECOOCOCOSOOOOSOOO OC ra) 


Your Manager | 
or Gen’l Agent 


GUO ccccccocescccccccecccecsevescsessescoss | 
Title (Special, District Agent. Local Agent, etc.) 
Street Address 


City an State... .cccccccccccccccsccccccscccccce | 
PLEASE WRITE OB PRINT PLAINLY | 





to one covering “business cycles and 
employment” and found them very 
closely correlated. He does not contend 
that employment is the dominant factor 
which controls the behavior of the acci- 
dent mortality rate, but the employment 
cycle follows closely the business cycle 
and the condition of economic prosperity 
is, in his opinion, the factor dominatinge 
the total accident mortality rate. The 
low points in the latter do coincide with 
the low points of industrial employ- 
ment, but each in turn follows closely 
a so-called business “panic,” “crisis” or 
“depression.” The economic prosperity 
of the country is subject to rapid change 
and may be upset in less than a year 
and the whole nation profoundly upset 
by it, this being reflected in the accident 
rate. Mr. DeBlois includes accidents, 
deaths and injuries in the same company 
with suicide, crime, pauperism, marriage 
and migration which follow in cycles the 
business and social conditions, employ- 
ment conditions being the connecting 
link. This idea was further explained 
by saying that economic prosperity 
dominates employment and employment 
dominates exposure to industrial acci- 
dent. 
Many Indirect Effects 


There are also indirect effects. When 
men are laid off, selective discharge 
takes place and accidents decrease. 
When men are taken on, the hiring is 
less selective and the new employe is 
more prone to injury and also under 
Pressure for accelerated production. 
Men and machines are taxed to the ut- 
most, much old equipment is pressed 
into service, minimum attention is given 
to repairs and new production methods 
are hastily adopted and put into use 
without adequate trial. Such conditions 
inevitably produce more accidents. There 
are even more indirect influences out- 
side the industrial field. Better economic 
conditions give more opportunity and 
more incentive for the workers to ex- 
pand their lives, to enjoy more recrea- 
tion, to travel, to acquire new possession 
and to follow new hobbies. The result 
must be increased exposure outside the 
confines of the home and exposures to 
hazards with which there is less contact 
when life is more a matter of routine. 
Thus Mr. DeBlois deduces the theory 
that the fluctuations or cycles of the 
general accident mortality rate are the 
reflection of the cycles of economic 
Prosperity and this will continue to be 
so for many years to come—to the re- 
a of the makers of casualty insurance 
ates. 


Optimistic of Trend 


Being more directly interested, how- 
ever, in the long time trend of the mor- 
tality rate, Mr. DeBlois sees an encour- 
aging development in the persistent 
downward trend of mortality. Over the 
long period this has been ‘notable. In 
some classes of industry it has been 
more marked than in others, some, of 
course, presenting a dark outlook, with 
notable increases in mortality. The en- 
tire iron and steel group has reduced 
accident frequency progressively from 
59.2 in 1910-1914 to 29.9 in 1922-1996 
and accident severity from 4.1 to 2.8. 
The cement industry has reduced fre- 
quency 29 percent and severity 30 per- 
cent in the period from 1920 to 1925. 

he American Railway Association re- 
ports 22.1 percent decrease in casualties 
to employes per million man-hours in 
1926 as compared with 1923. Two large 
groups have also been reported, like- 
wise showing decreases. The National 
Safety Council group, covering 687 
plants employing nearly 500,000 em- 
ployes, reduced accident frequency 13 
percent and severity 11 percent. An- 
other group, consisting of 13,898 com- 
panies engaged in 20 major industries 
and employing 2,454,413 persons, shows 
a reduction in accident frequency of 18.5 
percent between 1922 and 1925. 


Darker Side Also 


While presenting these brighter pic- 
tures of the situation, Mr. DeBlois also 
said that there is a dark side, the coal 
mining industry, woodworking industry 
and textile industries each showing in- 





creasingly unsatisfactory conditions. The 


latter has increased its accident _mortal- 
ity 300 percent in four years. The coal 
mining industry is completely demoral- 
ized and apparently growing worse. 
Notwithstanding such experience, how- 
ever, he is optimistic enough to believe 
that the tide has turned and the indus- 
trial accident rate has definitely declined 
since 1913 and will continue to do so. 
He said that safety work has a definite 





benefit, as has been proved in the indus- 
trial field, the one greatest drag on 
safety progress being the human obses. 


sion to argue about the relative respon- 


sibility for an accidental occurrence, In 
the industrial field this obstruction to 
progress was effectively removed by the 
enactment of compensation laws and 
forthwith the industrial safety movement 
gathered headway. 























WORKMEN'S COMPENSATION E 





IMPROVEMENT IN OKLAHOMA 


Loss Ratio Drops to a Point Where 
There Is Possibility of Profit on 
Business This Year 


OKLAHOMA CITY, Nov. 30. — 
Workmen’s compensation business in 
Oklahoma has at last reached a loss 
ratio basis that promises some _ profit 
to insurance companies, said Eugene 
Whittington, past president of the Ok- 
lahoma City local board, and present 
member of its executive committee. 

“In 1926, the average loss ratio for 
all companies writing compensation in 
Oklahoma was 60 per cent, he said. 
“Total premiums for 1926 were $3,825,- 
952 with losses for the same year ag- 
gregating $2,330,534. These figures have 
not been reached without a considerable 
loss for companies that have continued 
with this line in Oklahoma during the 
period when writing compensation was 
exceedingly unprofitable. Compensation 
in Oklahoma, as elsewhere, had to find 
itself on the matter of rates. The rates 
in vogue in 1918, 1919 and 1920 were 
practically adequate, since the loss 
ratio was 40, 39 and 47 per cent re- 
spectively. These rates proved . inade- 
quate, however, for the five years fol- 
lowing, since the loss ratio for 1921, 
1922, 1923, 1924 and 1925 was 66, 79, 
83, 82 and 70 per cent, respectively. 

“In 1924 and 1925 there were three 
general level rate raises, which in- 
creased compensation premiums on an 
average of about 35 per cent. A new 
and more efficient industrial commis- 
sion came into office during this period. 
The abnormal industrial conditions 
which followed the war and continued 
for several years afterwards, prac- 
tically disappeared during this period. 
As a result, the loss ratio for 1925 
showed a sharp decrease from 82 to 7 
per cent. This decrease continued 
through 1926 when the loss ratio went 
to 60 per cent. : 

“Most carrierrs are experiencing a 
continuation of this improvement 
through 1927. Those companies which 
are exercising ordinary caution in ac- 
ceptance and handling of compensation 
business in Oklahoma, and which em- 
ploy efficient methods in handling 
claims, are more than breaking even 
on this class of insurance, a thing that 
the average casualty company executive 
never hopes to do.” 





Form Mine Safety Association 


MUSKOGEE, OKLA., Nov. 30.—Miller 
D. Hay of the state mine inspector’s of- 
fice was elected president of the Okla- 
homa Mine Safety Association at the ini- 
tial meeting here. P. W. Malloy of 
Okmulgee was elected vice-president 
and K. L. Marshall of McAlester, secre- 
tary-treasurer. The organization was 
formed for the purpose of devising 
safety methods to prevent accidents in 
coal mines. 





New Law Working Smoothly 


NEW YORK, Nov. 30.—That claimants 
seeking indemnity under the provisions 
of the longshoremen’s and harbor work- 
ers’ compensation act are satisfied with 
the awards of the divisional administra- 
tion office in this city is evidenced from 
the fact that of some 2,000 cases re- 
viewed only six hearings have been 
asked for. The New York office has 
jurisdiction over the greater portion of 
the Empire State and a section of north- 
ern New Jersey. 

















CITES PAYROLL AUDIT VALUE 


Donald L. Belcher of the Travelers 
Tells Actuarial Society of Impor- 
tant Function of This Work 


Speaking before the annual meeting 
of the Casualty Actuarial Society, Don- 
ald L. Belcher, superintendent of the 
payroll audit division of the Travelers, 
told of the development of payroll 
auditing and its present importance to 
the compensation business. Particular 
attention was given to the matter of 
discovering fraudulent practices, the 
payroll auditor being an important fac- 
tor in ferreting out such cases and say- 
ing large sums for the companies. 

Mr. Belcher said that an audit inves. 
tigation is essential in certain lines of 
business, but is an important aid to 
sound underwriting in all lines. He said 
that the fraudulent cases that have been 
unearthed are not confined to any one 
classification or any one type of em- 
ployer, but have come from large and 
small risks alike and have been experi- 
enced in practically all classes of busi- 
ness. In the first nine months of this 
year alone the payroll audit department 
of the Travelers has unearthed about 
150 policyholders who attempted to de- 
fraud the company of approximately 
$150,000 in premiums, an average of $1,- 
000 per risk. They were not all large 
policyholders, however, many of them 
being of the small risk or small premium 
type. Thus the payroll audit department 
has learned that a painstaking audit is 
essential in all cases. : 

The attempts at fraud have been en- 
countered in many ways. Many cases 
have been encountered where the audi- 
tor has been offered a bribe to so fix 
the report that it will greatly reduce if 
not entirely wipe out portions of the 
premium. Many concerns have been 
found to keep several sets of books, one 
for the insurance company, one for the 
government and a third for the assured 
themselves. In the face of competition, 
employers have used countless methods 
and thus the payroll auditor must be 
constantly alert to catch the attempted 
fraud. Mr. Belcher said that intelligent 
and sympathetic underwriting saves the 
payroll audit division many dollars and 
conserves much of the auditor’s time. 
When any of the details of the risk are 
lacking, that requires much effort on 
the part of the auditor which could bet- 
ter be spent in analyzing the financial 
condition of the organization. The co- 
operation between the payroll audit de- 
partment and the underwriting depart- 
ment is also shown in the practice of 
making an audit investigation of certain 
types of business before accepting the 
line at all. This results in the rejection 
of many applications, but an improve- 
ment in the underwriting. The change 
in the past 25 years was shown by Mr. 
Belcher and the fact that a quarter of a 
century ago the auditor was looked upon 
with suspicion whereas today he is gen- 
erally welcomed. : 


Coal Mine Fatalities in October 


Fatal accidents at coal mines in the 
United States in October caused the 
death of 177 men, 39 less than in Octo- 
ber of last year, according to informa- 
tion furnished by state mine inspectors 
to the United States Bureau of Mines, 
Department of Commerce. Of the fatali- 
ties 40 were at anthracite mines if 
Pennsylvania and 137 were at bitumi- 
nous mines in all states. Included i= 





\ ¥ 


r 1, 1927 


— 


© indys- 
lrag on 
Nn oObses.- 
Tespon- 
Nee, In 
ction to 
1 by the 
WS and 
ovement 





7ALUE 


Tavelers 
ipor- 
*k 


meeting 
y, Don- 
of the 
‘avelers, 
Payroll 
ance to 
irticular 
itter of 
eS, the 
ant fac. 
nd say- 
t inves- 
lines of 
aid to 
He said 
ve been 
Ny one 
of em- 
ge and 
experi- 
»f busi- 
of this 
irtment 
- about 
to de- 
imately 
of $1, 
Il large 
f them 
remium 
irtment 
Ludit is 


en en- 
y Cases 
e audi- 
so fix 
duce if 
of the 
> been 
ks, one 
for the 
assured 
etition, 
1ethods 
ust be 
empted 
lligent 
ves the 
rs and 
; time 
isk are 
Ort on 
Id bet- 
nancial 
he co- 
dit de- 
lepart- 
tice of 
certain 
ng the 
jection 
prove- 
change 
xv Mr 
*r of a 
1 upon 
‘$ gen- 








December 1, 1927 


THE NATIONAL UNDERWRITER 


CASUALTY 


39 











SS 








WANTED! Six Surety Men 


One of the country’s largest casualty and surety 
companies has unusual opportunities open for 
six aggressive men who have had experience 
in handling surety lines. 


Applicants should give in detail qualifications 
for field positionsand their experience, address- 
ing their communications to C-74, care of 
National Underwriter. 
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the figures for October last year are 97 
fatalities resulting from an explosion at 
Rockwood, Tenn., and nine fatalities re. 
sulting from an explosion at Nanticoke 
Pa. There were no major disasters jp 
October, 192 

Eight maber disasters thus far in 1997 
have resulted in the loss of 155 lives, 
as compared with 14 major disasters 
causing 306 deaths in the correspond. 
ing ten months of 1926. Considering ay 
classes of accidents, the net fatality rate 
for 1927 is lower than for the 10-montp 
period of 1926. 









“Hypnotism” Claim Overruled 


KALAMAZOO, MICH., Nov. 30.—a}. 
though many curious compensation suits 

66 + 99 have been defended by various carriers 
e ompany nown or real service the Republic Casualty was probably 

called upon to fight the oddest conten. 

tion ever presented by a claimant when 
a former employe of the Bryant Paper 
: ms ° Company asked continuance of compen. 
Starting In the Agency department and going on sation on the ground that he had been 


“mesmerized” at a previous hearing and 
: 7 a: . had been unable to answer negatively to 
through inspection, underwriting, accounting, proposals for a settlement advanced by 
: 2 gi eg , 

owar ossig was the claimant. As 

payroll audit, claim and all other departments. Bssig's physician testified that the man 
was in better physical condition than at 
the time of the former hearing, the dep. 
# l] b ° nd uty commissioner ruled there was no 
et us tell you more about our ideals of service. need for overturning the previous set. 
tlement. Essig was unable to explain 


who had hypnotized him at the earlier 
hearing. 





Test Case on Fireman 

SAGINAW, MICH., Nov. 30.—The city 
of Saginaw will test in the courts the 
CENTRAL WEST CASUALTY COMPANY decision of a deputy commissioner of th 
department of labor and industry that 
inhalation of smoke by a city fireman 
DETROIT, MICHIGAN constitutes a compensable accident. The 
Surplus to Policyholders, case arises from the death of Eugene 
Parker last April. It was contended by 
December 31, 1926, $1,375,069.61 counsel for Parker's family that the city 
was responsible under the compensation 
law and the deputy so held. The city, 
however, claimed inhalation of smoke a 
regular incident of a fireman’s vocation 
without any accidental factor which is 
necessary to recovery under the Michi- 
gan statute as occupational diseases are 
not covered. The city council decided 
to carry the case to the courts, if neces- 
sary, on account of the large amount of 
potential compensation represented in 

the city’s fire fighting forces. 



































WE WANT 
LIVE WIRE 
INSURANCE MEN 
ES ee 
territory. We «- better c.. 

the 





Fourth Petition Is Rejected 


BOSTON, Nov. 30.—The fourth consecu- 
tive petition of the Massachusetts state 
branch of the American Federation of 
Labor for an initiative and referendum 
for a state fund for workmen’s com- 
pensation insurance in Massachusetts 
WE NEED YOU was found unconstitutional by the at- 

torney general. The form of the peti- 
INCOME GUARANTY tion, like its predecessors, was not in 
proper form and the monopolistic form 


COMPANY U * e »f cover provided exceeded the rights 

(Stock Company) nion Inpemnity NORTHWESTERN cater the connate. 
CASUALTY AND SURETY COMPANY After the form is approved 20,000 sig- 
Drawer 422 South Bend, Ind. Gompany natures have to be secured before the 


question may go on the ballot and the 
EXECUTIVE OFFICES: Union Indemnity Sites, | New Orleans election day is the first Wednesday in 
EASTERN DEPARTMENT: 100 Maiden Lane, New York December. The labor interests declare 


they will continue to file petitions until 


IF YOU CAN PRODUCE, 



















































eS is successful, but it seems doubtful 

. e . ‘ 

if the measure will go on the ballot this 
year. 


Jan ist. 1930 


By that time ae agent in your city will be sell- 


ing our plan 

DEF PAYMENT a. 
Why not get the jump on them and also ia- 
crease your volume of business? 
Our plan is SOMETHING NEW and age to 
every merchant selling foods on Sa We have 
users in every line of 1 


Ruling on Farm Labor 


LINCOLN, NEB., Nov. 30.—District 
Judge Landis of Seward county has sus- 
tained the ruling of the compensation 
commissioner that erecting buildings on 
a farm is farm labor, under the Ne- 





on braska law and hence a person injured 
om. in the work is not covered by the com- 
Write us AT ONCB as our territory contracts are pensation law. Benjamin G. Freeman 
aeneneeee was hurt while working for W. F. Skiles, 
THE GUARANTY LIABILITY CO a contractor, and sued both Skiles and 

Gb Henry Storm, the farm owner. An ap- 
cv 141 Third National Bidg., peal to the Supreme Court will be taken. 





Dayton, Ohio 





Must Pay for Artificial Leg 
A Progressive LINCOLN, NEB., Nov. 30.—The District 


Court has ordered the United States 
Surety and Casualty Company 











Casualty to pay W. L. Parker $202.50, 
the cost of replacing an artificial lee 
which was smashed to smithereens whet 
some sacks of cement fell upon it. In 
addition the company must pay $50 at- 
torney fees and $50 medical bills for 
other hurts received. The company 4e- 

well recommended and willing to prove ability fended on the ground that the leg was 
wd Aye hy py An opportunity to e A ste anngestnn ten tenctth personal property and neither it nor the 
co oO oun ogressiv com- mon a ie TO a » : - 
pany is hereby offered. dione C78, Care | he A & H Review ond eedideate esmen. $2a year. boas of it were insured unter poe Rie 
The National Underwriter. pensation act. The company indicate 
an intention to appeal to the Supreme 
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CLAIM ADJUSTER 


Wanted—A man with proven experience for 
Home Office Claim Superintendent. Must be 



































1, 1927 
— 


are 27 
Sion at 
ties re. 
iticoke, 
‘ters in 


in 1927 
5 lives, 
isasters 


nded by 
the city 
‘nsation 
he city, 
moke a 
rocation 
rhich is 
- Michi- 
uses are 
decided 
f neces- 
ount of 
nted in 


lot this 


District 
las sus- 
+nsation 
ings on 
he Ne- 
injured 
he com- 
‘reeman 
. Skiles, 
les and 
An ap- 
e taken. 


eg 
District 
States 
$202.50, 
cial leg 
ns when 
1 it. In 
$50 at- 
ills for 
any de- 
leg was 
nor the 
he com- 
ndicated 
supreme 


XUM 





December 1, 1927 





THE NATIONAL UNDERWRITER 


CASUALTY 41 




















ee@e@ee ©8668 8 8e8 
eee e © ee eee 
“er @oeeeee 














The Central Surety 
was one year old 
June 30th, 1927 


It is licensed in 40 states, the District of Colum- 
bia, and with the Federal Government. 


It has more than 2,000 licensed agents. 


Its management is in the hands of experienced 
and successful underwriters. 


Its net premium writings for its first year 
amounted to $1,513,461.68, of which only 
$132,000.00 was workmen’s compensation. 


A live company under live management invites 
you to “CENTRALIZE — FOR FRIENDLY 
SERVICE.” 


To represent this successful institution, 
address Drawer A, Gateway Station, Kansas 
City, Missouri. 


Fred W. Fleming 


President 


Dennis Hudson 
Vice President 


and Agency Mgr. 


CONDENSED FINANCIAL STATEMENT 


CENTRAL SURETY 
AND INSURANCE 











CORPORATION 


As Filed with U. S. Treasury Department 





As of June 30th, 1927. 























ASSETS 
Mortgage Loans on Real Estate (not over fifty percent 
EE SUED 6 kon vacesadecctandekheeeeeas $ 295,406.40 
SENSE aR EIR Meeting Mat hi Liki, oy Nel 799,605.98 
Premiums in Process of Collection (not over 90 days 
i ed A 8 sa gese Ae eke we ath wbaenee 520,577.81 
SES ELLE EL SL 485,855.69 
Accrued Interest on Investments.................... 19,241.50 
eS icin soiec sc doc ccunecswdaceducn 5,460.56 
, EE PE mee Ry EE I aan 2. $2,126,147.94 
LIABILITIES 
Reserve for Unearned Premiums................... $ 730,086.57 
Reserve for Losses (excluding Schedule 
Te settvad decace at hs ateneseael $ 35,232.04 
Reserve for Compensation and Liability 
Losses (Schedule “P’’)............. 135,864.70 171,096.74 
Reserve for Commissions.....................005: 143,725.09 
Reserve for Taxes and Other Items Payable........ 52,836.14 
ees Gat TI oi 0 5 co dees a nection tees 7,052.58 
OTC EEE TC ee $1,104,797.12 
NN is. iin vhweyseange avons $500,000.00 
ER Pee TT Tee pre 521,350.82 
Pere Ty POT Tr Tee $1,021,350.82 
CN ag Se es Be ee ea eee $2,126,147.94 
pC a ee oe $2,126,147.94 
Subscription Notes (Unadmitted)....... $102,519.68 
Other Assets Not Admitted (excluding 
furniture, fixtures and supplies, 
charged off in full)................. 24,917.30 127,436.98 
i I ig oo oko 0d kav cee eeasettees ae $2,253,584.92 
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Court, as it is a new question in Ne- Accident of Boston, to succeed the lat, 
braska. _ 


Wisconsin Accidents Reduced 


MADISON, WIS., Nov. 30.—There were 


18,612 cases of industrial accidents and 
eccupational diseases reported to the 
Wisconsin industrial commission from 
Jan. 1 to Sept. 30, 1927, as compared 
with 19,715 cases during the same period 
of 1926, according to a. report of the 
commission. This is a reduction of 1,103 
cases in a year, due to the increased 


carefulness of employes and painstaking 
safety work by employers, the commis- 


sion states. 








BURGLARY INSURANCE 


PLAN TO LIBERALIZE POLICY 














Residence Burglary Cover May Be 
Made More Attractive to Help 
the Sales 


NEW YORK, Nov. 30.—The govern- 
ing committee of the burglary depart- 
ment of the National Bureau of Casualty 
& Surety Underwriters was in session 
here Tuesday, reviewing the experience 
had upon various classes of business, 
paying especial heed to residence risks. 
There was some talk of recommending 
the adoption of certain additional liberal 


features to policies covering the last 
mentioned class in order to induce 
greater patronage from small house- 
holders. 

Offer Rewards in Detroit 
DETROIT, Nov. 30.—Because of an 


outbreak of delivery wagon robberies 
affeeting Detroit retail stores a reward 
of $500 has been posted by the Detroit 
Retail Merchants Association for infor- 
mation leading to the arrest and con- 
viction of bandits responsible for these 
robberies. It is announced that the re- 
ward also will apply in instances in 
which criminals seizing delivery trucks 
owned by member stores are killed while 
resisting or attempting to escape. Ac- 
cording to Harry Hogan, secretary of 
the association, six delivery vehicles be- 
longing to various stores have been 
seized during the past few weeks. One 
of them was rifled of a valuable load of 
Oriental rugs and another contained furs 
valued at $10,000. While all of the 
losses are covered by insurance the or- 
ganized retailers of this city are hoping 
that the reward will assist in breaking 
up the efforts of what is believed to be 
an organized gang that is responsible 
for these losses. 


Cut Toronto Holdup Rate 


TORONTO, Nov. 30.—Toronto has ex- 
perienced so few holdups in recent years 
that a 50 percent decrease in holdup 
insurance was announced today by bond- 
ing and insurance companies. 


Sell Holdup Cover in Rural Field 


DES MOINES, Nov. 30.—In_ recent 
months agents soliciting hold-up insur- 
ance have found the rural districts the 
most fertile field for this class of pro- 
tection, as there have been more rob- 
beries along the public highways in pro- 
portion to population than in towns and 
cities. Bandits have used all manner of 
ruses to stop automobiles after night as 
they go spinning along the highways 
and generous sums of money have been 
lost because of their high-handed meth- 
ods. Farmers are frequent victims. As 
a result burglary insurance is much in 
demand and agents find it an easy mat- 
ter to interest persons who do more or 
less automobile traveling after night. 





Ordinance Constitutional, Ruling 


That the San Francisco ordinance re- 


quiring operators of jitney busses to 
earry liability insurance is constitu- 
tional was decided this week by the 


United States Supreme Court in refusing 
to review the decision of the California 
Supreme Court against the California 
Highway Indemnity Exchange. The re- 
view was asked for following the Cali- 
fornia court's sustaining a judgment 
against an injured person notwithstand- 
ing the jitney operator failed to notify 
the exchange of the accident. 








| ACCIDENT AND HEALTH 














CHARGE MISREPRESENTATION 


Illiterate Insured Accepted Check for 
Settlement in Full Believing It to 
Be Partial Payment 





In Western Casualty vs. Shepard, 
court of civil appeals of Texas, 295 S.W. 
1105, the company issued an accident 
policy to one Shepard. This policy pro- 
vided for the payment of $100 a month 
in case the insured was injured in such 
a way as totally to disable him. The 
insured suffered an injury and was paid 
$100. Following this the agent tendered 
the insured an additional $200 as settle- 
ment in full of the claim. This check 
recited that it was in full settlement, 
and insured cashed and retained the 
proceeds of the check. 


Represented as Advance Payment 


Following this the insured sought to 
recover an additional sum under the 
policy, and set up that the agent had 
represented the $200 check as being 
merely an advance payment. In view 
of the fact that the insured was illiterate, 
the trial court admitted evidence which 
tended to prove the misrepresentation of 
the character of this check on the part 
of the agent. The trial resulted in a 
judgment in favor of the insured. On 
appeal the higher court in reviewing the 
= and in affirming this judgment, 
said: 

“In this case the evidence showed 
without dispute that, at the time ap- 
pellee accepted the draft for $200 above 
mentioned and surrendered to appel- 
lant’s agent his insurance policy, he was 
unable to read and write, as was also 
his wife, both of them being very ignor- 
ant and illiterate people, and that the 
wording of the draft, as we have copied 
it, was not read over to appellee or in 
his presence, nor was there any evidence 
to show that at the time he cashed the 
draft at the bank in Hull he knew the 
contents thereof or understood the 
meaning of its terms. 


Insured Given Wrong Impression 


“Both appellee and his wife swore 
positively that they though at the time 
the draft was accepted by appellee that 
it was merely an advancement by ap- 
pellant’s agent to appellee of $200 in 
money under the terms and provisions 
of his policy, and that appellee would 
not have accepted the draft or surren- 
dered his policy had he known or be- 
lieved that the draft constituted a full 
settlement of his claim against appellant 
under the terms of his policy. 

“Under such state of the evidence, 
the defense of estoppel cannot be suc- 
cessfully interposed by appellant in this 
case.” 


Will Stress Agency Angle 


While no definite arrangements have 
been made as yet for the mid-winter 
meeting of the Health & Accident 
Underwriters Conference, which will be 
held in Chicago early in March, it is 
planned to give especial attention to 
agency problems at this meeting. It 
probably will be suggested that the com- 
pany executives invite at least one or 
two of their leading general agents to 
attend this meeting, so that they can 
hear the discussion of these problems 
from the home office standpoint and get 
a better idea of some of the things with 
which the home office men have to con- 
tend. 





Must Educate Agent and Public 


To appreciate and desire the protec- 
tion afforded by the insurance companies 
writing accident and health coverage, it 
is only necessary, in the opinion of 
Deputy Commissioner Sam H. Beckett 
of California, that the general public be 
enlightened and be made to understand 
what the companies offer. This means 





a better educated public, he says, speak- 





ing before the Accident & Health Mana- 
gers Club in Portland, Ore. 


“Quantity madness, on the part of some | 


managers and agents, 
said. “The agent is a more important 
factor in writing accident and health 
insurance than possibly in any other 
line. On his knowledge the correct in- 
terpretation of the policy clauses rests 
and to a larger extent whether his com- 
pany can fairly and successfully com- 
pete and write business in his allotted 
territory.” 


is a disease,” he 


Interprets Blindness Clause 


Held that the parties to the contract 
have not left it to the courts to interpret 
the term “totally blind” as used therein. 
By the undisputed evidence, plaintiff in 
error is shown to have capacity for “pro- 
jection” as that term is used by the 
parties in defining the condition of blind- 
ness to which the indemnity provision in 
question relates, and there is no evidence 
tending to show that either of his eyes 
has not the power of projection. The 
contracting parties having removed such 
ambiguity as might otherwise have 
arisen from the terms “totally blind” and 
“practical blindness,” by pointing out, in 
unambiguous language embodied in the 
contract, the meaning which they in- 
tended those terms to bear, courts are 
without authority to ascribe a different 
meaning to such terms. Williams _ vs. 
Brotherhood of Locomotive Firemen & 
Enginemen, Sup. Ct. Texas. 





Form New Association 


Extending their activities into a new 
field, the officers of the Minnesota Com- 
mercial Men’s Association, a traveling 
men’s health and accident insurance or- 
ganization, have formed another asso- 
ciation along similar lines, to insure 
women in select occupations. This will 
be an assessment health and accident as- 
sociation, to be known as the American 
Benefit Association of Minneapolis. E. P. 
Tragarth is president, A. H. Lienhard is 
vice-president and Paul Clement is sec- 
retary-treasurer. The cost of either 
health or accident policies in this asso- 
ciation is estimated not to exceed $15 
annually and the contract pays $15, $20, 
$25 or $30, according to the risk, paying 
full benefit from the first day. 


Holds Against Insured 


Accident and health policy insured 
against: “(1) Bodily injury sustained 
during the term of this policy through 
accidental means.” While insured and 
another man were traveling in an auto- 
mobile one of the tires of car was punc- 


tured. Thereupon, after insured had 
jacked the car up, the car started to 
move from the jack, and insured at- 


tempted to hold the car by bracing him- 
self against it. Upon making that effort 
he said he had strained himself in some 
way, walked off and sat down, and his 
companion repaired the puncture. No 
evidence indicated that anything unin- 
tended or unexpected oceurred except the 
injury which resulted from attempt to 
stop movement of car. Held that a per- 
sonal injury so brought about by volun- 


tary physical exertion is not sustained 
through accidental means within the 
meaning of such policy. Baldwin vs. 
North American Accident, U. S. C. C. A. 
5th Cir. (Ga.) 
Opens New Branch Offices 

SHERMAN, TEX., Nov. 30.—The sec- 

ond anniversary of the Northwestern 


Health & Accident of this city was cele- 
brated by opening branch offices in Ama- 
rillo and Texarkana. The company is 
now operating in 30 cities of north and 
west Texas. The officers of the com- 
pany are R. E. Murrell, president; L. S. 
Lacy, vice-president; J. D. Calloway, 
secretary. 


National L. & A. Promotions 


A. M. Towns of Bryan, Tex., has been 
promoted to a superintendency at Hous- 
ton for the National Life & Accident. 
E. C. Dysart of Springfield, Mo., has been 
promoted to a superintendency for the 
company there. 


Massachusetts Accident Changes 


George R. Bacon has been elected sec- 
end vice-president of the Massachusetts 


| Ill., has been licensed in Texas. 





Charles M. Adams, who was for many 
years vice-president and agency super. 
intendent. Walter L. McNeill, the son of 
President G. Leonard McNeill, has been 
elected a director. 





Accident Notes 


The Massachusetts Casualty of Boston 
has been licensed in Maryland. 


The American Bankers of Jacksonville, 


The Western Mutual Health & Accident 
of Amarillo, a mutual assessment com. 
pany, has been licensed by the Texas de. 
partment. 
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BOND ENDS WITH CONTRACT | fox 
—_ Chris 
Even Without Expiration Date, It Ex. G 
pires When Contract Is Completed, of t 
Kansas Court Holds Phila 
tion 
TOPEKA, KAN., Nov. 30.—The effect 
Kansas Supreme Court has ruled that a — 
bond is in effect only as long as the gow 
: ire Gene 
contract it covers. d 
The decision was announced in the os 
suit of the Barber county board of com- im 
missioners against the Lake State Bank we 
and the personal sureties on the bond Pent 
given by the bank to protect county de- | 
posits. The bank failed with $90,000 of H 
county money. The county was unable ative 
to collect under the guaranty law be- of | 
cause the bank had been paying the host 
county an illegal rate of interest. tion 
In order to secure the deposit the wou 
bank and the county board made a con- hun’ 
tract for a two-year period, whereby the hun 
bank gave a bond to protect the county, the 
At the end of the two-year period the part 
contract was not renewed and in April, shot 
four months after the contract expired, first 
the county made another contract with the 
the bank. The following November the 
bank failed. When the county was un- A 
able to collect from the guaranty fund it soci 
brought suit against the sureties on the ity 
bond. The bond did not have an ex- Ass 
piration date but was a continuing bond. dov 
The effect of the decision is that when net 
a bond is given for the specific perform- an 
ance of a contract, even when there is sio 
no expiration date named, the bond ex- ma 
pires when the contract is completed and me 


when the contract is terminated satis- 
factorily the bond ends at the same time. 
In this case the contract had been com- 
pleted and so far as was known every 
dollar of the county’s money was avail- 
able at that time and would have been 
paid if demand had been made for it. 
Eleven months afterward the bond was 
not in effect, except for something that 
had happened previous to the expiration 
of the contract. Nothing of that kind 
was shown, so the sureties were re- 
leased. 


Guaranty Fund Accepts Liability 


BISMARCK, N. D., Nov. 30.—Agree- 
ment was reached at a conference of 
guaranty fund directors with the state 
industrial commission in Bismarck last 
week, whereby the North Dakota state 
guaranty fund accepts liability for $811,- 
131 of the deposits made by the Bank 
of North Dakota in banks which subse- 
quently closed. The agreement covers 
deposits made by the Bank of North 
Dakota in 74 institutions and is accepted 
to mean that the bank will receive at 
least 10 percent on the guaranteed de- 
posits. 

The total claims of the Bank of North 
Dakota against the closed banks in 
question were fixed at $1,476,519, but it 
was held that $665,388 of this amount 
should be classified as loans, which are 
not covered by the guaranty fund. 


Constitution Indemnity Promotions 


As the end of its first year of active 
operation approaches, the Constitution 
Indemnity announces an addition to !ts 
executive staff by the promotion of John 
H. Doherty, former director of agencies, 
to the position of assistant secretary. 
C. Wallace Shinn, former special agent 
in Pennsylvania, is promoted to director 
of agencies. 
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uper. PERSONAL GLIMPSES OF CASUALTY MEN 
been —<— 


Mr. and Mrs. T. E. Braniff of Okla- 
homa City, accompanied by Mr. and 
oston | Mrs. Paul Braniff, leit Thanksgiving 
morning on a trip to Texas in a_ big 











A square deal—regardless of cost. 
was present to meet the agents. Col. 
Carruth is one of the most su l 
surety men in his section. On Tuesday 
of last week he attended the meeting of 


Bon to agents and the assured. | 


ville, Stinson monof ylane. After visiting Fort | the Illinois Association of Insurance 
: Worth and San Antonio, the aviators | Agents at Joliet, IIl., having business in " , . 
‘on will visit several towns in the Rio | that city. Fred L. Nesbitt, of Atlanta ig men at the helm of the Republic, who realize 


executive special agent, and Mrs. Nes- 
bitt were also at Knoxville. Mrs. Nes- 
bitt is a most charming and popular 
southern girl. Mr. Nesbitt has a strong 
following in the south. 


S de. Grande valley before landing at Galves- 
ton, Dallas, Houston, and other larger 
points in the southwest. 


that straight shooting is the only enduring foundation 
for permanent success. 
Frederick Richardson, United States 


manager General Accident, left Satur- 
day from_New York on a trip to the 


} 


BOOST LIABILITY RATES 

















































































































ACT home office. He will return about | IN NEW YORK 16 PER CENT 
Christmas. | 
Ex. G. R. Dette, the new vice president NEW YORK, Nov. 30.—When the 
ed, of the Commonwealth Casualty of | new automobile liability insurance rates 
Philadelphia, is giving his chief atten- | are promulgated about the close of the 
tion to office system and the most | year, tariffs for pleasure cars in the 
TI efective way of mg oy routine af- | New York City district will show an Cocsastnecaesr 
~The ag ee wee ; 
fairs. The company has had a splendid | increase of approximately 16 percent, the 
. growth under the administration of | figures becoming effective early in Jan- PITISBURGH, RA 1 
} the General Manager Cook. It has strength- | uary. For the suburban territory the 
7 ened its financial structure and is writ- | advance will be practically 8 percent. JOSEPH W. WARD, President and General Manager 
ne ing additional casualty lines. Its busi- | The intended new rates are predicated 
“a ness has increased handsomely. Mr. | on the loss experience of the companies, 
a Dette was formerly secretary of the | which has been uniformly bad, some 
bond Pennsylvania insurance Federation. offices showing a ratio of 100 percent. 
$i I — ‘ten The cancellation and rewriting of lines 
ot H. erbert, special field represent- | in anticipation of the imposition of the . . . . 
rable ative for the Southern Surety, a.resident | increased rates will not be permitted. Ohio, Indiana, Illinois, Nebraska, Iowa 
+. of od a os oy week _at a| Company executives are a unit in so ea . 
Bi: hospital in Huron, S. D., from infec- | declaring. A 
tion of the brain caused by a gunshot ———— Casualty Writing gencies 
: the wound. Mr. presc'r mie — was a noted | CONSTITUTION INDEMNITY 
con- hunter, was accidentally injured while : Ve ae 
y the hunting pheasants near Huron, when | PLANS NEW BUILDING Some Good Territory ts pis for Direct 
unty. the shotgun of another member of the The Constituti ademetty of Pall Home Office Reporting onnections 
1 the party was accidentally discharged, a ne Constitution incematy or 5S oe 
\ pril shot entering his brain. He was at adelphia, the running mate of the Fire 
Sole fre SEAR: ‘+ | Association, will move soon to the Inde- l 
pe Enameled ae Seen until | pendence Indemnity building nearby. AMERICAN OF: a) OF: i hd COMPANY 
r the il | The Fire Association will tear down the READING, PENNA. 
: un. At the meeting of the Tennessee As- | | building at 407 Walnut street, where ‘ - 
nd it sociation of Insurance Agents the Fidel- | 2. ap ny Le me Dees Baie punter ria ASSENS StS. 209-47 
n the ity & Deposit was ably represented. | - Agile ~~ eo | building will Ae sage: fed 
| ex Assistant Secretary John G. Yost went — ne — stories will be added 
yond, down from Baltimore and was promi- | i. : “The. Association’s building next 
when nent in the hotel lobby activities and i - ne 3 eed 5 hr cage 
orm- an attentive listener at the business ses- te I i vy — ion Indemnity as Full Coverage 
, is sion. Col. 7) _ Carruth of Memphis, nd ae —" A sei a yyy — A bil Stock Company 
1 ex- manager of the southwestern depart-|-°__ s = : ” 4 omo e an ‘i 
1 and ment, which includes all of Tennessee, | "°™ badly cramped for space. ut UNDERWRITERS CASUALTY COMPANY 
satis- ae ee Insurance HOME OFFICE 
time, Inspection Campaign Cuts Accidents 
PLANKINGTON BUILDING MILWAUKEE, WIS. 
neo MR. EXECUTIVE BALTIMORE, Nov. 30— Automobile At Capital and Surplus 
very fatalities in Maryland were reduced 45 apita I » 
vail SAVE ON PAYROLL AUDITS ||| percent uring the three weeks the :' 
been RESIDENT AUDITORS “save-a-life’ campaign was in force, ac- Independent $200,000.00 
yr it. cording to E. Austin Baughman, motor 
it i between ‘Oct. 21 and Nov. 12, when the Rates a 
Ba: SAN FRANCISCO inspection campaign was on, there were Agents Solicited 
ation ynly 16 automobile fatalities in Mary- 
kind INDIANAPOLIS ios d ompared with 29 deaths fo he 
y DES MOINES aS aleaaeadeaalle 
“It is true that only about half the 
cars licensed in the state were inspected 
y ATWELL & VOGEL | during that period,” llr mae toa JOHN EK HOGAN 
| Baughman said, “but I am convinced that 7 
al Mile Bruce Avenues 4943 No. Hoyne Ate. | a reels oo 4 oe of cars whose 
MINN. : owners knew or felt they were not in ' Tal 1 
nat OLIS, CHICAGO, ILL, || | owners Knew © mane od eh seat aeciies Specializing in 
ast 
state ‘ 
on | DEE A. STOKER Casualty and Automobile Insurance 
Bank e 
a ane Re-Insurance RE-INSURANCE UNDERWRITER Investigations, Adjustments and Claims 
ort tastrophe Hazard 111 W. Jackson Blvd. CHICAGO caiaasiaii 
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the campaign. To that extent the danger 
of accidents was reduced. It is also true 
that of the 115,000 cars which were in- 
spected not less than 36 percent, or more 
than one-third, were found to be faulty 
in one respect or another.” 


“Ad” Attracts Attention 


The recent tragic accident in Pitts- 
burgh, when a big gas tank let go, kill. 
ing 26 and making hundreds homeless, 
broke thousands of windows within a 
radius of ten miles of the explosion. 

The accident occurred at 8:45 a. m., 
and the Republic Casualty of that city, 
simultaneous with the news of the dis- 
aster appearing in the afternoon papers, 
carried a quarter page announcement, 
stating that all plate glass claims cov- 
ered by its policies would be in the 
hands of the glaziers within 15 minutes 
aiter receipt. The “ad” created wide- 
spread comment, tied up the Republic 
Casualty in a dramatic way with the 
plate glass insurance business, and cre- 
ated a most favorable impression as to 
the alertness of that organization. 


Republic Officials in West 


J. Ray Donahue, superintendent of 
agencies of the Republic Casualty of 
Pittsburgh; John F. Collins, treasurer 
of the company, and Leslie H. Erick- 
son, chief claim examiner, were in Chi- 
cago this week, going on from there for 
a trip through the principal cities of 
Wisconsin and Minnesota. They will 
make another stop in Chicago on their 
way back to the home office. 


Lincoln Auto Mutual Under Fire 

An order to submit reasons why the 
Lincoln Auto Mutual Casualty should not 
be liquidated by the New York depart- 
ment has been signed by Justice Wasser- 
vogel on application of Francis P. Ward 
of the liquidation bureau. The applica- 
tion indicated that as of Sept. 30, 1927, 
the corporation showed a deficit of $197,- 
225. The examiner’s report, given to 
Superintendent Beha Nov. 23, shows total 
admitted assets of $135,831. The total 
Mability was $333,056. The examiner’s re- 
port says that the claim department of 
the company has been mismanaged. 


Elevator Company Must Pay 


Under a decision handed down by the 
United States Supreme Court the Otis 
Elevator Company rather than the Ran- 
dolph Hotel Company of Des Moines 
must pay the $29,000 judgment ob- 
tained by Miss Lois Hoskins against 
the hotel company for injuries she sus- 
tained March 23, 1923, when an elevator 
dropped eight floors, killing four peo- 
ple and severely injuring seven others. 

Miss Hoskins sued the hotel company 
for $30,000. The elevator company, how- 
ever, elected to take the place of the 
hotel company in defending the suit. 
Then, after judgment was rendered, the 
hotel company sued the elevator com- 
pany for its liability and the Iowa Su- 
preme Court held that since the elevator 
company assumed the defense for the 
hotel company it was primarily liable 
for the judgment. The United States 
Supreme Court has now refused to re- 
view the case. 

As a result of the decision, the hotel 
company, which has paid about $13,000 
of the $29,000 judgment to Miss Hos- 
kins, is entitled to recover what it has 
paid from the elevator company and to 
shift the balance of the judgment to the 
elevator concern. 





Reinsurance Is Approved 


BOSTON, Nov. 30.—Commissioner Monk 
has approved the reinsurance of the 
Massachusetts Indemnity, one of the two 
remaining companies in Massachusetts 
writing accident and health business on 
the assessment plan, with the Fraternal 
Insurance Company of Boston and the 
transfer of its funds to the latter com- 
pany. The Fraternal Insurance Com- 
pany was chartered last September, suc- 
ceeding the old Fraternal Protective. 
The Massachusetts Indemnity had 1,991 
policyholders on Dec. 31 last and out- 
standing insurance of $1,080,000. 





Republic’s Alabama Appointment 


The Republic Casualty, which recently 
entered Alabama, has appointed the In- 
surance Service Company of Birming- 
ham, of which Robert T. Smith is presi- 
dent, as general agent for all lines. 





ISSUE TO BE REVIVED 
IN NEXT LEGISLATURE 


FIGHT FOR COMPULSORY LAW 


Campaign Under Way in Wisconsin— 
State Fund Issue Cited in Maga- 
zine Article 


MILWAUKEE, WIS., No. 30.— 
Compulsory automobile liability insur- 
ance is being kept alive in Wisconsin 
by the proponents for it, and without 
doubt it will be one of the main insur- 
ance issues to come before the next ses- 
sion of the Wisconsin legislature. Sev- 
eral bills were offered at the last session, 
all of which were killed. 

As an example of the work being done 
to keep the issue alive in the state, the 
November edition of “La _ Follette’s 
Magazine,” established by the late U. S. 
Senator Robert M. La Follette, and 
edited now by his son, Senator Robert 
M. La Follette, Jr., carries an article 
by Armand C. Bang, entitled “Shall All 
Automobiles Be Insured?” 

An introductory note by the manag- 
ing editor states that Mr. Bang intro- 
duced his first automobile compulsory 
insurance bill in the Massachusetts leg- 
islature in 1922. He tells of the de- 
velopment of workmen’s compensation 
insurance and then gets into a discus- 
sion of the Massachusetts compulsory 
law. “As it has been in operation less 
than one year,” he writes, “it is impos- 
sible at this writing to say how it will 
work out, but it may be safely predicted 
that the victims of automobile accidents 
will benefit far less than will our law- 
yers and insurance companies.” 

Further arguments lead up to his main 
point, that, of state insurance being the 
only remedy for handling automobile 
risks, and he tells of the need for pass- 
age of Senate Bill 77, which provides 
for a system of compensation insurance 
for the benefit of persons injured and 
the heirs of those killed, in Massachu- 
setts, and which he believes should be 
passed in other states in connection with 
compulsory automobile liability insur- 
ance laws. 





Johnson in Charge of Claims 
Vice-President F. P. Stanley of the 


Glens Falls Indemnity announces the 
appointment of Edward L. Johnson as 
superintendent of claims and trial at- 
torney for the company. A graduate of 
the Brooklyn law school, Mr. Johnson 
was admitted to practice in 1914. Three 
years later he entered the world war. 
Returning to civilian life at the conclu- 
sion of hostilities he became an investi- 
gator for the London Guarantee & Acci- 
dent, subsequently being appointed its 
field superintendent in Rochester, and 
still later selected as a trial attorney. In 
1926 he joined the legal department of 
the Metropolitan Casualty, a connection 
he new leaves to associate with the 
Glen Falls Indemnity. 


Thieman Is Detroit Speaker 


DETROIT, Nov. 30.—At the monthly 
meeting of the Casualty & Surety Field 
Club of Michigan, held Friday evening, 
Leo Thieman of the Casualty Informa- 
tion Clearing House, Chicago, spoke on 
the attitude that should exist between 
the insurance companies and the local 
agents in connection with the acquisi- 
tion of automobile insurance. A part of 
his talk was devoted to the results ob- 
tained from the automobile insurance 
drive last April and he commented on 
the plans for the resumption of the drive 
next spring. 

A mock trial prepared by George Lie- 
ber of the Freese Insurance Agency, 
John Vaughn of the Central West Cas- 
ualty, both of whom acted as attorneys, 
and H. V. Upington of the Fidelity & Cas- 
ualty, who acted as judge, was presented 
and very favorably received. 

Plans were discussed for the meeting 
Dec. 16, which will be in the nature of a 
Christmas party. 





MERGERS WITH ST. LOUIS 
COMPANY ARE ANNOUNCED 


PURCHASES TWO MUTUALS 


Bankers Mutual Automobile and Hoosier 
Mutual Taken Over by Repub- 
lic Casualty & Surety 


ST. LOUIS, MO., Nov. 30.—The Re- 
public Casualty & Surety of St. Louis 
has announced the purchase of two more 
Indiana mutual automobile insurance 
companies. These will be merged with 
the Republic. : 

The Bankers Mutual Automobile of 
Fort Wayne, Ind., was one of the com- 
panies purchased. It had a premium 
income of about $150,000 a year and 
wrote all forms of automobile insurance 
in Indiana only. E. N. Cook, president 
of the Bankers Mutual, and Elmer Loh- 
mann, treasurer, will become affiliated 
with the Republic Casualty & Surety 
in an official capacity. 

The Hoosier Mutual of Princeton, 
Ind., will also be taken over, provided 
the policyholders of the company ap- 
prove the merger at their meeting to be 
held in Princeton on Dec. 3. This 
company has a premium income of $125,- 
000 approximately. S. R. Cunningham, 
president of the Hoosier Mutual, and 
W. H. Reinhart, secretary of the com- 
pany, will enter the official family of 
the Republic Casualty. Mr. Reinhart 
will have charge of production for the 
company in southern Indiana. Mr. 
Cunningham’s new duties have not been 
announced, 

Recently the Republic Casualty & 
Surety took over the Globe Mutual of 
Fort Wayne, Ind., which had a prem- 
ium income of about $135,000 a year. 
The Republic Casualty & Surety now 
operates in Missouri, Illinois, Indiana, 
Iowa and Kansas, but may enter a few 
more states early in 1928. 


Buckeye Union Agency Meeting 


Agents of the Buckeye Union Casualty 
of Jackson, O., gathered at the home of- 
fice for the first agency meeting of the 
company, an all day meeting being 
held. The leading producers were an- 
nounced and talks were given by the 
officers of the company on _ various 
phases of the business. Frederick E. 
Jones, president of the company, pre- 
sided at the opening of the meeting 
and Ira L. Morris, secretary of the com- 
pany, was in charge of the round-table 
discussion which followed the talk by 
the officers. At the banquet in the even- 
ing talks were given by B. W. Gearhart, 
formerly Ohio insurance superintendent 
and now one of the directors of the 
company; John E. Jones, a director, and 
Ss. O. H. Callahan, vice-president. The 
balance of the evening was given over 
to entertainment. 


New York Casualty & Surety Club 


NEW YORK, Nov. 30.—John B. Ken- 
nedy, associate editor of “Collier’s 
Weekly,” and Dr. H. J. Carroll of the 


New York Telephone Company were the 
principal speakers at the annual dinner 
of the Casualty & Surety Club of New 
York last evening. 





Pittsburgh Losses Being Paid 


Plate glass losses in Pittsbugh result- 
ing from the explosion of the containers 
of the Equitable Gas Company some 
days ago are being settled promptly by 
the interested companies. the customary 
subrogation being taken in each case. 


National Surety Appointment 

John W. Higgins has been appointed 
general agent at Pottsville, Pa., for the 
National Surety. Mr. Higgins has been 
in the insurance and real estate business 
for the past 19 years, and is an out- 
standing figure in agency circles in east 
central Pennsylvania. 





Consider Binder for Brokers 
NEW YORK, Nov. 30.—Casualty under- 
writers are still considering the form of 
binder to be used by metropolitan 
brokers when placing business, and will 
give further attention to the matter ata 
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meeting to be held here. The New Yo 

city agency committee of the fidelity a 
surety acquisition cost conference at its 
meeting here today received a repo: 

from Arbitrator Francis R. Stoddarj 
confirming for another six months th 
list of 18 persons previously recom 
mended for appointment as “city agents 
and to whom top commissions are allow. 
able. No new appointees were sug. 
gested. Several charges of improper 
commission payments were investigate 
by Mr. Stoddard and in practically eye. 
instance were found to be without foun 
dation in fact. “The rules of the con. 
mittee, he advises, “are being almos | 
universally observed,” and he has bee, ° 
impressed with the fine spirit evidenceg 
by the signatory companies in aiding his 
work. 











Branch Office at White Plains 


The newly organized agency of Cuyle 
& Coogan, White Plains, N. Y., hay 
been appointed general agents of the Na. 
tional Surety for Westchester county, 

Mr. Cuyler has spent many years jp 
the production end of the surety busi. 
ness. Mr. Coogan was formerly ¢op. 
nected with the home office of the Ng. 
tional Surety and was also with the 
Globe Indemnity in field development 
work. 





; 





New York Indemnity Appointments 


Recent important agency appoint. 
ments by the New York Indemnity ip. 
clude those of Burnham W. Douglas 
for casualty lines at Newark, N, J; 
Eugene Whittington & Co., Oklahoma 
City, Okla., for both casualty and surety 
business; Universal Underwriters, for 
casualty and surety lines at St. Joseph, 
Mo., and Leo L. Scobel at Richmond, Ind, 


AAAAARAAANS 


PUBLIC LIABILITY TO COVER 
FORD SHOWINGS CONSIDERED 





DETROIT, Nov. 30.—Use of public 
liability coverage in connection with 
public showings of new Ford models 
scheduled to commence this week is be- 
ing considered by the Ford Motor Com- 


pany. It is known that several proposals 
for this kind of protection have been j 
made to the Ford company by casualty 
companies and have been favorably com- . 


mented on by Ford executives but no 
definite decision has been made. The 
proposals for protection of the company 
against the results of possible injuries 
sustained by attendants at Ford public 
showings are based upon the belief that 
such large crowds will be in attendance 
in the larger cities that the liability of 
injuries is quite apparent. This belief is 
said to be heightened from the fact that 
a sufficient number of cars will not be 
available for simultaneous showings 
throughout the country at one time thus 
presenting the possibility of greatly in- 
creased crowds at various showings from 
larger areas. 





Big New York Subway Bond 


NEW YORK, Nov. 30.—The Ne 
tional Surety and associates will issue 
bonds for $900,000 running to the City 
Transportation Board, the Interborough 
Rapid Transit and the Brooklyn-Mar- 
hattan Rapid Transit in connection with 
subway construction work. The board 
of transportation and the city comp 
troller have finally approved the $3,000; 


000 bond offered by the Mason 
Hanger Company, successful bidders 
for the construction of an important 


section of the city subway system. The 
majority of the surety companies here 
participated. 


Welton on Coast Trip 


Spencer Welton, president of the New 
York Indemnity, accompanied by his 
daughter Betty, is en route to California 
to visit the chief representatives of his 
company on the west coast. 


J. C. Onderdonk Visits Chicago 


J. C. Onderdonk, manager of the burs- 
lary department of the Norwich Union 
Indemnity, is in Chicago this week vis- 
iting his company’s branch office there. 
The manager of the Chicago office is 
Russell S. Chaloner. 








The General Accident has been admit- 
ted to Arkansas. Malcolm W. Ganna- 
way of Little Rock is legal agent i= 
Arkansas. 
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Policyholders’ Surplus Over $375,000.00. 

















GLOBE & 


RUTGERS 


FIRE INSURANCE COMPANY 


111 William St., New York City 


January Ist, 1927 


ASSETS 


Bonds & Mortgages 

U. S. Liberty Bonds 

Government, City, Railroad 
and other Bonds & Stocks.. 

Cash in Banks and Office 

Premiums in Course of Collec- 


149,425.00 
518,200.00 


59,564,972.90 
2,434,964.77 


8,827 ,461.77 
Interest Accrued 111,020.32 
Reinsurance Recoverable on 


Paid Losses 134,952.12 





$71,740,996.88 


LIABILITIES 


Capital $ 3,500,000.00 
ne nee ee Cea 25,610,575.98 
Reinsurance Reserve ........ 21,162,599.90 
Losses in Course of Adjust- 

ment 8,362,821.00 
Commissions and other Items. 7,100,000.00 
Reserve for Taxes 





$71,740,996.88 


Surplus to Policy Holders - $29,110,575.98 


Progress since Consolidation in 1899 


ASSETS 


. 31, 1899 $529,282.59 


RESERVE 
$28,832.54 


SURPLUS 
$2,028.94 


. 31, 1910 
. 31, 1920 
. 31, 1925 
Dec. 31, 1926 


5,255,362.12 
42,765,374.55 
67,922,096.58 
71,740,996.88 


1,936,224.86 
16,593,764.16 
20,265,572.73 
21,162,599.90 


2,365,363.37 
11,361,311.89 
24,161,943.85 
25,610,575.98 





E. C. Jameson, President 

Lyman Candee, Vice President 

W. H. Paulison, Vice President 

J. H. Mulvehill, Vice President and Secretary 
J. D. Lester, Vice President 


W. L. Lindsay, Secretary 

A. H. Witthohn, Secretary 

A. G. Cassin, Assistant Secretary 
J. L. Hahn, Assistant Secretary 
W. J. Volkmann, Local Secretary 








